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MARKET COMMENTARY

Market expectations after the release of economic data during the month of November were that the
Fed has likely reached the end of its tightening cycle, leading to a rally that was one for the record
books. That said, public comments from committee members has been divided with some suggesting
that the current policy rate is sufficiently restrictive while others still feel that the talk of cutting
rates is premature.

With the strength in government and consumer spending, the reading on U.S. GDP showed that the
economy grew by 5.2% annualized last quarter, up 0.3 percentage points from the initial reading.
Reports on Black Friday spending stated that a record $9.8 billion was generated in U.S. online sales,
up 7.5% from a year ago. Even though it seems that we are all complaining about inflation and the
economy, it hasn’t stopped anyone from spending.

Municipals continue to outperform Treasuries. dJust last week alone, 10yr and 30yr Treasury were
each lower by approximately 20 basis points, and AAA MMD benchmark yields were lower by 21-33
basis points across the curve. The charts on the ensuing pages illustrate the dramatic change in the
month, almost recovering all of the move for the year. Near term, there will probably be an
adjustment higher in the interest rates as often happens after a month like this. However, the lack of
supply going in to year end should keep the market relatively firm.

The Fed’s Open Market Committee’s next policy meeting will be held on December 12th and 13th.
The Fed has raised its rate 11 times in the past eighteen months and 2023 was a year of market
volatility. That may continue in the first quarter. Now is the time when the big banks release their
forecasts for 2024 and it will be interesting to see the predications about the timing and size of
interest rate cuts. In spite of the fact that the Fed has said they will continue to be data dependent,
with the election coming, speculation is that there will be pressure on the Fed to start lowering rates
by the summer.

HAPPY HOLIDAYS!

@nistat
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CURRENT MARKET DATA

TREASURY YIELDS
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—1/3/2023 em—10/31/2023 11/22/2023 11/30/2023 —1/3/2023 em—10/2/2023 10/24/2023 10/31/2023
AAA GO Yields (%) 5daychg. 1mo.chg. YTDchg. Treasury Yields (%) 5daychg. 1mo.chg. YTDchg.
AAARated GO 11/30/2023 11/22/2023 10/31/2023 1/3/2023  (bps) (bps) (bps) 10/31/2023 10/24/2023 10/2/2023 1/3/2023  (bps) (bps) (bps)
1yrAAAGO 3.00 EWil 3.76 2.70 (0.22) (0.76) 030 Lyr Treasury 5.14 528 5.46 4n (0.14) (0.32) 043
5yrARAGO 2.59 287 351 252 (0.28) (0.92) 0.07 5yr Treasury 4.28 4.44 4.82 3.94 (0.16) (0.54) 0.34
10yr AAAGO 2.63 294 3.61 2.64 (0.31) (0.98) (0.01) 10yrTreasury 434 4.42 4.88 379 (0.08) (0.54) 0.55
20yr AAAGO 344 N 433 338 (0.27) (0.89) 0.06 30yrTreasury 451 4.55 5.02 3.88 (0.04) (0.51) 0.63

30-DAY VISIBLE SUPPLY (BILLIONS)
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MUNICIPAL BOND FUND FLOWS (BILLIONS)
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MUNISTAT RECENT SALES

Bond Transactions
Connecticut Transactions
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Sale Date  Issuer Rating Par Amount Final Maturity Type Average Life  TIC
11/29/2023 T/O Lisbon AA $4,400,000 8/15/2043 Competitve 10.131 3.34%
12/7/2023 T/O Madison Aaa $10,500,000 12/15/2043 Competitve 10.483 3.32%

New York Transactions

Sale Date  Issuer Rating Par Amount Final Maturity Type Average Life  TIC

11/28/2023 T/O Wappinger AA+ $5,264,016 11/1/2043 Competitive 10.470 3.48%
11/29/2023 T/0O Babylon Aaa $14,445,000 12/2/2038 Competitive 8.866 3.16%
11/30/2023 T/O Clarkstown AA $11,122,800 11/15/2039 Competitive 9.732 3.20%

Note Transactions

Connecticut Transactions
Sale Date  Issuer Rating Par Amount Final Maturity Type Term NIC
12/7/2023 T/O Madison MIG-1  $30,000,000 12/19/2024 Competitve 358 Days  3.21%

New York Transactions

Sale Date  Issuer Rating Par Amount Final Maturity Type Term NIC
11/1/2023 Southold UFSD N/R $4,000,000 6/26/2024 Competitive 222 Days 4.18%
11/1/2023 Greenport UFSD N/R $3,500,000 5/15/2024 Competitive 180 Days  4.22%
11/2/2023 Half Hollow Hills CSD N/R $45,000,000 6/25/2023 Competitive 221 Days 3.99%
11/2/2023 C/O Plattsburgh N/R $19,250,366 11/15/2024 Competitive 359 Days  4.48%
11/7/2023 V/O Monroe N/R $6,705,000 11/1/2024 Competitive 360 Days  4.02%
11/8/2023 T/O Highlands N/R $4,000,000 11/21/2024 Competitive 360 Days 4.23%

11/21/2023 C/O Watervliet N/R $1,745,000 11/28/2024 Competitive 360 Days 4.27%
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MUNISTAT SERVICES, INC.

Munistat, established in 1977, is one of the longest tenured independent municipal advisory firms in the Country.
With offices in Port Jefferson Station, NY and Madison, CT, we offer our services to municipalities, school districts
and other not-for—profit organizations specializing in capital planning and the sale of bonds, notes, leases and cash
flow borrowings to the investor community.

We are a SEC and MSRB registered municipal advisory firm and not affiliated with any investment banking firm or
other financial institution. Munistat was one of the first members of the National Association of Independent
Public Finance Advisors (now “NAMA”) and has been instrumental in developing and promoting the professional
and ethical standards of the industry.

We currently service over 200 units of government acting as municipal advisor on borrowings as well as

dissemination agent on continuing disclosure obligations. In 2022, we advised on approximately $2.5 billion in par
amount and were ranked in the Top 10 amongst all Advisors in the Country in terms of the amount of transactions.

CONTACT INFORMATION

NEW YORK OFFICE CONNECTICUT OFFICE

Munistat Services, Inc. Munistat Services, Inc.

12 Roosevelt Avenue 129 Samson Rock Drive, Suite A

Port Jefferson, NY 11776 Madison, CT 06443

Phone: 631-331-8888 Phone: 203-421-2880

Website: www.munistat.com

@nistat

HLVAd[] LUHMUVIN "TVdIOINOA



	Municipal Market Update
	Slide Number 2
	Current Market Data
	Munistat Recent Sales
	Munistat Services, Inc.

