PRELIMINARY OFFICIAL STATEMENT DATED NOVEMBER 7, 2025
NEW ISSUE BOND ANTICIPATION NOTES

In_the opinion of Barclay Damon LLP, Albany, New York, under existing law, interest on the Notes is excluded from the gross
income of the owners thereq;{br ederal income tax purposes and is not a “item of tax preference” for purposes of the alternative minimum
tax imposed by the Internal Revenue Code of 1986, as amended (the “Code’), however, interest on the Notes is included in the “adjusted
financial statement income” of certain corporations that are subject to the alternative minimum tax under Section 55 of the Code. The City,
by failing to comply with certain restrictions contained in the Code, may cause interest on the Notes to become subject to federal income
taxation from the date ]?/. issuance thereof. In the opinion of Bond Counsel interest on the Notes is exempt from }éaersonal income taxes
imposed by the State of New York or any political subdivision thereof (including the City of New York). “TAX MATTERS” herein.

The City will designate the Notes as "qualified tax-exempt obligations" pursuant to the provisions of Section 265(b)(3) of the Code.

CITY OF WATERVLIET

ALBANY COUNTY, NEW YORK
(the “City”)

$2,610,000 BOND ANTICIPATION NOTES, 2025
(the “Notes™)

Dated Date: November 25, 2025 Maturity Date: November 25, 2026
Prior Redemption: The Notes will not be subject to redemption prior to their maturity.

Security and Sources of Payment: The Notes will constitute general obligations of the City and will contain a pledge of its
faith and credit for the punctual payment of the principal of and interest on the Notes, and all the taxable real property within the City
will be subject to the levy of ad valorem taxes, for such purpose, subject to applicable statutory limitations. See “Tax Levy Limitation
Law” herein.

At the option of the purchaser(s), the Notes may either be registered to the purchaser(s) or registered in the name of Cede &
Co., as nominee for the Depository Trust Company, New York, New York (“DTC”) as book-entry notes. Note certificates shall bear a
single rate of interest and shall be in a denomination equal to the aggregate principal amount awarded to such purchaser at such
interest rate.

Form and Denomination: The Notes to be registered to the purchaser(s) will be issued as single note certificate for those
Notes bearing the same rate of interest and CUSIP number in the aggregate principal amount awarded to such purchaser(s) at such
interest rate. The Notes to be issued in book-entry form will be issued as registered notes, and, when issued, will be registered in the
name of Cede & Co. as nominee, which will act as the securities depository for the Notes. Individual purchases of the Notes to be
issued in book-entry form may be made only in book-entry form in denominations of $5,000 or integral multiples thereof.
Noteholders will not receive certificates representing their ownership interest in the Notes to be issued in book-entry form purchased.
See "Book-Entry System" herein.

Payment: Payment of the principal and interest on the Notes to be issued in book-entry form will be made by DTC
Participants and Indirect Participants in accordance with standing instructions and customary practices, as is now the case with
municipal securities held for the accounts of customers registered in "street name." Payment will be the responsibility of the DTC
Participant or Indirect Participant and not of DTC or the City, subject to any statutory and regulatory requirements as may be in effect
from time to time. See "Book-Entry System" herein. Payment of the principal of and interest on the Notes issued in the form
registered to the purchaser(s) will be payable at the office of the Director of Finance of the City of Watervliet, New York.

Proposals for the Notes will be received at 11:00 A.M. (Prevailing Time) on November 13, 2025 at the office of Munistat
Services, Inc., 12 Roosevelt Avenue, Port Jefferson Station, New York 11776.

The Notes are offered when, as and if issued and received by the purchaser(s) and subject to the receipt of an approving
legal opinion as to the validity of the Notes of Barclay Damon LLP, Bond Counsel, of Albany, New York. It is anticipated that the
Notes will be available for delivery in Jersey City, New Jersey or such other place as may be agreed upon with the purchaser(s) on or
about November 25, 2025.

THE CITY DEEMS THIS OFFICIAL STATEMENT TO BE FINAL FOR PURPOSES OF SECURITIES AND
EXCHANGE COMMISSION RULE 15¢2-12 (THE “RULE”), EXCEPT FOR CERTAIN INFORMATION THAT HAS BEEN
OMITTED HEREFROM IN ACCORDANCE WITH SAID RULE AND THAT WILL BE SUPPLIED WHEN THIS OFFICIAL
STATEMENT IS UPDATED FOLLOWING THE SALE OF THE OBLIGATIONS HEREIN DESCRIBED. THIS OFFICIAL
STATEMENT WILL BE SO UPDATED UPON REQUEST OF THE SUCCESSFUL BIDDER(S) AS MORE FULLY DESCRIBED
IN THE NOTICE OF SALE WITH RESPECT TO THE OBLIGATIONS HEREIN DESCRIBED. IN ADDITION, THE CITY
WILL COVENANT IN AN UNDERTAKING TO PROVIDE NOTICE OF CERTAIN MATERIAL EVENTS AS DEFINED IN
THE RULE. (SEE "DISCLOSURE UNDERTAKING," HEREIN).
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No person has been authorized by the City of Watervliet to give any information or to make any representations not
contained in this Official Statement and, if given or made, such other information or representations must not be relied upon
as having been authorized. This Official Statement does not constitute an offer to sell or the solicitation of an offer to buy,
any of the Notes in any jurisdiction to any person to whom it is unlawful to make such offer or solicitation in such
jurisdiction. The information, estimates and expressions of opinion herein are subject to change without notice, and neither
the delivery of this Official Statement nor any sale made hereunder shall, under any circumstances, create any implication
that there has been no change in the affairs of the City of Watervliet since the date hereof.
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OFFICIAL STATEMENT
Relating to

CITY OF WATERVLIET
ALBANY COUNTY, NEW YORK

$2,610,000 BOND ANTICIPATION NOTES, 2025

This Official Statement, including the cover page and appendices thereto, has been prepared by the City
of Watervliet, Albany County, New York (the “City”) and presents certain information relating to the City's
$2,610,000 Bond Anticipation Notes, (the “Notes”). All quotations from and summaries and explanations of
provisions of the Constitution and laws of the State of New York (the "State") and acts and proceedings of the
City contained herein do not purport to be complete and are qualified in their entirety by reference to the official
compilations thereof and all references to the Notes and the proceedings of the City relating thereto are qualified
in their entirety by reference to the definitive form of the Notes and such proceedings.

THE NOTES
Description of the Notes

The Notes will be dated November 25, 2025 and will mature, without right of redemption prior to
maturity, on November 25, 2026, with interest payable at maturity.

At the option of the purchaser(s), the Notes may be either registered to the purchaser(s) or registered in
the name of Cede & Co., as nominee for The Depository Trust Company, New York, New York (“DTC”) as
book-entry notes.

For those Notes registered to the purchaser(s), a single note certificate shall be delivered to the
purchaser(s), for those Notes bearing the same rate of interest in the aggregate principal amount awarded to such
purchaser at such interest rate. Principal of and interest on such Notes will be payable in lawful money of the
Uni‘i(ed States of America (Federal Funds) at the office of the Director of Finance of the City of Watervliet, New
York.

For those Notes issued as book-entry notes registered to Cede & Co., DTC will act as securities
depository for the Notes and owners will not receive certificates representing their respective interests in the
Notes. Individual purchases of such registered Notes may be made in denominations of $5,000 or integral
multiples thereof. Principal of and interest on said Notes will be paid in Federal Funds by the City to Cede & Co.,
as nominee for DTC, which will in turn remit such principal and interest to its participants for subsequent
distribution to the beneficial owners of the Notes as described Eerein. See "Book-Entry System" herein.

The City will act as Paying Agent for the Notes. The City’s contact information is as follows: Hope
Loiselle, Deputy Finance Director, City of Watervliet, 2 Fifteenth Street, Watervliet, New York 12189, Phone
(518) 270-3800 x 118, and email: hloiselle@watervlietny.gov.

Optional Redemption of the Notes

The Notes will not be subject to redemption prior to their maturity.



Authorization and Purpose of the Notes

The Notes are being issued pursuant to the Constitution and statutes of the State of New York, including
among others, the Local Finance Law and various bond ordinances adopted by the Common Council of said City.
The projects that will be financed are as follows:

Amount Total
Date of Supplemental Amount to be Amount to
Authorization Authorization Purpose Outstanding Paid be Issued

07/18/2019 11/5/2020 Bike Path $1,100,000 $90,000 $1,010,000
05/07/2020 Lead Line Replacement 540,000 15,000 525,000
08/15/2024 Replacement of Fuel Tanks 300,000 300,000
01/25/2024 Conversion of street lights to LED 775,000 775,000
Totals: $2,715,000 $105,000 $2,610,000

DISCLOSURE UNDERTAKING OF THE NOTES

This Official Statement is in a form “deemed final” by the City for the purposes of Securities and
Exchange Commission Rule 15¢2-12 (the “Rule”). At the time of the delivery of the Notes, the City will provide
an executed copy of its “Material Event Notices Certificate” (the “Undertaking”). Said Undertaking will
constitute a written agreement or contract of the City for the benefit of holders of and owners of beneficial
interests in the Notes, to provide, or cause to be provided, to the Electronic Municipal Market Access (“EMMA”)
System implemented by the Municipal Securities Rulemaking Board established pursuant to Section 15B(b)(1) of
the Securities Exchange Act of 1934, or any successor thereto, timely notice not in excess of ten (10) business
days after the of the occurrence of any of the following events with respect to the Notes:

(i) principal and interest payment delinquencies; (ii) non-payment related defaults,
if material; (iii) unscheduled draws on debt service reserves reflecting financial
difficulties; (iv) unscheduled draws on credit enhancements reflecting financial
difficulties; (v) substitution of credit or liquidity providers, or their failure to perform;
(vi) adverse tax opinions, the issuance by the Internal Revenue Service of proposed or
final determinations of taxability, Notices of Proposed Issue (IRS Form 5701-TEB) or
other material notices of determinations with respect to the tax status of the Notes, or
other material events affecting the tax status of the Notes; (vii) modifications to rights
of Noteholders, if material; (viii) Note calls, if material, and tender offers; (ix)
defeasances; (x) release, substitution, or sale of property securing repayment of the
Notes, if material; (xi) rating changes; (xii) bankruptcy, insolvency, receivership or
similar event of the City; note to clause (xii): For the purposes of the event identified in
clause (xii) above, the event is considered to occur when any of the following occur: the
appointment of a receiver, fiscal agent or similar officer for the City in a proceeding
under the U.S. Bankruptcy Code or in any other proceeding under state or federal law in
which a court or government authority has assumed jurisdiction over substantially all of
the assets or business of the City, or if such jurisdiction has been assumed by leaving the
existing governing body and officials or officers in possession but subject to the
supervision and orders of a court or governmental authority, or the entry of an order
confirming a plan of reorganization, arrangement or liquidation by a court or
governmental authority having supervision or jurisdiction over substantially all of the
assets or business of the City; (xiii) the consummation of a merger, consolidation, or
acquisition involving the City or the sale of all or substantially all of the assets of the
City, other than in the ordinary course of business, the entry into a definitive agreement
to undertake such an action or the termination of a definitive agreement relating to any
such actions, other than pursuant to its terms, if material; (xiv) appointment of a
successor or additional trustee or the change of name of a trustee, if material; (xv)
incurrence of a financial obligation (as defined in the Rule) of the City, if material, or
agreement to covenants, events of default, remedies, priority rights, or other similar
terms of a financial obligation of the City, any of which affect noteholders, if material;
and (xvi) default, event of acceleration, termination event, modification of terms, or
other similar events under the terms of a financial obligation of the City, any of which
reflect financial difficulties.



Event (iii) is included pursuant to a letter from the SEC staff to the National Association of Bond
Lawyers dated September 19, 1995. However, event (iii) is not applicable, since no “debt services reserves” will
be established for the Notes.

With re(s{pect to event (iv) the City does not undertake to provide any notice with respect to credit
enhancement added after the primary offering of the Notes.

With respect to event (xii) above, the event is considered to occur when any of the following occur: the
appointment of a receiver, fiscal agent or similar officer for the City in a proceeding under the U.S. Bankruptcy
Code or in any other proceeding under state or federal law in which a court or government authority has assumed
Jurisdiction over substantially all of the assets or business of the City, or if such jurisdiction has been assumed by
leaving the existing governing body and officials or officers in possession but subject to the supervision and
orders of a court or governmental authority, or the entry of an order confirming a plan of reorganization,
arrangement or liquidation by a court or governmental authority having supervision or jurisdiction over
substantially all of the assets or business of the City.

With respect to events (xv) and (xvi), the term “financial obligation” means a (i) debt obligation (ii)
derivative instrument entered into in connection with, or pledged as security or a source of payment for, an
existing or planned debt obligation; or (iii) guarantee of (1) or (ii). The term “financial obligation” shall not
include municipal securities as to which a tinal official statement has been provided to the Municipal Securities
Rulemaking Board consistent with a Rule.

The City may provide notice of the occurrence of certain other events, in addition to those listed above, if
it determines that any such other event is material with respect to the Notes; but the City does not undertake to
commit to provide any such notice of the occurrence of any event except those events listed above.

The City's Undertaking shall remain in full force and effect until such time as the principal of, redemption
premiums, if any, and interest on the Notes shall have been paid in full. The sole and exclusive remedy for breach
or default under the Undertaking is an action to compel specific performance of the undertakings of the City, and
no dperson or entity, including a holder of the Notes, shall be entitled to recover monetary damages thereunder
under any circumstances. Any failure by the City to comply with the Undertaking will not constitute a default
with respect to the Notes.

~ The City reserves the right to amend or modify the Undertaking under certain circumstances set forth
therein; provided that, any such amendment or modification will be done in a manner consistent with Rule 15¢2-
12 as then in effect.

On October 30, 2025 the City filed a material event notice that the City has failed to file its audited
financial statements for the fiscal year ended December 31, 2023 within a timely manner as required by its
continuing disclosure agreement entered into in connection with certain bond issues of the City.

On October 30, 2025 the City filed a material event notice that on August 19, 2025 the City had its rating
withdrawn by Moody’s Investor Services due to lack of sufficient information.

BOOK-ENTRY SYSTEM

In the event that the Notes are issued in registered book-entry form, DTC will act as securities depository
for the Notes and the Notes will be issued as fully-registered Notes registered in the name of Cede & Co., (DTC's
partnership nominee) or such other name as may be requested by an authorized representative of DTC. One fully-
registered note certificate will be issued for each note bearing the same rate of interest and CUSIP number and
will be deposited with DTC.

DTC, the world’s largest depository, is a limited-purpose trust company organized under the New York
Banking Law, a “banking organization” within the meaning of the New York Banking Law, a member of the
Federal Reserve System, a “clearing corporation” within the meaning of the New York Uniform Commercial
Code, and a “clearing agency” registered pursuant to the provisions of Section 17A of the Securities Exchange
Act of 1934. DTC holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity
issues, corporate and municipa{)debt issues, and money market instruments (from over 100 countries) that DTC’s
participants (“Direct Participants”) deposit with DTC. DTC also facilitates the post-trade settlement among
Direct Participants of sales and otﬁ)er securities transactions in deposited securities, through electronic
computerized book-entry transfers and pledges between Direct Participants’ accounts. This eliminates the need or
physical movement of securities certificates. Direct Participants include both U.S. and non-U.S. securities brokers
and dealers, banks, trust companies, clearing corporations, and certain other organizations. DTC is a wholly-
owned subsidiary of The Depository Trust & Clearing Corporation (“DTCC”). DTCC is the holding company for
DTC, National Securities Clearing Corporation and Fixed Income Clearing Corporation, all of which are
registered clearing agencies. DTCC is owned by the users of its regulated subsidiaries. Access to the DTC
system is also available to others such as both U.S. and non-U.S. securities brokers and dealers, banks, trust
companies, and clearing corporations that clear through or maintain a custodial relationship with a Direct
Participant, either directly or indirectly (“Indirect Participants”). The DTC Rules applicable to its Participants are
on file with the Securities and Exchange Commission. More information about DTC can be gound at
www.dtcc.com and www.dtc.org.
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Purchases of the Notes under the DTC system must be made by or through Direct Participants, which will
receive a credit for the Notes on DTC’s records. The ownership interest of each actual purchaser of each bond
(“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect Participants’ records. Beneficial Owners
will not receive written confirmation from DTC of their purchase. Beneficial Owners are, however, expected to
receive written confirmations providing details of the transaction, as well as periodic statements of their holdings,
from the Direct or Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers
of ownership interests in the Notes are to be accomplished by entries made on the books of Direct and Indirect
Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing
;[jheir ownerghip interests in the Notes, except in the event that use of the book-entry system for the Notes is

1scontinued.

To facilitate subsequent transfers, all Notes deposited by Direct Participants with DTC are registered in
the name of DTC’s partnership nominee, Cede & Co., or such other name as may be requested by an authorized
representative of DTC. The dlc)eposit of the Notes with DTC and their registration in the name of Cede & Co. or
such other DTC nominee do not effect any change in beneficial ownership. DTC has no knowledge of the actual
Beneficial Owners of the Notes; DTC’s records reflect only the identity of the Direct Participants to whose
accounts such Notes are credited, which may or may not be the Beneficial Owners. The Direct and Indirect
Participants will remain responsible for keeping account of their holdings on behalf of their customers.

~ Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to
Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed
by arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time to
time.

Redemption notices shall be sent to DTC. If less than all of the Notes are being redeemed, DTC’s
practice is to determine by lot the amount of the interest of each Direct Participant in such issue to be redeemed.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to the Notes
unless authorized by a Direct Participant in accordance with DTC’s MMI Procedures. Under its usual procedures,
DTC mails an Omnibus Proxy to the City as soon as possible after the record date. The Omnibus Proxy assigns
Cede & Co.’s consenting or voting rights to those Direct Participants to whose accounts the Notes are credited on
the record date (identified in a listing attached to the Omnibus Proxy).

Principal and interest payments on the Notes will be made to Cede & Co., or such other nominee as may
be requested by an authorized representative of DTC. DTC’s practice is to credit Direct Participants’ accounts
upon DTC’s receipt of funds and corresponding detail information from the City, on payable date in accordance
with their respective holdings shown on DTC’s records. Payments by Participants to Beneficial Owners will be
governed by standing instructions and customary practices, as is the case with securities held for the accounts of
customers in bearer %orm or registered in “street name,” and will be the responsibility of such Participant and not
of DTC or the City, subject to any statutory or regulatory requirements as may be in effect from time to time.
Payment of principal and interest payments to Cege & Co. (or such other nominee as may be requested by an
authorized representative of DTC) is the responsibility of the City, disbursement of such payments to Direct
Participants will be the responsibility of DTC, and disbursement of such payments to the Beneficial Owners will
be the responsibility of Direct and Indirect Participants.

DTC may discontinue providing its services as depository with respect to the Notes at any time by givin
reasonable notice to the City. Under such circumstances, in the event that a successor depository is not obtained,
note certificates are required to be printed and delivered.

The City may decide to discontinue use of the system of book-entry-only transfers through DTC (or a
successor securities depository). In that event, note certificates will be printed and delivered.

The information in this section concerning DTC and DTC’s book-entry system has been obtained from
sources that the City believes to be reliable, but the City takes no responsibility for the accuracy thereof.

Source: The Depository Trust Company
Nature of Obligation

hercof Each of the Notes when duly issued and paid for will constitute a contract between the City and the holder
thereof.

Holders of any series of notes or bonds of the City may bring an action or commence a proceeding in
accordance with the civil practice law and rules to enforce the rights of the holders of such series of notes or
bonds.



The Notes will be general obligations of the City and will contain a pledge of the faith and credit of the
City for the payment of the principal thereof and the interest thereon as required by the Constitution and laws of
the State. For the payment of sucI})1 principal and interest, the City has power and statutory authorization to levy
ad valorem taxes on all real property within the City subject to such taxation by the City, subject to applicable
statutory limitations. See “Tax Levy Limitation Law, herein.

Although the State Legislature is restricted by Article VIII, Section 12 of the State Constitution from
imposing limitations on the power to raise taxes to pay “interest on or principal of indebtedness theretofore
contracted” prior to the effective date of any such legislation, the New York State Legislature may from time to
time impose additional limitations or requirements on the ability to increase a real property tax levy or on the
methodology, exclusions or other restrictions of various aspects of real property taxation (as well as on the ability
to issue new indebtedness). On June 24, 2011, Chapter 97 of the Laws of 2011 was signed into law by the
Governor (the “Tax Levy Limitation Law”). The Tax Levy Limitation Law applies to local governments and
school districts in the State (with certain exceptions) and imposes additional procedural requirements on the
ability of municipalities and school districts to levy certain year-to-year increases in real property taxes.

Under the Constitution of the State, the City is required to pledge its faith and credit for the payment of
the principal of and interest on the Notes and is required to raise rea{)estate taxes, and without specification, other
revenues, if such levy is necessary to repay such indebtedness. While the Tax Levy Limitation Law imposes a
statutory limitation on the City’s power to increase its annual tax levy with the amount of such increase limited by
the formulas set forth in the Tax Levy Limitation Law, it also provides the procedural method to surmount that
limitation. See “Tax Levy Limitation Law,” herein.

The Constitutionally-mandated general obligation pledge of municipalities and school districts in New
York State has been interpreted by the Court of Appeals, the State’s highest court, in Flushing National Bank v.
Municipal Assistance Corporation for the City of New York, 40 N.Y.2d 731 (1976), as follows:

“A pledge of the City’s faith and credit is both a commitment to pay and a commitment
of the City’s revenue generating powers to produce the funds to pay. Hence, an obligation
containing a pledge of the City’s “fg.ith and credit” is secured by a promise both to pay and to use
in good faith the City’s general revenue powers to produce sufficient funds to pay tﬁe principal
and interest of the obligation as it becomes due. That is why both words, “faith” and “credit” are
used and they are not tautological. That is what the words say and this is what the courts have
held they mean . . . So, too, although the Legislature is given the duty to restrict municipalities in
order to prevent abuses in taxation, assessment, and in contracting of indebtedness, it may not
constrict the City’s power to levy taxes on real estate for the payment of interest on or principal of
indebtedness previously contracted.... While phrased in permissive language, these provisions,
when read together with the requirement of the pledge and faith and credit, express a
constitutional imperative: debt obligations must be paid, even if tax limits be exceeded”.

In addition, the Court of A{)peals in the Flushing National Bank (1976) case has held that the payment of
debt service on outstanding general obligation bonds and notes takes precedence over fiscal emergencies and the
police power of political subdivisions in New York State.

The pledge has generally been understood as a promise to levy property taxes without limitation as to rate
or amount to the extent necessary to cover debt service due to language in Article VIII Section 10 of the
Constitution which provides an exclusion for debt service from Constitutional limitations on the amount of a real
property tax levy, insuring the availability of the levy of property tax revenues to pay debt service. As the
Flushing National Bank (%976) Court noted, the term “faitg and credit” in its context i1s “not qualified in any
way”. Indeed, in Flushing National Bank v. Municipal Assistance Corp., 40 N.Y.2d 1088 (1977) the Court of
Appeals described the pledge as a direct constitutional mandate. In Quirk v. Municipal Assistance Corp., 41
N.Y.2d 644 (1977), the Court of Appeals stated that, while holders of general obligation debt did not have a right
to particular revenues such as sales tax, “with respect to traditional real estate tax levies, the bondholders are
constitutionally protected against an attempt by the State to deprive the City of those revenues to meet its
obligations.” According to the Court in Quirk, the State Constitution “requires the City to raise real estate taxes,
and without specification other revenues, if such a levy be necessary to repay indebtedness.”

In addition, the Constitution of the State requires that every county, city, town, village, and school district
in the State provide annually by appropriation for the payment of all interest and principal on its serial bonds and
certain other obligations, and that, if at any time the respective appropriating authorities shall fail to make such
appropriation, a sufficient sum shall be set apart from the first revenues thereafter received and shall be applied to
such purposes. In the event that an appropriating authority were to make an appropriation for debt service and
then gec ine to expend it for that purpose, this provision would not apply. However, the Constitution of the State
does also provide that the fiscal officer of any county, city, town, village, or school district may be required to set
apart and apply such first revenues at the suit of any holder of any such obligations.



In Quirk v. Municipal Assistance Corp., the Court of Appeals described this as a “first lien” on revenues,
but one that does not give holders a right to any particular revenues. It should thus be noted that the pledge of the
faith and credit of a political subdivision in New York State is a pledge of an issuer of a general obEgation bond
or note to use its general revenue powers, including, but not limited to, its property tax levy to pay debt service on
such obligations, but that such pledge may not be interpreted by a court of competent juriS(fiction to include a
constitutional or statutory lien upon any particular revenues.

While the courts in New York State have historically been protective of the rights of holders of general
obligation debt of political subdivisions, it is not possible to predict what a future court might hold.

Tax Levy Limitation Law

On June 24, 2011, Chapter 97 of the Laws of 2011 was signed into law by the Governor (the “Tax Levy
Limitation Law”). The Tax Levy Limitation Law applies to virtually all local governments, including school
districts (with the exception of New York City, Yonﬁers, Syracuse, Rochester and Buffalo). It also applies to
independent special districts and to improvements districts as part of their parent municipalities tax levies.

The Tax Levy Limitations Law restricts, among other things, the amount of real property taxes (including
assessments of certain special improvement districts) that may be levied by or on behalf of a municipality in a
particular year, beginning with fiscal years commencing on or after January 1, 2012. Pursuant to the Tax Levy
Limitation Law, the tax levy of a municipality cannot increase by more than the lesser of (i) two percent (2%) or
(i1) the annual increase in the consumer price index (“CPI”), over the amount of the prior year’s tax levy. Certain
adjustments would be permitted for taxable real property full valuation increases due to changes in physical or
quantity Igrowth in the real property base as defined in Section 1220 of the Real Property Tax Law. A
municipality may exceed the tax levy limitation for the coming fiscal year only if the governing body of such
municipality first enacts, by at least a sixty percent vote of the total voting strength o% the board, a local law
gresolution in the case of f1>;e districts and certain special districts) to override such limitation for such coming
iscal year only. There are exceptions to the tax levy limitation provided in the Tax Levy Limitation Law,
including expenditures made on account of certain tort settlements and certain increases in the average actuarial
contribution rates of the New York State and Local Employees’ Retirement System, the Police and Fire
Retirement System, and the Teachers’ Retirement System. Each municipality, prior to adoption of each fiscal
year budget, must submit for review to the State Comptroller any information that is necessary in the calculation
of its tax levy for each fiscal year.

The Tax Levy Limitation Law does not contain an exception from the levy limitation for the payment of
debt service on either outstanding general obligation debt of municipalities or such debt incurred after the
effective date of the tax levy limitation provisions.

While the Tax Levy Limitation Law may constrict an issuer’s power to levy real property taxes for the
payment of debt service on debt contracted after the effective date of said Tax Levy Limitation Law, it is clear
that no statute is able (1) to limit an issuer’s pledge of its faith and credit to the payment of any of its general
obligation indebtedness or (2) to limit and issuer’s levy of real property taxes to pay debt service on general
obligation debt contracted prior to the effective date of the Tax Levy Limitation Law. Whether the Constitution
%rants a municipality authority to treat debt service payments as a constitutional exception to such statutory tax
evy limitation outside of any statutorily determined tax levy amount is not clear.

SPECIAL PROVISIONS AFFECTING REMEDIES UPON DEFAULT
General Municipal Law Contract Creditors’ Provision

Each Note when duly issued and paid for will constitute a contract between the City and the holder
thereof. Under current law, provision is made for contract creditors of the City to enforce payments upon such
contracts, if necessary, through court action. Section 3-a of the General Municipal Law provides, subject to
exceptions not pertinent, that the rate of interest to be paid by the City upon any judgment or accrued claim
against it on an amount adjudged due to a creditor shall not exceed nine per centum per annum from the date due
to the date of payment. This provision might be construed to have application to the holders of the Notes in the
event of a default in the payment of the principal of and interest on the Notes.

Execution/Attachment of Municipal Property

As a general rule, property and funds of a municipal corporation serving the public welfare and interest
have not been judicially subjected to execution or attachment to satisfy a judgment, although judicial mandates
have been issued to officials to appropriate and pay judgments out of certain funds or the proceeds of a tax levy.
In accordance with the general rufe with respect to municipalities, judgments against the City may not be enforced
by levy and execution against property owned by the City.



Authority to File For Municipal Bankruptcy

The Federal Bankruptcy Code allows public bodies, such as counties, cities, towns or villages, recourse to
the protection of a Federal Court for the purpose of adjusting outstanding indebtedness. Section 85.80 of the
Local Finance Law contains specific authorization for any municipality in the State or its emergency control
board to file a petition under any provision of Federal bankruptcy law for the composition or adjustment of
municipal indebtedness.

The State has consented that any municipality in the State may file a petition with the United States
District Court or court of bankruptcy under any provision of the laws of the United States, now or hereafter in
effect, for the composition or adjustment of municipal indebtedness. Subject to such State consent, under the
United States Constitution, Congress has jurisdiction over such matters and has enacted amendments to the
existing federal bankruptcy statute, being Chapter 9 thereof, generally to the effect and with the purpose of
affording municipal corporations, under certain circumstances, with easier access to judicially approved
adjustment of debt including judicial control over identifiable and unidentifiable creditors.

~ No current state law purports to create anﬁ/ priority for holders of the Notes should the City be under the
jurisdiction of any court, pursuant to the laws of the United States, now or hereafter in effect, for the composition
or adjustment of municipal indebtedness.

The rights of the owners of Notes to receive interest and principal from the City could be adversely
affected by the restructuring of the City’s debt under Chapter 9 of the Federal Bankruptcy Code. No assurance
can be given that any priority of holders of debt obligations issued by the City (including the Notes) to payment
from monies retained in any debt service fund or from other cash resources would be recognized if a petition were
filed by or on behalf of the City under the Federal Bankruptcy Code or pursuant to other subsequently enacted
laws relating to creditors’ rights; such monies might, under such circumstances, be paid to satisfy the claims of all
creditors generally.

Under the Federal Bankruptcy Code, a petition may be filed in the Federal Bankruptcy court by a
municipality which is insolvent or unable to meet its debts as they mature. Generally, the filing of such a petition
operates as a stay of any proceeding to enforce a claim against the municipality. The Federal Bankruptcy Code
also requires that a plan be filed for the adjustment of the municipality’s debt, which may modify or alter the
rights of creditors and which could be secured. Any plan of adliérlstment confirmed by the court must be approved
by the requisite number of creditors. If confirmed by the bankruptcy court, the plan would be binding upon all
creditors affected by it.

State Debt Moratorium Law
There are separate State law provisions regarding debt service moratoriums enacted into law in 1975.

At the Extraordinary Session of the State Legislature held in November, 1975, legislation was enacted
which purported to suspend the right to commence or continue an action in any court to collect or enforce certain
short-term obligations of The City of New York. The effect of such act was to create a three-year moratorium on
actions to enforce the payment of such obligations. On November 19, 1976, the Court of Appeals, the State’s
highest court, declared such act to be invalid on the ground that it violates the provisions of the State Constitution
requiring a pledge by such City of its faith and credit for the payment of obligations.

As a result of the Court of Appeals decision in Flushing National Bank v. Municipal Assistance
Corporation for the City of New York, 40 N.Y.2d 731 (1976), the constitutionality of that portion of Title 6-A of
Article 2 of the Local Finance Law enacted at the 1975 Extraordinary Session of the State legislature, as described
below, authorizing any county, city, town or village with respect to which the State has declared a financial
emergency to petition the State Supreme Court to stay the enforcement against such municipality of any claim for
payment relating to any contract, debt or obligation of the municipality during the emergency period, is subject to
doubt. In any event, no such emergency has been declared with respect to the City.

Right of Municipality or State to Declare a Municipal Financial Emergency and Stay Claims Under State
Debt Moratorium Law. The State Legislature is authorized to declare by special act that a state of financial
emergency exists in any county, city, town or village. (The provision does not by its terms apply to school
districts or fire districts.) In addition, the State Legislature may authorize by special act estabFishrnent of an
“emergency financial control board” for any county, city, town or village upon determination that such a state of
financial emergency exists. Thereafter, unless such special act provides otherwise, a voluntary petition to stay
claims may be filed by any such municipality (or by its emergency financial control board in the event said board
requests the municipality to petition and the municipality fails to do so within five days thereafter). A petition
filed in supreme court in county in which the municipality is located in accordance with the requirements of Title
6-A of the Local Finance Law (“Title 6-A”) effectively prohibits the doing of any act for ninety days in the
payment of claims, against the municipality including payment of debt service on outstanding indebtedness.




This includes staying the commencement or continuation of any court proceedings seeking payment of
debt service due, the assessment, levy or collection of taxes by or for the municipality or the application of any
funds, property, receivables or revenues of the municipality to the payment of debt service. The stay can be
Vacate(}) under certain circumstances with provisions for the payment of amounts due or overdue upon a demand
for payment in accordance with the statutory provisions set forth therein. The filing of a petition may be
accompanied with a proposed repayment plan which upon court order approving the plan, may extend any stay in
the payment of claims against the municipality for such “additional period of time as is required to carry out fully
all the terms and provisions of the plan with respect to those creditors who accept the plan or any benefits
thereunder.” Court approval is conditioned, after a hearing, upon certain findings as provided in Title 6-A.

A proposed plan can be modified prior to court approval or disapproval. After approval, modification is
not permissible without court order after a hearing. If not approved, the proposed plan must be amended within
ten days or else the stay is vacated and claims including de%t service due or overdue must be paid. It is at the
discretion of the court to permit additional filings of amended plans and continuation of any stay during such
time. A stay may be vacated or modified by the court upon motion of any creditor if the court finds after a
hearing, that the municipality has failed to comply with a material provision of an accepted repayment plan or that
due to a “material change in circumstances” the repayment plan is no longer in compliance with statutory
requirements.

Once an approved repayment plan has been completed, the court, after a hearing upon motion of any
creditor, or a motion of the municipality or its emergency financial control board, will enter an order vacating any
stay then in effect and enjoining OF creditors who accepted the plan or any benefits thereunder from commencing
0{ continuing any court action, proceeding or other act described in Title 6-A relating to any debt included in the
plan.

Title 6-A requires notice to all creditors of each material step in the proceedings. Court determinations
adverse to the municipality or its financial emergency control board are appealable as of right to the appellate
division in the judicial department in which the court is located and thereafter, if necessary, to the Court of
Appeals. Such al%peals stay the judgment or appealed from and all other actions, stpecial proceedings or acts
within the scope of Section 85.30 of Title 6-A pending the hearing and determination of the appeals.

Whether Title 6-A is valid under the Constitutional provisions regarding the payment of debt service is
not known. However, based upon the decision in the Flushing National Bank case described above, its validity is
subject to doubt.

While the State Legislature has from time to time adopted legislation in response to a municipal fiscal
emergency and established public benefit corporations with a broad range of financial control and oversight
powers to oversee such municipalities, generally such legislation has provided that the provisions of Title 6-A are
not agplicable during any period of time that such a public benefit corporation has outstanding indebtedness
issued on behalf of such municipality.

Fiscal Stress and State Emergency Financial Control Boards. Pursuant to Article IX Section 2(b)(2) of
the State Constitution, any local government in the State may request the intervention of the State in its “property,
affairs and government” by a two-thirds vote of the total membership of its legislative body or on request of its
chief executive officer concurred in by a majority of such membership. This has resulted in the adoption of
ipecial acts for the establishment of public benefit corporations with varying degrees of authority to control the

mances (including debt issuance) of the cities of Buffalo, Troy and Yonkers and the County of Nassau. The
specific authority, powers and composition of the financial control boards established by these acts varies based
upon circumstances and needs. Generally, the State legislature has granted such boards the 1power to approve or
disapprove budget and financial plans and to issue debt on behalf of the municipality, as well as to impose wage
and/or hiring freezes and approve collective bargaining agreements in certain cases. Implementation is left to tﬁe
discretion of the board of the public benefit corporation. Such a State financial control board was first established
for New York City in 1975. In addition, on a certificate of necessity of the governor reciting facts which in the
judgment of governor constitute an emergency requiring enactment of such laws, with the concurrences of two-
thirds of the members elected in each house of the State legislature the State is authorized to intervene in the
“property, affairs and governments” of local government units. This occurred in the case of the County of Erie in
2005. The authority of the State to intervene in the financial affairs of local government is further supported by
Article VIII, Section 12 of the Constitution which declares it to be the duty of the State legislature to restrict ,
subject to other provisions of the Constitution, the power of taxation, assessment, borrowing money and
contracting indebtedness and loaning the credit of counties, cities, towns and villages so as to prevent abuses in
taxation and assessment and in contracting indebtedness by them.

In 2013, the State established a new state advisory board to assist counties, cities, towns and villages in
financial distress. The Financial Restructuring Board for Local Governments (the “FRB”), is authorized to
conduct a comprehensive review of the finances and operations of any such municipality deemed by the FRB to
be fiscally eligible for its services upon request by resolution of the municipal legislative body and concurrence of
its chief executive. The FRB is authorized to make recommendations for, but cannot compel improvement of
fiscal stability, management and delivery of municipal services, including shared services opportunities and is
authorized to offer grants and/or loans of up to $5,000,000 through a Local Government Performance and
Efficiency Program to undertake certain recommendations. If a municipality agrees to undertake the FRB
recommendations, it will be automatically bound to fulfill the terms in order to receive the aid.
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The FRB is also authorized to serve as an alternative arbitration panel for binding arbitration.

Although from time to time, there have been proposals for the creation of a statewide financial control
board with broad authority over local governments in the State, the FRB does not have emergency financial
control board powers to intervene such as the public benefit corporations established by special acts as described
above.

Several municipalities in the State are presently working with the FRB. The City is presently not working
with the FRB and does not reasonably anticipate doing so in the foreseeable future. School districts and fire
districts are not eligible for FRB assistance.

Constitutional Non-Appropriation Provision

There is in the Constitution of the State, Article VIII, Section 2, the following provision relating to the
annual appropriation of monies for the payment of due principal of and interest on indebtedness of every county,
city, town, village and school district in the State: “If at any time the respective appropriating authorities shall fail
to make such appropriations, a sufficient sum shall be set apart from the first revenues thereafter received and
shall be applied to such purposes. The fiscal officer of any county, city, town, village or school district may be
required to set aside and apply such revenues as aforesaid at the suit of any holder of obligations issued for any
such indebtedness.” This constitutes a specific non-exclusive constitutional remedy against a defaulting
municipality or school district; however, it d%es not apply in a context in which monies have been appropriated
for debt service but the appropriating authorities decline to use such monies to pay debt service. However, Article
VIII, Section 2 of the Constitution of the State also provides that the fiscal officer of any county, city, town,
village or school district may be required to set apart and apply such revenues at the suit of any holder of any
obligations of indebtedness 1ssued with the pledge of the faith of the credit of such political subdivision. See
“General Municipal Law Contract Creditors’ Provision” herein.

The Constitutional provision providing for first revenue set asides does not apply to tax anticipation
notes, revenue anticipation notes or bond anticipation notes, such as the Notes.

Default Litigation

In prior years, certain events and legislation affecting a holder’s remedies upon default have resulted in
litigation. While courts of final jurisdiction have upheld and sustained the rights of bondholders, such courts
might hold that future events including financial crises as they may occur in the State and in political subdivisions
of the State require the exercise by the State or its political subdivisions of emergency and police powers to ensure
the continuation of essential public services prior to the payment of debt service. See “Nature of Obligation” and
“State Debt Moratorium Law” herein.

No Past Due Debt

No principal of or interest on City indebtedness is past due. The City has never defaulted in the payment
of the principal of and interest on any indebtedness.

CITY OF WATERVLIET
Description

The City, which encompasses an area of about 1.4 square miles and has a population of 10,285 according
to the 2023 U.S. Census, is located in the eastern portion of Albany County, about 4 miles north of the City of
Albany. The City is primarily residential with some commercial and industrial development. Residences consist
Erimarily of single family homes, with some garden apartments; commercial activity is concentrated in the central

usiness district of the City.

The City has its own water and sanitary sewer systems as well as its own police and fire departments.
The City Water System has a 450 acre impoundment containing 1.5 billion gallons of water and a productive
capacity of 10 to 12 million gallons per day of which approximately 7 million gallons is used. The impoundment,
%pprommately 15 miles from the City, is set within a 690 acre parcel, four miles west of the City of Albany and
1ve miles south of the City of Schenectady. The parcel is situated in the Town of Guilderland, which buys water
from the City on a long term contract with contractual increases annually.

The City is the site of the Watervliet Arsenal, which has been continuously manufacturing large caliber
artillery pieces since the early nineteenth century. It is administered by the United States Army Material
Command, which manufactures substantially all of the heavy conventional artillery required by the military, and
employs approximately 650 civilians. The Arsenal is in the midst of a $41.7 million expansion project which is
expected to produce an additional 200 jobs. Also located in the City is Saint-Gobain Inc., a leader in abrasives,
which is in the process of hiring 50 new employees. Several small businesses have moved into the City over the
past year and many existing businesses have expanded. Residents find employment in the City or commute to
State offices in Albany or other occupations in the Capital District area.



Traffic is facilitated by the New York State Thruway. Other major highways serving the City are the
Adirondack Northway (U.S. Interstate 87), U.S. Interstate 787 and New York State Routes 155, 7, 2, and 32. The
Albany International Airport, located nearby in the Town of Colonie, provides passenger and freight service and
accommodates both general aviation and military services. Northeast rail travel is also provided by Amtrak.

Opportunities for higher education located nearby include the State University at Albany, SUNY Poly, the
College of Saint Rose, the Sage College at Albany, Maria College, Albany Law School, Albany College of
Pharmacy and Albany Medical College. Located nearby are Siena College in the Town of Colonie, Union College
in Schenectady and Rensselaer Polytechnic Institute and Russell Sage College in Troy.

Governmental Organization

The City adopted the Council-Manager Plan in 1921 and is governed by a three-member Council - a
mayor and two councilpersons. Each member, including the Mayor, is elected for a four-year term by a city-wide
vote. The terms are staggered such that the terms of no more than two members expire together. The Council
appoints a General Manager, who is responsible for the day-to-day operations in all departments of the City
including the police, fire, water and public works departments. The City Manager also has a statutory
requirement to produce the City budget each year. The Mayor presides at Council meetings and ceremonial
occasions and provides the Council leadership on policy decisions. A Director of Finance, appointed by the
General Manager, is responsible for the administration of the City's financial affairs. The Director of Finance also
acts as the City Treasurer. The Watervliet City School District, which is almost coterminous with the City, is
independently governed.

) The Director of Finance is the chief fiscal officer of the City. The duties of the Director of Finance
include, among other things, administration and general supervision of all accounting and bookkeeping functions
and departmental operations.

Employees

The City provides services through approximately 70 employees. Some of such employees are
represented by organized labor as follows:

Term of
Employee Organization Contract Est. No. of Members
IAFF, Local 590 (Firefighters) 12/31/2023% 25
Watervliet PBA (Police) 12/31/2026 25
CSEA 12/31/2026 17

a.  Contract under negotiations.
DEMOGRAPHIC AND STATISTICAL INFORMATION

The following tables present certain comparative demographic and statistical information regarding the
City, the County, and the State.

Population
Year City of Watervliet County of Albany State of New York
2000 10,207 294,565 18,976,457
2010 10,313 304,032 19,229,752
2020 9,976 306,165 19,514,849
2023 10,285 316,659 19,571,216

Source: U.S. Bureau of the Census.
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Per Capita Income

Per Capita Money Income
2000 2010 2020 2023

City of Watervliet $18,294 $22,469 $30,363 $34,267
County of Albany 23,345 30,863 38,592 45,167
State of New York 23,389 30,791 40,898 48,847

Median Family Income

Median Household Income
2000 2010 2020 2023

City of Watervliet $38,735 $41,375 $46,345 $55,897
County of Albany 42,935 56,090 68,327 81,335
State of New York 43,393 55,603 71,117 82,095

Source: U.S. Department of Commerce, Bureau of the Census.
a. Based on American Community Survey 1-Year Estimate (2019-2023)

Unemployment Rate Statistics

Unemployment statistics are not available for the City as such. The smallest areas for which such
statistics are available (which includes the City) is the County of Albany. The information set forth below with
respect to such County and the Albany, Schenectady, Troy (SMSA) is included for information purposes only. It
should not be inferred from the inclusion of such data in this Official Statement that the County or the Albany,
Schenectady, Troy (SMSA) is necessarily representative of the City or vice versa.

Albany Schenectady
Annual Averages: Troy (SMSA) Albany County (%) New York State (%)
2020 7.2 7.2 10.1
2021 4.3 4.4 6.9
2022 29 2.9 4.4
2023 3.1 3.1 4.2
2024 34 3.5 4.3
2025 (YTD) 33 33 4.2

Source: Department of Labor, State of New York

INDEBTEDNESS OF THE CITY

Constitutional Requirements

- The New York State Constitution limits the gowe_r of the City (and other municipalities and school
districts of the State) to issue obligations and to otherwise contract indebtedness. Such constitutional and
statutory limitations include the following, in summary form, and are generally applicable to the City and the
Notes.

Purpose and Pledge. The City shall not give or loan any money or property to or in aid of any individual
or g)rivate corporation or private undertaking or give or loan its credit to or in aid of any of the foregoing or any
public corporation.

The City may contract indebtedness only for a City purpose and shall pledge its faith and credit for the
payment of principal of and interest thereon.
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Payment and Maturity. Except for certain short-term indebtedness contracted in anticipation of taxes,
indebtedness shall be paid in annual installments commencing no later than two years after the date such
indebtedness shall have been contracted and ending no later than the expiration of the period of probable
usefulness of the object or purpose as determined by statute or the weighted average period of probable usefulness
thereof; and no installment may be more than fifty per centum in excess of the smallest prior installment, unless
the City has authorized the issuance of indebtedness having substantially level or declining annual debt service.
The City is required to provide an annual appropriation for the payment of interest due during the year on its
indebtedness and for the amounts required in such year for amortization and redemption of its serial bonds and
bond anticipation notes.

General. The City is further subject to constitutional limitation by the general constitutionally imposed
duty on the State Legislature to restrict the power of taxation, assessment, borrowing money, contracting
indebtedness and loaning the credit of the City so as to prevent abuses in the exercise of such powers; however, as
has been noted under "Nature of Obligation", the State Legislature is prohibited by a specific constitutional
provision from restricting the power of the City to levy taxes on real estate for the payment of interest on or
{)rincipal of indebtedness theretofore contracted. However, the Tax Levy Limitation Law imposes a statutory
imitation on the City’s power to increase its annual tax levy. The amount of such increase is limited by the
formulas set forth in the Tax Levy Limit Law. See “Tax Levy Limitation Law,” herein.

Statutory Procedure

) In general, the State Legislature has authorized the power and procedure for the City to borrow and incur
indebtedness subject, of course, to the constitutional and provisions set forth above. The power to spend money,
however, generally derives from other law, including the City Law and the General Municipal Law.

Pursuant to the Local Finance Law, the City authorizes the incurrence of indebtedness by the adoption of
a bond ordinance approved by at least two-thirds of the members of the Common Council, the finance board of
the City. Certain such resolutions may be subject to permissive referendum, or may be submitted to the City
voters at the discretion of the Common Council.

The Local Finance Law also provides a twenty-day statute of limitations after publication of a bond
resolution which, in effect, estops thereafter legal chalfé:nges to the validity of obligations authorized by such
bond resolution except for alleged constitutional violations. Except on rare occasions, the City complies with this
estoppel procedure. The City is in compliance with such requirements with respect to the other bond ordinances
authorizing the issuance of the Notes.

Each bond resolution usually authorizes the construction, acquisition or installation of the object or
purpose to be financed, sets forth the plan of financing and specifies the maximum maturity of the bonds and
notes subject to the legal (Constitution, Local Finance Law and case law) restrictions relating to the period of
probable usefulness with respect thereto.

Each bond resolution also authorizes the issuance of bond anticipation notes prior to the issuance of serial
bonds. Statutory law in New York permits notes to be renewed each year provided that principal is amortized and
provided that such renewals do not (with certain exceptions) extend more than five years beyond the original date
of borrowing. However, notes issued in anticipation of the sale of serial bonds for assessable improvements are
not subject to such five-year limit and may be renewed subject to annual reductions of principal for the entire
period of probable usefulness of the purpose for which such notes were originally issued. See "Payment and
Maturity" under "Constitutional Requirements".

In addition, under each bond resolution, the Common Council may delegate, and has delegated, power to
issue and sell bonds, to the Deputy Finance Director, the chief fiscal officer of the City.

In general, the Local Finance Law contains similar provisions providing the City with power to issue
general obligation revenue anticipation notes, tax anticipation notes, deficiency notes and budget notes.

Debt Limit. The City has the power to contract indebtedness for any City purpose so long as the
principal amount thereof shall not exceed seven per centum of the average full valuation of taxable real estate of
the City and subject to certain enumerated exclusions and deductions such as water and certain sewer facilities
and cash or appropriations for current debt service. The constitutional and statutory method for determining the
full valuation 1s by dividing the assessed valuation of taxable real estate by the respective equalization rates
assigned to each assessment roll. Such equalization rates are the ratios which each of such assessed valuations
bear to the respective full valuation of such year, as assigned by the Office of Real Property Tax Services. The
State Legislature is required to prescribe the manner by WhiCK such ratios shall be determined. Average full
valuation is determined by adding the full valuations for the most recently completed assessment roll and the four
immediately preceding assessments rolls and dividing the resulting sum of such addition by five.
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There is no constitutional limitation on the amount that may be raised by the City by tax on real estate in
any fiscal year to pay principal and interest on all indebtedness. However, the Tax Levy Limitation Law, imposes
a statutory limitation on the power of the City to increase its annual tax levy. The amount of such increases is
limited by the formulas set forth in the Tax Levy Limitation Law. See “Nature of Obligation” and “Tax Levy
Limitation Law,” herein.

Computation of Debt Limit and Calculation of Net Debt Contracting Margin
(As of November 5, 2025)

State
Fiscal Year Ending Assessed Equalization
December 31: Valuation Rate (%) Full Valuation
2021 $388,319,051 89.00 $436,313,540
2022 391,151,648 87.00 449,599,595
2023 392,054,467 80.00 490,068,084
2024 393,278,113 69.50 565,867,788
2025 393,397,808 65.29 602,539,145
Total Five Year Full Valuation $2,544,388,153
Average Five Year Full Valuation 508,877,631
Debt Limit - 7% of Average Full Valuation 35,621,434
Inclusions:
Outstanding Bonds 5,225,000
Bond Anticipation Notes 2,715,000
Total Inclusions 7,940,000
Exclusions:
Water Bonds 2,773,719
Water Notes 0
Appropriations for Bonds 0
Appropriations for Notes 105,000
Total Exclusions 2,878,719
Total Net Indebtedness 5,061,281
Net Debt Contracting Margin $30,560,153
Per Cent of Debt Contracting Margin Exhausted 14.21%
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Debt Service Requirements - Outstanding Bonds

Fiscal Year Ending
December 31: Principal Interest Total
2025 $505,000 $142,080 $647,080
2026 515,000 128,805 643,805
2027 530,000 115,268 645,268
2028 550,000 99,016 649,016
2029 330,000 85,755 415,755
2030 340,000 78,005 418,005
2031 350,000 70,018 420,018
2032 355,000 61,792 416,792
2033 365,000 53,455 418,455
2034 375,000 44,880 419,880
2035 385,000 36,067 421,067
2036 395,000 26,863 421,863
2037 240,000 17,277 257,277
2038 245,000 11,758 256,758
2039 250,000 6,000 256,000
Totals: $5,730,000 $977,039 $6,707,039

Trend of OQutstanding Debt

Fiscal Year Ending December 31:

2020 2021 2022 2023 2024
Outstanding Debt:
Bonds $8,480,000 $7,740,000 $7,090,000 $6,415,000 $5,730,000
BANs 2,500,000 2,500,000 1,850,000 1,745,000 2,715,000
RANs - - - - -
Sub-Total: $10,980,000 $10,240,000 $8,940,000 $8,160,000 $8,445,000

Details of Short-Term Indebtedness Outstanding
(As of November 5, 2025)

As of the date of this Official Statement, the City has $2,715,000 in bond anticipation notes outstanding
due November 26, 2025, which will be redeemed by the issuance of the Notes and available funds.

Revenue Anticipation Notes
In 2016 and 2017, the City found it necessary to borrow for cash flow purposes in order to meet its
obligations. In 2016 the City issued $1,000,000 of Revenue Anticipation Notes and in 2017 the City issued
$2,500,000 of Revenue Anticipation Notes. The 2016 and 2017 issuances were partially used to prepay pension
obligations for fiscal years 2017 and 2018. Since 2017, the City has not issued notes for cash flow purposes.
New York State Environmental Facilities Corporation Grant

The City has closed on short-term financing in the amount of $4,024,650 in 2022 for the Water Treatment
Plant and $6,000,000 in 2023 for Sewer Purposes. No funds have been drawn down to date.
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Calculation of Estimated Overlapping and Underlying Indebtedness

Date of Percentage Applicable Total Applicable Net

Overlapping Units Report Applicable (%) Indebtedness Indebtedness
Albany County 06/28/25 1.82 $4,145,232 $3,258,073
Watervliet City SD 11/04/24 83.98 18,878,704 2,076,657
$23,023,936 $5,334,730

Sources: Annual Reports of the respective units for the most recently completed fiscal year or more recently published Official Statements.

a. The City will be receiving 95% of the amount authorized in the form of grants.
b. The City is currently seeking grant funding to offset the large majority of costs associated with the Filter Plant.
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Debt Ratios
Percentage of Full
Amount Per Capita * Value (%) °

Total Direct Debt $7,940,000 $772 1.403

Net Direct Debt 5,061,281 492 0.894

Total Direct & Applicable Total Overlapping Debt 30,963,936 3,011 5.472

Net Direct & Applicable Net Overlapping Debt 10,396,011 1,011 1.837

a. The current population of the City is 10,285 (2023 US Census).
b. The full valuation of taxable real property in the City for 2025 is $602,539,145.
Authorized But Unissued Debt
The following represents the City’s authorized but unissued debt.
Amount Authorized

Date Authorized Date Amended Purpose Authorized But Unissued
09/03/2015 Water System Improvements $5,000,000 $3,200,000
05/04/2017 Normanskill Hydro Project 1,000,000 300,000
07/13/2018 Reconstruction of Sewer System 5,000,000 5,000,000
07/18/2019 Normanskill Hydro Project 500,000 500,000
07/18/2019a 11/05/2020 Bike Path 2,310,000 410,000
09/05/2019b Reconstruction of and Improvements of Filter Plant 5,000,000 5,000,000
10/11/2019b 12/02/2021 Reconstruction of and Improvements of Filter Plant 2,024,650 2,024,650
03/02/2023 City Trucks and Vehicles 1,360,000 1,360,000
Total $22,194,650 $17,794,650




FINANCES OF THE CITY
Financial Statements and Accounting Procedures

The City maintains its financial records in accordance with the Uniform System of Accounts for Cities
prescribed by the State Comptroller. The financial records of the City are audited by independent accountants.
The last such audit made available for public inspection covers the fiscal year ended December 31, 2023. In
addition, the financial affairs of the City are subject to periodic compliance review by the Office of the State
Comptroller (“OSC”) to ascertain whether the City has complied with the requirements of various State and
Federal statutes. The City prepares an Annual Financial Report and is filed with the OSC on or before April 30"
each year. The AFR for fiscal year ending December 31, 2024 is attached as Appendix B.

The Statements of Revenues, Expenditures and Changes in Fund Equity of the General Fund, and the
Special Revenue Fund for the years 2020 to 2024 and the 2025 Budget are presented in Appendix A.

Fund Structure and Accounts

The Ci;?/ utilizes fund accounting to record and report its various service activities. A fund represents
both a legal and an accounting entity which segregates the transactions of specific programs in accordance with
special regulations, restrictions or limitations.

There are three basic fund types: (1) governmental funds that are used to account for basic services and
capital projects; (2) proprietary funds that account for operations of a commercial nature; and, (3) fiduciary funds
that account for assets held in a trustee capacity. Account groups, which do not represent funds, are used to
record fixed assets and long-term obligations that are not accounted for in a specific fund.

The City maintains the following governmental funds: General Fund, Water Fund, Sewer Fund, Special
Grant Fund, Debt Service Fund and Capital Projects Fund. The General Fund is the operating fund of the City
and accounts for general tax revenues, miscellaneous receipts not allocated by law or contractual agreement to
other funds, general operating expenses, and fixed charges. The Water Fund is used to account for water
operations and the Sewer Fund is used to account for sewer operations. The Special Grant Fund is used to
account for community development projects. The City of Watervliet Local Development Corporation (LDC)
activity is included in the Special Grant fund. The Debt Service Fund is used to account for financial resources
which are being accumulated for payment of principal and interest on long-term, indebtedness. The Capital
Projects Fund is used to account for moneys used for the acquisition of capital facilities and improvements. The
City does not utilize any funds of a proprietary nature. Fiduciary funds consist of the Custodial Fund which is
used to account for resources held for the benefit of parties outside the City.

Basis of Accounting

The City maintains its records and reports on the modified accrual basis of accounting for recordin,
transactions in its Governmental Funds. Under this method, (1) revenues are recorded when received in cas
except for revenues which are material and susceptible to accrual (measurable and available to finance the year’s
operations) which are recorded when earned, and (2) expenditures, other than retirement plan contributions,
vacation and sick pay and accrued interest on bond anticipation notes and general long-term debt, are recorded at
the time liabilities are incurred.

Investment Policy

Pursuant to the statutes of the State of New York and its adopted Investment Policy, the City is permitted
to temporarily invest moneys which are not required for immediate expenditures, with the exception of moneys
the investment of which is otherwise provided for by law, in the following investments: (1) special time deposit
accounts in, or certificates of deposit 1ssued by a bank or trust company located and authorized to do business in
the State, provided however, that such time deposit account or certificate of deposit is payable within such time as
the proceeds shall be needed to meet the expenditures for which such moneys were obtained and provided further
that such time deposit account or certificate of deposit, in excess of the amount insured under the Federal Deposit
Insurance Act, be secured by either a pledge of eligible securities, an eligible surety bond or an eligible letter of
credit, as those terms are defined in the law; (2) obligations of the United States of America; (3) obligations
guaranteed by agencies of the United States of America where the payment of principal and interest are
éuaranteed by the United States of America; (4) obligations of the State of New York; (5) with permission of the

tate Comptroller, in obligations issued by any municipality or school district or district corporation; (6)
obligations of other public corporations whose specific enabﬁng legislation authorizes such investments; (7)
certificates at participation issued pursuant to section 109-b of the General Municipal Law; and (8) in the case of
moneys held in certain reserve funds established by the City pursuant to law, in obligations of the City. Any
investments made by the City pursuant to law are required to be payable or redeemable at the option of the City
within such times as the proceeds will be needed to meet expenditures for purposes for which the moneys were
provided and, in the case of obligations purchased with the proceeds of I‘i)onds or notes, shall be payable or
redeemable in any event, at the option of the owner, within two years of the date of purchase. These statutes also
require that the Cit