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GREENPORT UNION FREE SCHOOL DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2020 

Sensitivity of the Total OPEB Liability to Changes in the Healthcare Cost Trend Rates 

The following presents the total OPEB liability of the District, as well as what the District's total 
OPEB liability would be if it were calculated using healthcare cost trend rates that are !­
percentage-point lower (3. 70%) or I-percentage-point higher ( 5. 70%) than the current healthcare 
cost trend rates: 

Healthcare 
Cost Trend 

1% Decrease Rates 1% Increase 
(3.70% (4.70% (5.70% 

decreasing decreasing to decreasing 
to 3.04%) 4.04%) to 5.04%) 

Total OPEB liability $56,880,470 $69,780,056 $87,077,456 

OPEB Expense and Deferred Outflows of Resources and Deferred Inflows of Resources 
Related to OPEB: 

For the fiscal year ended June 30, 2020, the District recognized OPEB expense ( credit) of 
$5,735,484. At June 30, 2020, the District reported deferred outflows of resources and deferred 
inflows of resources related to OPEB from the following sources: 

Deferred Deferred 
Outflows of Inflows of 
Resources Resources 

Differences between expected and actual experience $ 6,889,193 $ 

Changes of assumptions or other inputs 22,229,685 (1,252,674) 
$ 29,118,878 $ (1,252,674) 

Amounts reported as deferred outflows of resources and deferred inflows of resources related to 
OPEB will be recognized in the OPEB expense as follows: 

56 



GREENPORT UNION FREE SCHOOL DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2020 

Fiscal Year ended June 30: 
2021 $ 3,460,599 
2022 3,460,599 
2023 3,460,599 
2024 3,460,599 
2025 3,460,599 

Thereafter 10,563,209 
$ 27,866,204 

NOTE 15 - RISK MANAGEMENT: 

A) General: 

The District is exposed to various risks of loss related to torts, theft, damage, injuries, errors and 
omissions, natural disasters, and other risks. These risks are covered by commercial insurance 
purchased from independent third parties. Settled claims from these risks have not exceeded 
commercial insurance coverage for the past three years. 

B) Risk Retention: 

The District participates in New York Schools Insurance Reciprocal (NYSIR), a non-risk-retained 
public entity risk pool for its District property and liability insurance coverage. The pool is 
operated for the benefit of individual governmental units located within the pool's geographic 
area, and is considered a self-sustaining risk pool that will provide coverage for its members. The 
pool obtains independent coverage for insured events and the District has essentially transferred 
all related risk to the pool. 

In addition, the District participates in a risk pool, the East End Workers' Compensation 
Consortium (EEWCC), to insure workers' compensation claims. This public entity risk pool was 
created under Article 5 of Workers' Compensation Law, to evaluate, process, administer, and pay 
workers' compensation claims. The District retains the risk of loss. 

The District pays an annual assessment to the pool for its workers' compensation claims coverage 
and related expenses. The EEWCC has obtained an excess compensation insurance policy to 
buffer the effect that a single large claim may have on the District's loss experience. The 
EEWCC established a non-discounted liability for both reported and unreported insured events, 
which includes estimates of both future payments or losses and related claim adjustment 
expenses. Claims liabilities are calculated considering the effects of inflation, recent claim 
settlement trends including frequency and amount of payouts, and other economic and social 
factors. However, because actual claim costs depend on complex factors, the process used in 
computing claims liabilities does not necessarily result in an exact amount. Such claims are 
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GREENPORT UNION FREE SCHOOL DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2020 

based on the ultimate cost of claims (including future claim adjustment expense) that have been 
reported but not settled, and claims that have been incurred but not reported. 

The District's liability for incurred but unpaid claims and incurred but not reported claims at June 
30, 2020, as processed by the EEWCC, is $59,528. Claims activity is summarized as follows: 

Unpaid cJaims at beginning of year 
Incurred cJaims and claim adjustment expenses 
Claims payments 
Unpaid cJaims at year end 

2020 

$66,938 
4,811 

(12,221) 
$59,528 

2019 

$145,932 
(37,879) 
(41,115) 

$66,938 

The District has reserved $277,501 in the general fund for potential supplemental assessments 
due to catastrophic losses and future claims. 

The EEWCC has issued financial statements for the year ended June 30, 2020. Copies of these 
statements can be obtained from the District's administrative office. 

NOTE 16- TAX ABATEMENTS: 

The Suffolk County Industrial Development Agency, established by Article 18-A of General Municipal 
Law of New York State, under the authority of New York State General Municipal Law Section 911-A, 
entered into various property tax abatement programs for the purpose of economic development, and 
general prosperity and economic welfare of the County. The District's property tax revenue was reduced 
by $20,360 for these programs. The District received Payment in Lieu of Tax (PILOT) payments 
totaling $12,432 for these programs during the fiscal year ending June 30, 2020. 

NOTE 17 - COMMITMENTS AND CONTINGENCIES: 

A) Encumbrances: 

All encumbrances are classified as assigned fund balance. At June 30, 2020, the District encumbered 
the following amounts: 

Assigned: Unappropriated Fund Ba1ance 
Gereral FllllCi 

Gereral support 
Imtruction 
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B) Grants: 

GREENPORT UNION FREE SCHOOL DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2020 

The District has received grants, which are subject to audit by agencies of the state and federal 
governments. Such audits may result in disallowances and a request for a return of funds. Based on 
prior audits, the district's administration believes disallowances, if any, will be immaterial. 

C) Litigation: 

As of June 30, 2020, we are unaware of any pending or threatened litigation or unasserted claims or 
assessments against the Greenport Union Free School District which require disclosure. 

D) Operating Leases: 

The District leases various equipment under non-cancelable leases. Rental expense for the fiscal 
year was approximately $46,482. The minimum remaining lease payments are as follows: 

Fiscal Year Ending June 30, 
2021 
2022 
2023 

Total Lease Payments 

NOTE 18 - SUBSEQUENT EVENTS: 

Amount 
$ 35,927 

28,644 
19,096 

$ 83,667 

Events that occur after the Statement of Net Position date but before the financial statements were 
available to be issued must be evaluated for recognition or disclosure. The effects of subsequent events 
that provide evidence about conditions that existed at the Statement of Net Position date are recognized 
in the accompanying financial statements. Subsequent events which provide evidence about conditions 
that existed after the Statement of Net Position date require disclosure in the accompanying notes. 
Management evaluated the activity of the District through the date of this report and concluded that no 
subsequent events have occurred that would require recognition in the financial statements or disclosure 
in the notes to financial statements, except for the following: 

On March 11, 2020, the World Health Organization declared coronavirus (COVID-19) disease as a 
global pandemic, due to the rapid increase in global exposure. The full impact of this pandemic is still 
evolving as of the date of this report; however, COVID-19 has interrupted District operations and 
financial performance. The future performance both operationally and financially will depend upon the 
duration and spread of the disease, the effect on students, employees, residents, and vendors, as well as 
federal and state funding, all of which are uncertain and cannot be estimated at this time. 

On September 10, 2020, the District refunded serial bonds in the amount of $4,430,000 maturing in 2031. 

On November 10, 2020, the District issued tax anticipation notes in the amount of $3,500,000 with an 
effective interest rate yield of approximately .5668%. 
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GREENPORT UNION FREE SCHOOL DISTRICT 
REQUIRED SUPPLEMENTARY INFORMATION 

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE­
BUDGET AND ACTUAL - GENERAL FUND 

FOR THE FISCAL YEAR ENDED JUNE 30, 2020 

REVENUES 

Local Sources 
Real property taxes 
Other real property tax items 
Charges for services 
Use of money & property 
Miscellaneous 

State Sources 
Basic formula 
Excess cost aid 
Lottery aid 
BOCESaid 
Textbook aid 
Computer software/hardware aid 
Library A/V loan program aid 
Other state aid 

Federal Sources 

Other Financing Sources 
Premium on short-term obligations 

TOTAL REVENUES AND OTHER 
FINANCING SOURCES 

Appropriated Fund Balance 

Appropriated Reserves 

TOTAL REVENUES, OTHER FINANCING 
SOURCES & APPROPRIATED FUND 

BALANCE & RESERVES 

Original Budget Final Budget 

$ 15,390,000 
11,190 

1,559,037 
2,500 

77,500 

1,071,589 
363,486 

51,000 
66,024 
47,674 

5,000 

$ 14,937,085 
464,105 

1,559,037 
2,500 

77,500 

1,071,589 
363,486 

51,000 
66,024 
47,674 

2,120 

5,000 

18,645,000 18,647,120 

440,000 440,000 

467,481 1,913,524 

$ 19,552,481 $ 21,000,644 

Actual 
(Budgetary Basis) 

$ 14,937,085 
465,348 

2,023,597 
18,079 
70,034 

984,843 
432,416 

52,774 
80,347 
34,077 

9,423 
3,931 
2,120 

6,993 

12,260 

19,133,327 

Note to Required Supplementary Information 

Budget Basis of Accounting 
Budgets are adopted on the modified accrual basis of accounting consistent 
with accounting principles generally accepted in the United States of America. 
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Supplemental Schedule #1 

Final Budget 
Variance 

with Budgetary 
Actual 

$ 
1,243 

464,560 
15,579 
(7,466) 

(86,746) 
68,930 

1,774 
14,323 

(13,597) 
9,423 
3,931 

1,993 

12,260 

$ 486,207 

See Paragraph on Required Supplementary Information Included in Auditor's Report 



GREENPORT UNION FREE SCHOOL DISTRICT 
REQUIRED SUPPLEMENTARY INFORMATION 

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE­
BUDGET AND ACTUAL - GENERAL FUND 

FOR THE FISCAL YEAR ENDED JUNE 30, 2020 

Actual 
Original Budget Final Budget {Budget&!)'. Basis} 

EXPENDITURES 
General Support 

Board of education $ 54,414 $ 54,104 $ 51,097 
Central administration 251,611 240,079 227,331 
Finance 382,869 376,398 341,437 
Staff 42,050 42,305 27,374 
Central services 1,331,424 1,506,650 1,214,991 
Special items 164,275 165,152 157,563 
Total General Support 2,226,643 2,384,688 2,019,793 

Instructional 
Instruction, administration & improvement 650,122 654,834 631,210 
Teaching- regular school 5,226,765 5,584,060 5,479,396 
Programs for children with handicap conditions 2,664,627 2,790,240 2,596,182 
Occupational education 109,500 110,760 110,760 
Teaching special schools 2,100 14,160 7,321 
Instructional media 432,706 447,807 426,491 
Pupil services 1,148,791 1,120,015 1,008,862 
Total Instructional 10,234,611 10,721,876 10,260,222 

Pupil transportation 741,597 547,450 498,970 

Employee benefits 5,528,462 5,525,462 5,172,421 

Debt service - principal 458,993 458,993 458,993 
Debt service - interest 326,175 326,175 289,507 

Total Debt service 785,168 785,168 748,500 

TOTAL EXPENDITURES 19,516,481 19,964,644 18,699,906 

Other Financing Uses 
Transfers to other funds 36,000 1,036,000 1,029,027 

TOTAL EXPENDITURES AND OTHER USES $ 19,552,481 $ 21,000,644 19,728,933 

Net change in fund balances (595,606) 

Fund balances - beginning of year 5,479,074 

Fund balances - end of year $ 4,883,468 

Note to Required Supplementary Information 

Budget Basis of Accounting 
Budgets are adopted on the modified accrual basis of accounting consistent 
with accounting principles generally accepted in the United States of America. 
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Supplemental Schedule #1 
( continued) 

Final Budget 
Variance with 

Year-End Budgetary Actual 
Encumbrances and Encumbrances 

$ 42 $ 2,965 
12,748 

4,589 30,372 
14,931 

80,115 211,544 
7,589 

84,746 280,149 

5,725 17,899 
31,979 72,685 

1,480 192,578 

6,839 
2,574 18,742 

458 110,695 
42,216 419,438 

48,480 

353,041 

36,668 
36,668 

126,962 1,137,776 

6,973 

$ 126,962 $ 1,144,749 

See Paragraph on Required Supplementary Information Included in Auditor's Report 



Supplemental Schedule #2 

GREENPORT UNION FREE SCHOOL DISTRICT 
REQUIRED SUPPLEMENTARY INFORMATION 

SCHEDULE OF CHANGES IN THE DISTRICT'S TOTAL OPEB LIABILITY 
AND RELATED RATIOS 

FOR THE FISCAL YEARS ENDED JUNE 30, 2020 

TOTAL OPEB LIABILITY 2020 2019 

Service cost $ 1,435,097 $ 1,236,284 $ 

Interest 1,365,543 1,346,078 

Changes of benefit terms (525,755) 

Differences between expected and 
actual experience 7,750,342 

Changes of assumptions or other 
inputs 22,856,789 2,386,481 

Benefit payments (1,132,653) (959,373) 

NET CHANGE IN TOTAL OPEB LIABILITY 31,749,363 4,009,470 

TOTAL OPED LIABILITY - BEGINNING 38,030,693 34,021,223 

TOTAL OPEB LIABILITY - ENDING $ 69,780,056 $ 38,030,693 $ 

COVERED-EMPLOYEE PAYROLL $ 8,907,044 $ 8,207,528 $ 

TOTAL OPEB LIABILITY AS A PERCENTAGE 
OF COVERED-EMPLOYEE PA YROLLL 783.43% 463.36% 

NOTES TO SCHEDULE: 

Trust Assets 

2018 

1,302,275 

1,233,362 

(1,784,166) 

(1,181,687) 

(430,216) 

34,451,439 

34,021,223 

7,296,033 

466.30% 

There are no assets accumulated in a trust that meets the criteria in paragraph 4 ofGASB Statement No.75 to pay 
related benefits. 

Changes of Assumptions 
The discount rate was 2.21 % as of June 30, 2020. 
The discount rate was 3.51% as of June 30, 2019. 
The discount rate was 3.87% as of June 30, 2018. 

For 2020: 
Medical and prescription drug trend rates have been updated to 2020 Getzen model with initial 
trend rate of 4. 70% decreasing gradually to an ultimate rate of 4.04% in 2075. 

Medicare Part B trend rates have been updated to 6.02% followed by projected Part B premium 

increase shown in the 2020 Medicare Trustees report, and ultimate decreasing to an ultimate rate 
of 4.04% by 2075. 
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GREENPORT UNION FREE SCHOOL DISTRICT 
REQUIRED SUPPLEMENTARY INFORMATION 

SCHEDULE OF DISTRICT'S PROPORTIONATE SHARE OF THE NET PENSION (LIABILITY)/ASSET 
FOR THE FISCAL YEARS ENDED JUNE JO,* 

NYSERS Pension Plan 

2020 2019 2018 2017 2016 

District's proportion of the net pension (liability)/asset 0.0047373% 0.0041767% 0.0044S53% 0.0041941% 0.0044432% 

District's proportionate share of the net pension (liability)/asset $ (1,254,458) $ (295,931) $ (143,791) $ (394,090) $ (713,144) 

District's covered payroll $ 1,720,845 $ 1,575,361 $ 1,465,646 $ 1,255,198 $ 1,222,638 

District's proportionate share of the net pension (liability)/asset 
as a percentage of its covered payroll 72.90% 18.78% 9.81% 31.40% 58.33% 

Plan fiduciary net position as a percentage of the total pension (liability)/asset 86.39% 96.27% 98.24% 94.70% 90.68% 

NYSTRS Pension Plan 

2020 2019 2018 2017 2016 

District's proportion of the net pension asset/(liability) 0.042988% 0.043470% 0.044063% 0.039392% 0.037843% 

District's proportionate share of the net pension asset/(liability) $ 1,116,834 $ 786,051 $ 334,920 $ (421,910) $ 3,930,668 

District's covered payroll $ 7,356,482 $ 7,292,837 $ 7,068,579 $ 6,295,868 $ 6,028,858 

District's proportionate share of the net pension asset/(liability) 
as a percentage of its covered payroll 15.18% 10.78% 4.74% 6.70% 65.20% 

Plan fiduciary net position as a percentage of the total pension asset/(liability) 102.17% 101.53% 100.66% 99.01% 110.46% 

*The amounts presented for each fiscal year were determined as of the measurement dates of the plans. 
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Supplemental Schedule #3 

2015 2014 

0.0038966% 0.0038966% 

$ (131,635) $ (176,080) 

$ 1,328,053 $ 1,169,579 

9.91% 15.05% 

97.95% 97.20% 

2015 2014 

0.039226% 0.039041% 

$ 4,369,554 $ 256,987 

$ 5,963,419 $ 5,890,742 

73.27% 4.36% 

111.48% 100.70% 



Supplemental Schedule #4 

GREENPORT UNION FREE SCHOOL DISTRICT 
REQUIRED SUPPLEMENTARY INFORMATION 
SCHEDULE OF DISTRICT'S CONTRIBUTIONS 

FOR THE LAST TEN FISCAL YEARS ENDED JUNE 30, 

NYSERS Pension Plan 

2020 2019 2018 2017 2016 2015 2014 2013 2012 2011 

Contractually required contribution $ 188,727 $ 182,402 $ 175,655 $ 168,317 $ 200,754 $ 171,850 $ 219,809 $ 220,240 $ 188,126 $ 124,105 

Contributions in relation to the contractually 
required contribution 188,727 182,402 175,655 168,317 200,754 171,850 219,809 220,240 188,126 124,105 

Contribution deficiency (excess) $ $ $ $ $ $ $ $ $ $ 

District's covered payroll $ 1,691,370 $1,578,500 $ 1,360,075 $ 1,256,782 $ 1,238,245 $1,321,790 $ 1,217,309 $ 1,144,505 $ 1,256,207 $ 1,184,687 

Contributions as a percentage of 
covered payroll I 1.16% 11.56% 12.92% 13.39% 16.21% 13.00% 18.06% 19.24% 14.98% lo.48% 

NYSTRS Pension Plan 

2020 2019 2018 2017 2016 2015 2014 2013 2012 2011 

Contractually required contribution $ 651,687 $ 762,029 $ 692,070 $ 818,347 $ 806,029 $ 996,432 $ 951,577 $ 677,085 $ 634,412 $ 481,039 

Contributions in relation to the contractually 
required contribution 651,687 762,029 692,070 818,347 806,029 996,432 951,577 677,085 634,412 481 2039 

Contribution deficiency (excess) $ $ $ $ $ $ $ $ $ $ 

District's covered payroll $7,489,410 $7,356,482 $ 7,292,837 $ 7,068,579 $ 6,295,868 $6,028,858 $ 5,963,419 $ 5,890,742 $ 5,891,528 $ 5,787,685 

Contributions as a percentage of 
covered payroll 8.70% 10.36% 9.49% 11.58% 12.80% 16.53% 15.96% 11.49% 10.77% 8.31% 

64 
See Paragraph on Required Supplementary Infonnation Included in Auditor's Report 



Supplemental Schedule #5 

GREENPORT UNION FREE SCHOOL DISTRICT 
OTHER SUPPLEMENTARY INFORMATION 

SCHEDULE OF CHANGE FROM ADOPTED BUDGET TO FINAL BUDGET -GENERAL FUND 
AND SECTION 1318 OF REAL PROPERTY TAX LAW LIMIT CALCULATION 

FOR THE FISCAL YEAR ENDED JUNE 30, 2020 

CHANGE FROM ADOPTED BUDGET TO FINAL BUDGET 

Adopted Budget 

Add: Prior year's encumbrances 

Original Budget 

Final Budget 

Budget revisions: 
Use of repair reserve 
Use of workers' compensation reserve 
Use of unemployment reserve 
Use of capital reserve 
Use ofEBALR reserve 
Donations 

SECTION 1318 OF REAL PROPERTY TAX LAW LIMIT CALCULATION 

2020-21 voter approved expenditure budget 

Maximum allowed (4% of2020-2021 budget) 

General fund fund balance subject to Section 1318 of 
Real Property Tax Law 

Less: 

Assigned fund balance 
Unassigned fund balance 

Total unrestricted fund balance 

Appropriated fund balance 
Encumbrances included in 

assigned fund balance 
Total adjustments 

General fund fund balance subject 
to Section 1318 of Real Property Tax Law 

Actual percentage 

65 

74,999 
10,000 
12,000 

1,000,000 
349,044 

2,120 

583,562 
800,495 

456,600 

126,962 

See Paragraph on Other Supplementary Information Included in Auditor's Report 

$19,426,000 

126,481 

19,552,481 

1,448,163 

$21,000,644 

$20, 100,000 

$804,000 

$1,384,057 

583,562 

$800,495 

3.98% 



GREENPORT UNION FREE SCHOOL DISTRICT 
OTHER SUPPLEMENT ARY INFORMATION 

SCHEDULE OF PROJECT EXPENDITURES - CAPITAL PROJECTS FUND 
FOR THE FISCAL YEAR ENDED JUNE JO, 2020 

Ex~ditures 
SED Original Revised Prior Current Unexpended Proceeds of 

Project Title Project# Aeeroeriation Aeeroeriation Years Year Total Balance Obligations 

Anticipated Capital 2020 $ 18,187,000 $ 18,187,000 $ 27,130 $ 71,064 $ 98,194 $ 18,088,806 $ 
Project C Renovations 0001012 1,506,550 152,496 13,084 132,860 145,944 6,552 152,496 
Project CI Solar/Wind 0001013 1,496,640 1,254,566 1,254,566 1,254,566 1,254,566 

Smart Bond 140,858 140,858 63,546 63,546 77,312 
$ 21!331!048 $ 19!7341920 s 1,2941780 $ 267,470 $ 1,562,250 $ 18,172,670 $ 1,407,062 

• The deficit will be eliminated when the District receives pennanent financing. 
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Methods ofFinancing 
Local 

State Aid Sources 

$ $ 1,000,000 

$ $ 1,000,000 

Total 

$ 1,000,000 
152,496 

1,254,566 

$ 2,407,062 

Supplemental Schedule #6 

Fund 
Balance 

June 30, 2020 

$ 901,806 
6,552 

(63,546) * 
$ 844,812 



Supplemental Schedule #7 

GREENPORT UNION FREE SCHOOL DISTRICT 
OTHER SUPPLEMENTARY INFORMATION 

NET INVESTMENT IN CAPITAL ASSETS 
JUNE 30, 2020 

Capital assets, net 

Deduct: 

Short-term portion of bonds payable 
Long-term portion of bonds payable 

Less: unspent bond proceeds 

Short-term portion energy performance contract 
Long-term portion of energy performance contract 

Net investment in capital assets 
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$415,000 
5,860,000 

(6,552) 

56,757 
188,310 

$8,785,992 

6,268,448 

245,067 

$2,272,477 

See Paragraph on Other Supplementary Information Included in Auditor's Report 
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MA TIERS BASED ON 

AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

To the Board of Education 
Greenport Union Free School District 

We have audited, in accordance with auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing 
Standards issued by the Comptroller General of the United States, the financial statements of the 
governmental activities, each major fund, and the fiduciary funds of Greenport Union Free School 
District, as of and for the fiscal year ended June 30, 2020, and the related notes to the financial 
statements, which collectively comprise the Greenport Union Free School District's basic 
financial statements, and have issued our report thereon dated November 10, 2020. 

Internal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the Greenport 
Union Free School District' s internal control over financial reporting (internal control) as a basis 
for designing audit procedures that are appropriate in the circumstances for the purpose of 
expressing our opinions on the financial statements, but not for the purpose of expressing an 
opinion on the effectiveness of the Greenport Union Free School Districfs internal control. 
Accordingly, we do not express an opinion on the effectiveness of the Greenport Union Free 
School District's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct misstatements on a timely basis. A material weakness is a 
deficiency, or combination of deficiencies, in internal control, such that there is a reasonable 
possibility that a material misstatement of the entity's financial statements will not be prevented, 
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet 
important enough to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph 
of this section and was not designed to identify all deficiencies in internal control that might be 
material weaknesses or significant deficiencies. Given these limitations, during our audit we did 
not identify any deficiencies in internal control that we consider to be material weaknesses. 
However, material weaknesses may exist that have not been identified. 

ISLANDIA: 3033 EXPRESS DRIVE NORTH, S U ITE 100 • ISLANDIA, NY 11749 
WHITE PLAINS: 50 MAIN STREET, SUITE 1000 • WHITE PLAINS, NY 10606 

PHONE: (631) 234"4444 • FAX: (631) 234"4234 
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Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Greenport Union Free School 
District's financial statements are free from material misstatement, we performed tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements, 
noncompliance with which could have a direct and material effect on the financial statements. 
However, providing an opinion on compliance with those provisions was not an objective of our 
audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no 
instances of noncompliance or other matters that are required to be reported under Government 
Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of 
the entity's internal control or on compliance. This report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the entity's 
internal control and compliance. Accordingly, this communication is not suitable for any other 
purpose. 

R.S. Abrams & Co., LLP 
Islandia, NY 
November 10, 2020 
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FORM OF OPINION OF BOND COUNSEL 

Hawkins Delafield & Wood LLP 
7 World Trade Center 
250 Greenwich Street 

New York, New York 10007 
 

July 8, 2021 

 
The Board of Education of 
   Greenport Union Free School District, 
      in the County of Suffolk, New York 

Ladies and Gentlemen: 

We have acted as Bond Counsel to Greenport Union Free School District (the 
“School District”), in the County of Suffolk, a school district of the State of New York, and have 
examined a record of proceedings relating to the authorization, sale and issuance of the 
$5,000,000 Bond Anticipation Notes - 2021 (the “Note”), dated and delivered the date hereof. 

In such examination, we have assumed the genuineness of all signatures, the 
authenticity of all documents submitted to us as originals and the conformity with originals of all 
documents submitted to us as copies thereof. 

Based upon and subject to the foregoing, and in reliance thereon, as of the date 
hereof, we are of the following opinions: 

1. The Note is a valid and legally binding general obligation of the School 
District for which the School District has validly pledged its faith and credit and, unless paid 
from other sources, all the taxable real property within the School District is subject to the levy 
of ad valorem real estate taxes to pay the Note and interest thereon without limitation as to rate 
or amount.  The enforceability of rights or remedies with respect to such Note may be limited by 
bankruptcy, insolvency, or other laws affecting creditors’ rights or remedies heretofore or 
hereafter enacted. 

2. Under existing statutes and court decisions and assuming continuing 
compliance with certain tax certifications described herein, (i) interest on the Note is excluded 
from gross income for federal income tax purposes pursuant to Section 103 of the Internal 
Revenue Code of 1986, as amended (the “Code”), and (ii) interest on the Note is not treated as a 
preference item in calculating the alternative minimum tax under the Code. 

The Code establishes certain requirements that must be met subsequent to the 
issuance of the Note in order that the interest on the Note be and remain excludable from gross 
income for federal income tax purposes under Section 103 of the Code.  These requirements 
include, but are not limited to, requirements relating to the use and expenditure of proceeds of 
the Note, restrictions on the investment of proceeds of the Note prior to expenditure and the 



 

 
 

requirement that certain earnings be rebated to the federal government.  Noncompliance with 
such requirements may cause the interest on the Note to become subject to federal income 
taxation retroactive to the date of issuance thereof, irrespective of the date on which such 
noncompliance occurs or is ascertained. 

On the date of issuance of the Note, the School District will execute a Tax 
Certificate relating to the Note containing provisions and procedures pursuant to which such 
requirements can be satisfied.  In executing the Tax Certificate, the School District represents 
that it will comply with the provisions and procedures set forth therein and that it will do and 
perform all acts and things necessary or desirable to assure that the interest on the Note will, for 
federal income tax purposes, be excluded from gross income. 

In rendering the opinion in this paragraph 2, we have relied upon and assumed 
(i) the material accuracy of the School District’s representations, statements of intention and 
reasonable expectations, and certifications of fact contained in the Tax Certificate with respect to 
matters affecting the status of the interest on the Note, and (ii) compliance by the School District 
with the procedures and representations set forth in the Tax Certificate as to such tax matters.  

3. Under existing statutes, interest on the Note is exempt from personal 
income taxes of New York State and its political subdivisions, including The City of New York. 

We express no opinion as to any other federal, state or local tax consequences arising 
with respect to the Note, or the ownership or disposition thereof, except as stated in paragraphs 2 
and 3 above.  We render our opinion under existing statutes and court decisions as of the date 
hereof, and assume no obligation to update, revise or supplement our opinion to reflect any 
action hereafter taken or not taken, any fact or circumstance that may hereafter come to our 
attention, any change in law or interpretation thereof that may hereafter occur, or for any other 
reason.  We express no opinion as to the consequence of any of the events described in the 
preceding sentence or the likelihood of their occurrence.  In addition, we express no opinion on 
the effect of any action taken or not taken in reliance upon an opinion of other counsel regarding 
federal, state or local tax matters, including, without limitation, exclusion from gross income for 
federal income tax purposes of interest on the Note. 

We give no assurances as to the adequacy, sufficiency or completeness of the 
Preliminary Official Statement and/or Official Statement relating to the Note or any proceedings, 
reports, correspondence, financial statements or other documents, containing financial or other 
information relative to the School District, which have been or may hereafter be furnished or 
disclosed to purchasers of ownership interests in the Note. 

 
 

Very truly yours,  
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UNDERTAKING TO PROVIDE NOTICES OF EVENTS 

Section 1.  Definitions 

“EMMA” shall mean Electronic Municipal Market Access System implemented 
by the MSRB. 

“Financial Obligation” shall mean “financial obligation” as such term is defined 
in the Rule. 

“GAAP” shall mean generally accepted accounting principles as in effect from 
time to time in the United States. 

“Holder” shall mean any registered owner of the Securities and any beneficial 
owner of Securities within the meaning of Rule 13d-3 under the Securities Exchange Act of 
1934. 

“Issuer” shall mean the Greenport Union Free School District, in the County of 
Suffolk, a school district of the State of New York. 

“MSRB” shall mean the Municipal Securities Rulemaking Board established in 
accordance with the provisions of Section 15B(b)(1) of the Securities Exchange Act of 1934. 

“Purchaser” shall mean the financial institution referred to in the Certificate of 
Determination, executed by the President of the Board of Education as of July 8, 2021. 

“Rule 15c2-12” shall mean Rule 15c2-12 under the Securities Exchange Act of 
1934, as amended through the date of this Undertaking, including any official interpretations 
thereof. 

 “Securities” shall mean the Issuer’s $5,000,000 Bond Anticipation Notes - 2021, 
dated July 8, 2021, maturing on June 28, 2022, and delivered on the date hereof. 

Section 2.  Obligation to Provide Notices of Events. (a) The Issuer hereby 
undertakes, for the benefit of Holders of the Securities, to provide or cause to be provided either 
directly or through to the Electronic Municipal Market Access (“EMMA”) System implemented 
by the Municipal Securities Rulemaking Board established pursuant to Section 15B(b)(1) of the 
Securities Exchange Act of 1934, or any successor thereto or to the functions of such Board 
contemplated by the Undertaking, in a timely manner, not in excess of ten (10) business days 
after the occurrence of any such event, notice of any of the following events with respect to the 
Securities: 

(1) principal and interest payment delinquencies; 

(2) non-payment related defaults, if material; 



 

 
 

(3) unscheduled draws on debt service reserves reflecting financial 
difficulties; 

(4) unscheduled draws on credit enhancements reflecting financial 
difficulties; 

(5) substitution of credit or liquidity providers, or their failure to perform; 

(6) adverse tax opinions, the issuance by the Internal Revenue Service of 
proposed or final determinations of taxability, Notices of Proposed 
Issue (IRS Form 5701-TEB) or other material notices of 
determinations with respect to the tax status of the Securities, or other 
material events affecting the tax status of the Securities; 

(7) modifications to rights of  Securities holders, if material; 

(8) Bond calls, if material, and tender offers; 

(9) defeasances; 

(10) release, substitution, or sale of property securing repayment of the 
Securities, if material; 

(11) rating changes; 

(12) bankruptcy, insolvency, receivership or similar event of the Issuer; 

 Note to clause (12):  For the purposes of the event identified in clause 
(12) above, the event is considered to occur when any of the following 
occur:  the appointment of a receiver, fiscal agent or similar officer for 
the Issuer in a proceeding under the U.S. Bankruptcy Code or in any 
other proceeding under state or federal law in which a court or 
government authority has assumed jurisdiction over substantially all of 
the assets or business of the Issuer, or if such jurisdiction has been 
assumed by leaving the existing governing body and officials or 
officers in possession but subject to the supervision and orders of a 
court or governmental authority, or the entry of an order confirming a 
plan of reorganization, arrangement or liquidation by a court or 
governmental authority having supervision or jurisdiction over 
substantially all of the assets or business of the Issuer; 

(13) the consummation of a merger, consolidation, or acquisition involving 
the Issuer or the sale of all or substantially all of the assets of the 
Issuer, other than in the ordinary course of business, the entry into a 
definitive agreement to undertake such an action or the termination of 
a definitive agreement relating to any such actions, other than pursuant 
to its terms, if material;  



 

 
 

(14) appointment of a successor or additional trustee or the change of name 
of a trustee, if material; 

(15) incurrence of a Financial Obligation of the Issuer, if material, or 
agreement to covenants, events of default, remedies, priority rights, or 
other similar terms of a Financial Obligation of the Issuer, any of 
which affect security holders, if material; and 

(16) default, event of acceleration, termination event, modification of 
terms, or other similar events under the terms of a Financial Obligation 
of the Issuer, any of which reflect financial difficulties. 

 (b) Nothing herein shall be deemed to prevent the Issuer from disseminating 
any other information in addition to that required hereby in the manner set forth herein or in any 
other manner.  If the Issuer disseminates any such additional information, the Issuer shall have 
no obligation to update such information or include it in any future materials disseminated 
hereunder. 

(c) Nothing herein shall be deemed to prevent the Issuer from providing 
notice of the occurrence of certain other events, in addition to those listed above, if the Issuer 
determines that any such other event is material with respect to the Securities; but the Issuer does 
not undertake to commit to provide any such notice of the occurrence of any event except those 
events listed above. 

Section 3.  Remedies.  If the Issuer shall fail to comply with any provision of this 
Undertaking, then any Holder of Securities may enforce, for the equal benefit and protection of 
all Holders similarly situated, by mandamus or other suit or proceeding at law or in equity, this 
Undertaking against the Issuer and any of the officers, agents and employees of the Issuer, and 
may compel the Issuer or any such officers, agents or employees to perform and carry out their 
duties under this Undertaking; provided that the sole and exclusive remedy for breach of this 
Undertaking shall be an action to compel specific performance of the obligations of the Issuer 
hereunder and no person or entity shall be entitled to recover monetary damages hereunder under 
any circumstances.  Failure to comply with any provision of this Undertaking shall not constitute 
an event of default on the Securities. 

Section 4.  Parties in Interest.  This Undertaking is executed to assist the 
Purchaser to comply with (b)(5) of the Rule and is delivered for the benefit of the Holders.  No 
other person shall have any right to enforce the provisions hereof or any other rights hereunder. 

Section 5.  Amendments.  Without the consent of any holders of Securities, the 
Issuer at any time and from time to time may enter into any amendments or changes to this 
Undertaking for any of the following purposes:  

(a) to comply with or conform to any changes in Rule 15c2-12 (whether 
required or optional); 



 

 
 

(b) to add a dissemination agent for the information required to be provided 
hereby and to make any necessary or desirable provisions with respect 
thereto; 

(c) to evidence the succession of another person to the Issuer and the 
assumption of any such successor of the duties of the Issuer hereunder; 

(d) to add to the duties of the Issuer for the benefit of the Holders, or to 
surrender any right or power herein conferred upon the Issuer; 

(e) to cure any ambiguity, to correct or supplement any provision hereof 
which may be inconsistent with any other provision hereof, or to make any 
other provisions with respect to matters or questions arising under this 
Undertaking which, in each case, comply with Rule 15c2-12 or Rule 15c2-
12 as in effect at the time of such amendment or change; 

provided that no such action pursuant to this Section 5 shall adversely affect the interests of the 
Holders in any material respect. In making such determination, the Issuer shall rely upon an 
opinion of nationally recognized bond counsel. 

Section 6.  Termination.  This Undertaking shall remain in full force and effect 
until such time as all principal, redemption premiums, if any, and interest on the Securities shall 
have been paid in full or the Securities shall have otherwise been paid or legally defeased in 
accordance with their terms.  Upon any such legal defeasance, the Issuer shall provide notice of 
such defeasance to the EMMA System.  Such notice shall state whether the Securities have been 
defeased to maturity or to redemption and the timing of such maturity or redemption. 

Section 7.  Undertaking to Constitute Written Agreement or Contract. This 
Undertaking shall constitute the written agreement or contract for the benefit of Holders of 
Securities, as contemplated under Rule 15c2-12. 

Section 8.  Governing Law.  This Undertaking shall be governed by the laws of 
the State of New York determined without regard to principles of conflict of law. 

IN WITNESS WHEREOF, the undersigned has duly authorized, executed and 
delivered this Undertaking as of July 8, 2021. 

GREENPORT UNION FREE SCHOOL DISTRICT 

By___________________________________________ 
President of the Board of Education  




