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Property Loss Reserve and Liability Reserve

Property Loss Reserve and Liability Reserve (Education Law §1709(8)
(¢)) are used to pay for property loss and liability claims incurred.
Separate funds for property loss and liability claims are required, and these
reserves may not in total exceed 3% of the annual budget or $15,000,
whichever is greater. This type of reserve fund may be utilized only by
school districts, except city school districts with a population greater than
125,000. These reserves are accounted for in the General Fund.

Reserve for Emplovee Benefit Accrued Liability

Reserve for Employee Benefit Accrued Liability (GML §6-p) is used to
reserve funds for the payment of accrued employee benefit due to an
employee upon termination of the employee’s service. This reserve may
be established by a majority vote of the Board, and is funded by budgetary
appropriations and such other reserves and funds that may be legally
appropriated. The reserve is accounted for in the General Fund.

Reserve for Inventory

Reserve for Inventory is used to restrict that portion of fund balance,
which is not available for appropriation. The reserve is accounted for in
the school lunch fund.

Reserve for Debt Service

Mandatory Reserve for Debt Service (GML £6-I) is used to establish a
reserve for the purpose of retiring the outstanding obligations upon the
sale of the District property or capital improvement that was financed by
obligations that remain outstanding at the time of sale. The funding of the
reserve is from the proceeds of the sale of District property or capital
improvement. Unexpended balances of proceeds of borrowings for capital
projects: interest and earnings from investing proceeds of obligations, and
premium and accrued interest are recorded in the Reserve for Debt and
held until appropriated for debt payments. The reserve is accounted for in
the debt service fund.

Reserve for Scholarships

Reserve for scholarships is used to account for monies donated for
scholarship purposes, net of earnings and awards. The reserve is accounted
for in the private purpose trust fund.

32



SOUTH COUNTRY CENTRAL SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2009

NOTE 2 — EXPLANATION OF CERTAIN DIFFERENCES BETWEEN THE
GOVERNMENTAL FUND STATEMENTS AND DISTRICT-WIDE
STATEMENTS

Due to the differences in the measurement focus and basis of accounting used in the
governmental fund statements and the District-wide statements, certain financial
transactions are treated differently. The basic financial statements contain a full
reconciliation of these items. The differences result primarily from the economic
resource measurement focus of the Statement of Activities, compared with the current
financial resource measurement focus of the governmental funds.

(A) Total fund balances of governmental funds vs. net assets of governmental
activities
Total fund balances of the District’s governmental funds differ from “net assets”
of governmental activities reported in the Statement of Net Assets. The
difference primarily results from additional long-term economic focus of the

Statement of Net Assets versus the solely current financial resources focus of the
governmental fund Balance Sheet.

(B) Statement of Revenues, Expenditures and Changes in Fund Balance vs.
Statement of Activities

Differences between the Statement of Revenues, Expenditures and Changes in
Fund Balance and the Statement of Activities fall into one of the three broad
categories.

) Long-Term Revenue and Expense Differences

Long-term revenue differences arise because governmental funds report
revenues only when they are considered “available”, whereas the
Statement of Activities reports revenues when earned. Differences in
long-term expenses arise because governmental funds report on a
modified accrual basis, whereas the accrual basis of accounting is used on
the Statement of Activities.

(ii))  Capital Related Differences

Capital related differences include the difference between proceeds from
the sale of capital assets reported on fund statements and the gain or loss
on the sale of assets reported on the Statement of Activities, and the
difference between recording an expenditure for the purchase of capital
items in the fund statements and depreciation expense on those items as
recorded in the Statement of Activities.

(iii))  Long-Term Debt Transaction Differences

Long-term debt transaction differences occur because the issuance of
long-term debt provides current financial resources to governmental funds,
but is recorded as a liability in the Statement of Net Assets.
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In addition, both interest and principal payments are recorded as
expenditures in the fund statements, whereas interest payments are
recorded in the Statement of Activities as incurred, and principal payments
are recorded as a reduction of liabilities in the Statement of Net Assets.

NOTE 3 — STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

Budgets

The District administration prepares a proposed budget for approval by the Board of
Education for the general fund, the only fund with a legally adopted budget.

The voters of the District approved the proposed appropriation budget for the general
fund.

Appropriations are adopted at the program line item level.

Appropriations established by the adoption of the budget constitute a limitation on
expenditures (and encumbrances), which may be incurred. Appropriations lapse at the
end of the fiscal year unless expended or encumbered. Encumbrances will lapse if not
expended in the subsequent year. Appropriations authorized for the current year are
increased by the planned use of specific reserves, and budget amendments approved by
the Board of Education as a result of selected new revenue sources not included in the
original budget (when permitted by law). These supplemental appropriations may occur
subject to legal restrictions, if the Board approves them because of a need that exists
which was not determined at the time the budget was adopted. No supplemental
appropriations occurred during the year.

Budgets are adopted annually on a basis consistent with GAAP. Appropriations
authorized for the year are increased by the amount of encumbrances carried forward
from the prior year.

Budgets are established and used for individual capital project funds expenditures as
approved by a special referendum of the District’s voters. The maximum project amount
authorized is based primarily upon the cost of the project, plus any requirements for
external borrowings, not annual appropriations. These budgets do not lapse and are
carried over to subsequent fiscal years until the completion of the projects.

Encumbrances

Encumbrance accounting is used for budget control and monitoring purposes and is
reported as a part of the governmental funds. Under this method, purchase orders,
contracts and other commitments for the expenditure of monies are recorded to reserve
applicable appropriations. Outstanding encumbrances as of year-end are presented as
reservations of fund balance and do not represent expenditures or liabilities.

These commitments will be honored in the subsequent period. Related expenditures are
recognized at that time, as the liability is incurred or the commitment is paid.
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Over Expenditure of Certain Appropriations

One general fund appropriation category was overspent in finance. The general fund
budget in total was not over expended.

Capital Projects Fund

The capital projects fund had a deficit fund balance of $2,339,363. This will be funded
when the District obtains permanent financing and realizes EXCEL aid from New York
State for its current construction project.

NOTE 4 - DEPOSITS WITH FINANCIAL INSTITUTIONS AND INVESTMENTS

The District’s investment policies are governed by state statutes and District policy.
Resources must be deposited in Federal Deposit Insurance Corporation (FDIC) insured
commercial banks or trust companies located within the state. Permissible investments
include obligations of the U.S. Treasury and U.S. Agencies, repurchase agreements and
obligations of New York State or its localities. Collateral is required for demand and time
deposits and certificates of deposit not covered by FDIC insurance. Obligations that may
be pledged as collateral are obligations of the United States and its Agencies and
obligations of New York State and its municipalities. Investments are stated at fair value.

Custodial credit risk is the risk that in the event of a bank failure, the District’s deposits
may not be returned to it. GASB directs that deposits be disclosed as exposed to
custodial credit risk if they are not covered by depository insurance and the deposits are
as follows:

o Uncollateralized,

o Collateralized by securities held by the pledging financial institution; or

o Collateralized by securities held by the pledging financial institution’s

trust department or agent, but not in the District’s name.

None of the District’s aggregate bank balances, not covered by depository insurance,
were exposed to custodial credit risk as described above at year-end.

NOTE 5 - PREPAID RETAINAGE

The District entered into an agreement during the year ended June 30, 2008 with one of
its contractors to prepay retainage. The balance was $400,000 at June 30, 2009. The
contractor is holding the retainage in a blocked deposit bank account with the District
noted as the security holder. The funds will be released when the contract is completed.

NOTE 6 — PARTICIPATION IN BOCES

During the year ended June 30, 2009, the District was billed $9,971,962 for BOCES
administrative and program costs. The District’s share of BOCES aid amounted to
$1,224,496. Financial statements for the BOCES are available from the BOCES
administrative office at 201 Sunrise Highway, Patchogue, New York 11772.
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NOTE 7 — DUE FROM OTHER GOVERNMENTS

Due from other governments at June 30, 2009 consisted of:

General Fund
New York State Excess Cost Aid $ 1,111,697
BOCES Aid 1,224,496
Homeless Aid 365,416
Medicaid 120,116
Medicare — Part D 161,261
Other districts — charges for services 457,730
Interest earned on property taxes 24110
Interest earned from other governments 54,504
Other tax items — PILOT 49,067
3,568,397
Special Aid Fund
State and Federal Grants 2,487,431
School Lunch Fund
State and Federal Food Service
Program reimbursements 80,500
Capital Projects Fund
State Aid - EXCEL 107,243

Total due from other governments — all funds $ 6,243,571

NOTE 8 - CAPITAL ASSETS \ RESTATEMENT OF BALANCES

During the year ended June 30, 2009, the District reviewed the construction in progress
items and determined that a majority of the items were placed in service during the 2007-
08 fiscal year. As a result, it was necessary for the District to adjust the June 30, 2008
capital assets and accumulated depreciation balances as follows:
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Beginning Beginning
Balance, Balance,
Reported Restatements Restated
Governmental activities:
Capital assets that are not depreciated:
Land $236,563 $0 $236,563
Construction in progress 55,047,636 (52,495,775) 2,551,861
Total nondepreciable historical cost 55,284,199 (52,495,775) 2,788,424
Capital assets that are depreciated:
Building & Building Improvements 38,473,560 51,831,567 90,305,127
Site Improvements 1,785,224 0 1,785,224
Furniture and equipment 6,872,344 664,208 7,536,552
Total depreciable historical cost 47,131,128 52,495,775 99,626,903
Less accumulated depreciation:
Building & Building Improvements 24,922,102 1,036,631 25,958,733
Site Improvements 1,652,984 0 1,652,984
Furniture and equipment 5,810,225 132,842 5,943,067
Total accumulated depreciation 32,385,311 1,169,473 33,554,784
Total depreciable historical cost, net $70,030,016 ($1,169,473) $68,860,543

Net Assets have been restated as of July 1, 2008 to give effect as follows:

Net Assets
Balance as of July 1, 2008, as reported $ (3,821,614)
Less: Capital asset valuation change (1,169,473)

Balance as of July 1, 2008, as restated $ (4,991,087)
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Capital asset balances and activity for the year ended June 30, 2009 were as follows:

Governmental activities:
Capital assets that are not depreciated:
Land
Construction in progress, as restated
Total capital assets
not being depreciated

Capital assets that are depreciated:
Building and Improvements, as restated
Site improvements
Furniture and equipment, as restated
Vehicles

Total capital assets
being depreciated

Less accumulated depreciation for:
Building and Improvements, as restated
Site improvements
Furniture and equipment, as restated
Vehicles
Total accumulated depreciation
Capital assets, net, as restated

Depreciation expense was charged to governmental functions as follows:

General support
Instruction

Pupil transportation
School lunch program

Total depreciation expense

Restated Reductions

Balance and Balance
June 30, 2008 Additions  Reclassifications June 30, 2009
$ 236,563 $ $ $ 236,563
2,551,861 10,296,331 (8,151,465) 4,696,727
2,788,424 10,296,331 (8,151,465) 4,933,290
90,305,127 8,048,328 98,353,455
1,785,224 1,785,224
7,536,552 286,142 103,137 7,925,831
100,838 100,838
99,626,903 386,980 8,151,465 108,165,348
25,958,733 1,774,700 27,733,433
1,652,984 26,778 1,679,762
5,943,067 368,224 6,311,291
20,168 20,168
33,554,784 2,189,870 - 35,744,654
$ 68860543 $ 8493441 § - $ 77,353,984

$ 313,842
1,648,004
178,285
49,739

$ 2,189,870
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NOTE 9 — INTERFUND TRANSACTIONS

Interfund Interfund
Receivable Payable Revenues Expenditures

Gerngral Fund $ 3,751,578 $ 2,174391 $§ 125000 § 56,479
Special Aid Fund 2413421 56,479
School Lunch Fund 702,311 125,000
Debt Service Fund 1,472,080
Capital Fund 1,046,258

Total govemnment activities 5,925,969 5,634,070 181,479 181,479
Fiduciary Agency Fund 291,899

Totals $ 5925969 $ 5925969 § 181479 § 181,479

The District typically transfers from the general fund to the special aid fund to fund the
District’s required 20% share of the July/August program for students with disabilities.
The District transfers from the school lunch fund to the general fund an amount to cover
indirect costs which are incurred by the general fund.

The District typically loans resources between funds for the purpose of mitigating the

effects of transient cash flow issues.

All interfund payables are expected to be repaid within one year.

NOTE 10 - DEFERRED REVENUES

Deferred revenues on the governmental funds balance sheet at June 30, 2009 consists of:

General Fund

Other districts — charges for services

Operating grants

Special Aid Fund
State and Federal Grants

Capital Projects Fund

State Aid - EXCEL
Interest on BAN

Total deferred revenue — all funds

$ 40,389
56,932
_97.321

9413

107,243
13.416
120,659

$ 227393
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NOTE 11 - SHORT-TERM DEBT

Transactions in short-term debt for the year are summarized below:

Interest Beginning Ending

Maturity  Rate (Average) Balance Issued Redeemed Balance
BAN  1/22/2009 2.85% $ 2,500,000 $ $ 2,500,000 § -
TAN  6/30/2009 4.0-4.5% - 23,000,000 23,000,000 -
BAN  10/23/2009 4.20% 3,000,000 3,000,000
BAN  1/16/2010 3.55% 2,000,000 - 2,000,000
Total $ 2,500,000 $ 28,000,000 $ 25,500,000 $ 5,000,000

On October 23, 2008, the District issued a BAN in the amount of $3,000,000 to fund the
construction of district wide technology improvements under the state aided EXCEL
projects.

On January 22, 2009, the District issued a BAN in the amount of $2,000,000. This was
under the authority of legislation approved by the State to issue debt to cover the
District’s general fund deficit.

Interest expense on short-term debt for the year ending June 30, 2009 was comprised of
the following:

Interest paid $ 604,104
Less: accrued interest in the prior year (32,458)
Less: premiums received (74,704)

Plus: accrued interest in the current year 120,239
Total interest expense on short-term debt $§ 617,181

NOTE 12 —- LONG-TERM LIABILITIES

The following tables summarize the changes in governmental activities in long-term
liabilities for the year ended June 30, 2009:
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Balance Balance Due Within
June 30, 2008 Additions Reductions  June 30, 2009 One Year
Long-term liabilities:
Bonds payable $ 76,105,000 $ $3,695,000 $ 72,410,000 $ 4,020,000
Add: Deferred amounts
on refunding (219,972) 34,431 (185,541) (34,431)
75,885,028 34,431 3,695,000 72,224,459 3,985,569
Other long-term liabilities:
Compensated absences 7,563,289 377,581 - 7,940,870 725,950
Worker's compensation liability 1,072,324 374,153 1,446,477
Net other post employment
benefits 8,602,383 8,602,383
$ 84,520,641 $ 9,388,548 $3,695,000 § 90,214,189 $4,711,519
The General Fund has typically been used to liquidate long-term liabilities.
It is not possible to determine the timing of the workers’ compensation claims: therefore,
no current portion is reflected in the Statement of Net Assets.
Bonds payable are comprised of the following:
Issue Final Interest Outstanding
Description Date Maturity Rate ~~ atYear End
Refunding serial bonds - Series A 2005 2009 3.00-3.25% $ 380,000
Refunding serial bonds - Series B 2005 2018 3.50-5.00% 7,420,000
Refunding serial bonds - Series C 2005 2018 3.50-5.00% 4,025,000
Serial bonds 2006 - Series A 2006 2026 4.125-4.25% 2,750,000
Serial bonds 2006 - Series B 2006 2027 4.00-4.25% 45,000,000
Serial bonds 2007 2007 2028 4.00-4.375% 12,835,000
$ 72,410,000
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The following is a summary of debt service requirements:

Fiscal Year Ended
June 30, Principal Interest Total
2010 $ 4,020,000 $ 2956,688 $§ 6,976,688
2011 3,705,000 2,797,807 6,502,807
2012 3,805,000 2,635,190 6,440,190
2013 4,085,000 2,463,462 6,548,462
2014 4,155,000 2,294,009 6,449,009
2015-2019 21,475,000 8,810,023 30,285,023
2020-2024 18,210,000 4,706,913 22,916,913
2025-2028 12,955,000 914,869 13,869,869

$ 72,410,000 $ 27,578,961 $ 99,988,961

Interest on long-term debt for the year was composed of:

Total
Interest paid $ 3,384,336
Less interest accrued in the prior year (827,238)
Plus amortization of deferred costs of bond refunding 63,905
Plus interest accrued in the current year 533,620
Total interest expense on long-term debt $3,154,623

Advance Refunding

In September 2005, the District defeased certain general obligations by placing the
proceeds of new bonds in an irrevocable trust to provide for all future debt service
payments on the old bonds. Accordingly, the trust account assets and the liability for
the defeased bonds are not included in the District’s financial statements. The balance
of the defeased bonds is fully paid at June 30, 2009.

The District is amortizing deferred charges on the advance refunding and a refunding
bond premium. The amortization is netted against the bonds payable and is calculated
on a straight-line basis over the respective bond term, as applicable.
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The future net amortization is as follows:

Net Revenue

Fiscal Year Ending June 30, (Expense)

2010 $ (34,431)

2011 (18,889)

2012 (18,889)

2013 (18,889)

2014 (18,889)

2015-2018 (75,554)

$ (185,541)

A. Unissued Debt

On May 17, 2005, the District’s voters approved a bond referendum authorizing
the District to borrow up to $65,875,550 for district-wide
improvements/renovations and technology. As of June 30, 2009, $63,000,000 of
bonds were issued.

B. On May 15, 2007, the District’s voters approved an EXCEL building project
allowing the District to borrow up to $6,300,000. During the fiscal year, the
District issued $3,000,000 in bond anticipation notes.

C. On February 12, 2008, the voters approved a resolution authorizing the District to
borrow $23,611,720 for improvements at various school district facilities. As of
June 30, 2009, none of this debt was issued.

NOTE 13 — PENSION PLANS

General Information

The District participates in the New York State and Local Employees’ Retirement System
(NYSERS) and the New York State Teachers’ Retirement System (NYSTRS). These are
cost-sharing multiple employer, public employee retirement systems. The Systems offer
a wide range of plans and benefits, which are related to years of service and final average
salary, vesting of retirement benefits, death, and disability.

Provisions and Administration

Teacher’s Retirement System

The NYSTRS is administered by the New York State Teachers’ Retirement Board. The
System provides benefits to plan members and beneficiaries as authorized by the
Education Law and the Retirement and Social Security Law of the State of New York.
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NYSTRS issues a publicly available financial report that contains financial statements
and required supplementary information for the System. The report may be obtained by
writing to NYSTRS, 10 Corporate Woods Drive, Albany, New York 12211-2395.

Employee’s Retirement System

The NYSERS provides retirement benefits as well as death and disability benefits.
Obligations of employers and employees to contribute and benefits to employees are
governed by the State Retirement and Social Security Law. The System issues a publicly
available financial report that includes financial statements and required supplementary
information. That report may be obtained by writing to NYSERS, Governor Alfred E.
Smith, State Office Building, Albany, New York 12244.

Funding Policies

The Systems are noncontributory for the employee, except for employees who joined the
Systems after July 27, 1976 with less than 10 years of accredited service, who contribute
3% of their salary. For the NYSERS, the Comptroller shall certify annually, the rates
expressed as proportions of members’ payroll annually, which shall be used in computing
the contributions required to be made by employers to the pension accumulation fund.

Pursuant to Article 11 of the Education Law, the New York State Teachers’ Retirement
Board establishes rates annually for NYSTRS.

The District is required to contribute at an actuarially determined rate. The District
contributions made to the Systems were equal to 100% of the contributions required for

each year.

The required contributions for the current year and two preceding years were:

Year NYSERS NYSTRS
2008 - 2009 $ 448,774 $ 2,954,663
2007 - 2008 547,122 3,412,117
2006 - 2007 602,625 2,935,862

NOTE 14 — POST-EMPLOYMENT (HEALTH INSURANCE) BENEFITS

The District implemented GASB Statement #45, Accounting and Financial Reporting by
Employers for Post-Employment Benefits Other than Pensions, in the school year ended
June 30, 2009 on a prospective basis. This required the District to calculate and record a
net other post-employment benefit obligation at year-end in the district-wide financial
statements. The net other post-employment benefit obligation is basically the cumulative
difference between the actuarially required contribution and the actual contributions
made.
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For the Year
Ended

Annual OPEB Cost and Net OPEB Obligation June 30, 2009
Annual required contribution $13,634,619
Interest on net OPEB obligation 0
Adjustment to Annual Required Contribution 0
Annual OPEB cost (expense) 13,634,619
Contributions made (5,032,236)
Increase in net OPEB obligation 8,602,383
Net OPEB obligation-beginning of year 0
Net OPEB obligation-end of year $8,602,383

The District’s annual OPEB cost, the percentage of annual OPEB cost contributed to the
plan and the net OPEB obligation for 2009, the transition year, was as follows:

Percentage
Fiscal Annual of Annual Net
Year OPEB OPEB Cost OPEB
Ended Cost Contributed Obligation
6/30/09 $ 13,634,619 37% § 8,602,383

Funded Status and Funding Progress

As of July 1, 2008, the most recent actuarial valuation date, the plan was 0% funded. The
actuarial accrued liability for benefits was $148,413,885, and the actuarial value of assets
was $0, resulting in an unfunded actuarial accrued liability (UAAL) of $148,413,885.
The covered payroll (annual payroll of active employees covered by the plan) was
$49,101,175, and the ratio of the UAAL to the covered payroll was 302.26%.

Actuarial valuations of an ongoing plan involve estimates of the value of reported
amounts and assumptions about the probability of events in the future. Amounts
determined regarding the funded status of the plan and the annual required contributions
of the employer are subject to continual revisions as actual results are compared to past
expectations and new estimates are made about the future. The required schedule of
funding progress presented as required supplementary information provides multiyear
trend information that shows whether the actuarial value of plan assets is increasing or
decreasing over time relative to the actuarial accrued liability for benefits.

Actuarial Methods and Assumptions

Projections of benefits are based on the substantive plan (the plan as understood by the
employer and plan members) and include the types of benefits in force at the valuation
date and the historical pattern of sharing benefit costs between the District and the plan
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members to that point. The actuarial methods and assumptions used include techniques
that are designed to reduce the effects of short-term volatility in actuarial accrued
liabilities and the actuarial value of assets, consistent with the long-term perspective of
the calculations.

In the July 1, 2008 actuarial valuation prepared by an outside actuarial firm, the projected
unit credit actuarial cost method was used to value the actuarial accrued liability and
normal cost. The actuarial assumptions included a discount rate of 4% and an annual
healthcare cost trend rate of 8% initially, reduced by decrements to an ultimate rate of 6%
after 2 years. The UAAL is being amortized using the level dollar amortization method
over a period of 30 years.

NOTE 15 - RISK MANAGEMENT

General Information

The District is exposed to various risks of loss related to torts, theft of, damage to, and
destruction of assets: injuries to employees: errors and omissions and natural disasters.
These risks are covered by combination of self-insurance reserves and commercial
insurance purchased from independent third parties. Settled claims from these risks have
not exceeded available reserves and commercial insurance coverage for the past three
years.

Workers’ Compensation

The District has established a self-insured plan for risks associated with workers’
compensation claims. Liabilities of the plan are reported when it is probable that a loss
has incurred and the amount of the loss can be reasonably estimated. Liabilities do not
include an amount for unreported claims which were incurred on or before year end but
not reported (IBNR).

Claims activity is summarized below:

2009 2008
Unpaid claims at beginning of year $ 1,072,324 § 815,731
Incurred claims and claim adjustment expenses 767,854 480,951
Claim payments (393,701) (224,358)
Unpaid claims at end of year $ 1,446,477 $ 1,072,324
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NOTE 16 — LITIGATION

The District is involved in lawsuits arising from the normal conduct of its affairs. Some of
these lawsuits seek damages which may be in the excess of the District’s insurance
coverage. However, it is not possible to determine the District’s potential exposure, if any, at
this time.

NOTE 17 - COMMITMENTS AND CONTINGENCIES

Grants

The District has received grants, which are subject to audit by agencies of the State and
federal governments. Such audits may result in disallowances and a request for a return
of funds. Based on prior audits, the district’s administration believes disallowances, if
any, will be immaterial.

Operating Leases

The District leases various equipment under non-cancelable operating leases. Rental
expense for the year was $130,027. The minimum remaining operating lease payments
are as follows:

Fiscal Year Ending

June 30, Amount
2010 $ 103,915
2011 42,805
2012 42,805
2013 42,805
2014 10,701

$ 243,031

NOTE 19 — SUBSEQUENT EVENTS:

The District issued $20,000,000 in tax anticipation notes on August 26, 2009 for the
2009-10 budget and bear interest at rates ranging from 1.29% - 2.00%.

The District also issued $15,000,000 in bond anticipation notes on August 26, 2009,
which mature August 26, 2010 and bear interest at rates ranging from 1.39% - 2.50%.
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REVENUES
Local Sources
Real Property Taxes
Other Tax Items
Charges for Services
Use of Money & Property
Sale of property and compensation for loss
Miscellaneous

State Sources
Medicaid Reimbursement

Other Sources
Interfund Revenue
Other financing

EXPENDITURES
General Support
Board of Education
Central Administration
Finance
Staff
Central Services
Special Items

Instructional
Instruction, Adm. & Imp.
Teaching - Regular School
Programs for Children with

Handicapping Conditions

Occupational education
Teaching - special school
Instructional Media
Pupil Services

Pupil Transportation
Employee Benefits

Debt Service
Debt Service Principal
Debt Service Interest
TOTAL EXPENDITURES

Other Financing Uses
Transfers to Other Funds

Net changes in fund balance
Fund balance - beginning of year

Fund balance - End of Year

Final Budget
Variance
Original Budget Final Budget Actual with Actual
$ 42,700,215 $ 43,687,403 43,699,359 § 11,956
7,013,144 6,025,956 9,161,725 3,135,769
468,000 468,000 321,342 (146,658)
640,000 640,000 491,330 (148,670)
6,000 6,000 103,576 97,576
3,030,000 3,030,000 966,802 (2,063,198)
45,901,895 45,901,895 53,368,499 7,466,604 *
150,000 150,000 297,491 147,491
125,000 125,000 125,000 -
2,100,000 2,100,000 0 (2,100,000)
$ 102,134,254 $ 102,134,254 108,535,124 $ 6,400,870
Final Budget
Variance with
Year-End Actual
Original Budget Final Budget Actual Encumbrances and Encumbrances
$ 109,630 $ 113,174 88,540 $ 305 $ 24,329
270,974 279,406 267,691 11,715
850,149 1,024,251 989,010 35,708 (467)
705,174 951,657 868,645 3,515 79,497
7,834,511 8,227,060 7,144,246 4,280 1,078,534
1,032,201 975,304 965,839 9,465
3,820,569 4,030,158 3.819,057 2,800 208,301
29,368,949 29,611,403 28,826,834 5,237 779,332
15,442,604 16,123,699 15,366,318 1,615 755,766
1,902,541 1,506,377 1,413,895 92,482
269.850 364,702 248,215 116,487
1,225,829 1,131,973 1,016,666 200 115,107
3,970,876 4,164,347 3,618,800 6,335 539,212
6,140,167 6,498,380 5,864,762 633,618
20,300,242 18,952,759 18,609,533 343,226
3,695,000 3,695,000 3,695,000 0
5,129,345 4,418,961 3,913,736 505,225
102,068,611 102,068,611 96,716,787 59,995 5,291,829
120,000 120,000 56,479 63,521
102,188,611 102,188,611 96,773,266 $ 59,995 $ 5,355,350
(54,357) (54,357) 11,761,858
54,357 54,357 1,075,886
$ - $ - 12,837,744

* Building Aid budgeted for the 2007/2008 year was recorded in revenue for the 2008/2009 year. This amount of $4,965,954 is reflected as
revenue on the 2008/2009 financial statements.

Budget Basis of Accounting

Note to Required Supplementary Information

Budgets arc adopted on the modified accrual basis of accounting consistent with accounting priciples generally

accepted in the United States of America.
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SOUTH COUNTRY CENTRAL SCHOOL DISTRICT
REQUIRED SUPPLEMENTARY INFORMATION
SCHEDULE OF FUNDING PROGRESS FOR OTHER POST-EMPLOYMENT BENEFITS (OPEB)
FOR THE YEAR ENDED JUNE 30, 2009

Unfunded
Actuarial Liability as a
Valuation Value of Accrued Unfunded Funded Covered Percentage of
Date Assets Liability Liability Ratio Payroll Covered Payroll
July 1, 2008 $ - $ 148,413,885 $ 148,413,885 0.00% $ 49,101,175 302.26%
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SOUTH COUNTRY CENTRAL SCHOOL DISTRICT

SCHEDULE OF CHANGE FROM ADOPTED BUDGET TO FINAL BUDGET

AND USE OF UNRESERVED FUND BALANCE- GENERAL FUND
FOR THE YEAR ENDED JUNE 30, 2009

CHANGE FROM ADOPTED BUDGET TO FINAL BUDGET

Adopted Budget

Add: Prior year's encumbrances
Original Budget

Budget Revision:

Final Budget

Next Year's Voter Approved Budget

USE OF UNRESERVED FUND BALANCE

Unreserved Fund Balance-
As of the beginning of the year, as restated

Less:
Designated fund balance used for
the levy of taxes- Adopted Budget

Undesignated Fund Balance-
As of the beginning of the year, as restated
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$ 102,134,254

54,357

$ 102,188,611

0

$ 102,188,611

$ 106,102,996

$ 1,021,529

$ 1,021,529
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SOUTH COUNTRY CENTRAL SCHOOL DISTRICT
SCHEDULE OF CERTAIN REVENUES AND EXPENDITURES
COMPARED TO ST-3 DATA
FOR THE YEAR ENDED JUNE 30, 2009

Account ST-3 Audited
Code Amount Amount
REVENUES
Property Taxes A-1001 $ 43,699,359 $ 43,699,359
Non-Property Taxes AT-1199 $ - $ =
State Aid AT-3999 $ 53,368,499 $ 53,368,499
Federal Aid - Medicaid Reimbursement AT-4999 $ 297,491 $ 297,491
TOTAL REVENUES AT-5999 $ 108,535,124 $§ 108,535,124
EXPENDITURES
General Support AT-1999 $ 10,323,971 $ 10,323,971
Pupil Transportation AT-5999 $ 5,864,762 $ 5,864,762
Debt Service-Principal AT-9798.6 $ 3,695,000 $ 3,695,000
Debt Service-Interest AT-9798.7 $ 3,913,736 $ 3,913,736
TOTAL EXPENDITURES AT-9999 $ 96,773,266 $ 96,773,266
53
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SOUTH COUNTRY CENTRAL SCHOOL DISTRICT
INVESTMENT IN CAPITAL ASSETS, NET OF RELATED DEBT
FOR THE YEAR ENDED JUNE 30, 2009

Capital assets, net

Deduct:

Bond anticipation notes payable
Short-term portion of bonds payable
Long-term portion of bonds payable

Less: Unspent bond proceeds

Investment in capital assets, net of related debt

54

$ 77,353,984

$(3,000,000)
(3,985,569)

(68,238,890)

656,033

(74,568,426)

$ 2,785,558

See Paragraph on Supplementary Information Included in Auditor's Report



Compliance and Other Matters

As part of obtaining reasonable assurance about whether the South Country Central School District’s financial
statements are free of material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit, and accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

We noted certain matters that we have reported to the Board of Education, Audit Committee and management
of the South Country Central School District in a separate letter dated October 13, 2009.

This report is intended solely for the use and information of the Board of Education, Audit Committee,
management, others you deem appropriate within the District, and any governmental authorities you need to

share this information with. It is not intended to be and should not be used by anyone other than these
specified parties.

G%Mm Ay sl LLP

October 13, 2009
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