























The basic governmental fund financial statements are presented on pages 15 through 16 of this
report.

Fiduciary Funds such as the scholarship fund and extra-classroom activity fund are reported in
the fiduciary fund financial statements, but are excluded from the district-wide reporting.
Fiduciary fund financial statements report resources that are not available to fund school
programs.

The basic fiduciary fund financial statements are presented on pages 17 and 18 of this report.
Notes to Financial Statements

Notes to Financial Statements provide information essential to a full understanding of the
district-wide and fund financial statements. The notes to the financial statements begin on page
21 of this report.

Other Information
In addition to the basic financial statements and accompanying notes, this report also includes
supplementary information beginning on page 43.

Financial Analysis of the District as a Whole

The District’s net assets at fiscal year end are $11,165,708. This represents a $3,424,535
decrease from last year’s net assets of $14,590,243. The following table provides a summary of
the School’s net assets:

Summary of Net Assets
06/30/11 06/30/10
Current and Other Assets $ 14,471,292 $ 17,649,708
Capital Assets 33,791,027 31,929,199
Total Assets $ 48,262,319 $ 49,578,907
Long-Term Liabilities $ 33,475,149 $ 31,455,787
Other Liabilities 3,621,462 3,632,877
Total Liabilities 37,096,611 34,988,664
Net Assets
Invested in Capital Assets, Net of Related Debt 12,775,638 11,590,596
Restricted:
Debt Service 36,406 30,518
Capital Projects 2,376,011 4,851,834
Unemployment Reserve 37,438 37,363
Insurance Reserve 33,149 33,083
Tax Certiorari Reserve 1,582,193 1,579,032
Retirement Reserve 50,226 650,125
Employee Benefit Accrued Liability Reserve 1,708,696 1,498,854
Unrestricted (7,434,049) (5,081,162)
Total Net Assets 11,165,708 14,590,243
Total Liabilities and Net Assets $ 48,262,319 $ 49578,907




Statement of Activities

Program Revenues:
Charges for services
Operating Grants & Contributions
Total Program Revenue

General Revenues:
Property Taxes
School Tax Relief (STAR)
Charges for Services
Other District and Governments
Use of Money and Property
Sale of Property & Compensation for Loss
Miscellaneous
State Sources
Federal Sources

Total General Revenue

Total Revenues

Expenses:
General Government Support
Instruction
Pupil Transportation
Employee Benefits
Debt Service — Interest
Cost of Sales - food
Total Expenses

Increase (decrease) in Net Assets:

Summary of Changes in Net Assets

258,018 $ 247,530
1,632,614 1,539,308
1,800,632 ~ 1,786,838
8,184,177 8,174,639
2,035,474 2,068,139
3,546 3,330
243,896 339,886
22,286 48,508
4,673 25,023
193,251 657,006
14,330,684 15,643,226
713,100 1,546,372
T 25,731,087 28,508,129
27,621,719 30,292,967
2,284,498 2,608,114
14,435,608 13,955,643
1,761,107 1,627,012
10,708,899 9,815,478
1,091,674 1,117,982
558,980 550,680
30,840,866 29,672,009

$ (3219147) _$ 620,058

In 2011, Program Revenues of $1.9 million combined with General Revenues of $25.7 million to
generate total District Revenues of $27.6 million. This represented a -8.8% decrease compared
to fiscal 2010 revenues of $30.3 million. The biggest contributors to this decrease included a

53.9% decrease in federal sources and a 8.4% decrease in state sources.

The total cost of all programs and services totaled $30.8 million in fiscal year 2011 vs. $29.7
million in fiscal year 2010. This represents a 3.9% increase.

4.2%
6.1%

0.1%
-1.6%
6.5%

-54.1%
-81.3%
-70.6%
-8.4%
-53.9%
-9.7%

-8.8%

-12.3%
3.4%
8.2%
9.1%

-2.4%
1.5%
3.9%

-619.2%




Sources of Revenues for Fiscal Year 2011

Other District and
Governments | Charges for Services

Sales & Comp

Federal Sources
W State Sources

M Real Property Taxes
Operating Grants R Other Tax items/STAR
W Operating Grants

Use of Money & Prop
B Miscellaneous
B Other District and Governments
State Sources M Charges for Services

B Federal Sources

Other Tax Items/STAR

W Use of Money & Prop
Sales & Comp
Real Property Taxes
Source Amount
State Sources $ 14,330,684
Real Property Taxes 8,184,177
Other Tax items/STAR 2,035,474
Operating Grants 1,632,614
Miscellaneous 193,251
Other District and Governments 243,896
Charges for Services 261,564
Federal Sources 713,100
Use of Money & Prop 22,286

Sales & Comp 4,673
$§ 27,621,719




Debt Service -

Cost of Sales interest
(School Lunch)

Sources of Expenses for Fiscal Year 2011

M Instruction
Instruction
W General
Support
B Transportation
Employee Benefits E1Employee
Benefits
M Cost of Sales
. General Support (School Lunch)
Transportation ]
H Debt Service -
interest
Expenditure Amount
Instruction $ 14,435,698
General Support 2,284,498
Transportation 1,761,107
Employee Benefits 10,708,899
Cost of Sales (School Lunch) 568,990
Debt Service - interest 1,091,674

$ 30,840,866




Financial Analysis of the School District’s Funds

As discussed, the School’s governmental funds are reported in the fund statements with a
modified accrual basis that focuses on the short-term, inflow and outflow of resources available
for spending. This information is useful in assessing resources available at the end of the year in
comparison with upcoming financial requirements. The major governmental funds of the School
District consist of the General Fund, Special Revenue Fund, Capital Projects Fund and Debt
Service Fund. The total fund balance is as follows:

June 30, 2011 June 30, 2010

Nonspendable $ 111,825 § 10,976
Restricted 5,824,119 8,080,809
Assigned 4,128,752 2,021,638
Unassigned 3,137,878 6,200,428

13,202,57 16,313,851

As assigned balances in this fund are required by State law to be appropriated in the following
year’s budget, the District has assigned $4,128,752 to be used as resources for certain district-
wide liabilities during 2011-12. Fund balances of capital projects debt service funds are
restricted by State law to be spent for the purpose of the fund and are not available for spending
at the District’s discretion.




General Fund Budgetary Highlights

Revenues:

Real Property Taxes
Other Tax ltems/STAR Aid
Charges for Services
Other Districts and Governments
Use of Money and Property
Sale of Property and Compensation for Loss
Miscellaneous
State Sources
Federal Sources
Total Revenues

Expenditures:
General Support:
Instructional
Pupil Transportation
Community Service
Employee Benefits
Debt Service

Total Expenditures

Other Uses:
Interfund Transfer, net
Total Expenditures and Other Uses

Appropriated Fund Balance:
Appropriated Reserves
Appropriated Fund Balance

Total Unreserved Fund Balance

Excess of Expenditures and Other

Budget Actual Budget

$ 8,180,672 $ 8,184,177 $ 3,505
2,061,233 2,035,474 (25,759)
5,550 3,546 (2,004)
301,342 243,896 (57,446)
25,000 16,398 (8,602)
7,000 4,673 (2,327)
270,000 193,251 (76,749)

14,291,123 14,330,684 39,561
743,100 713,100 (30,000)
25,885,020 25,725,199 {159,821)
2,478,947 2,304,586 (174,361)
13,633,701 12,673,801 (959,900)
1,531,011 1,444,055 (86,956)
6,839,390 6,659,674 (179,716)
3,300,480 3,284,850 (15,630)
27,783,529 26,366,966 (1,416,563)
120,985 119,982 (1,003)
27,904,514 26,486,948 (1,417,566)
101,867 - (101,887)
1,917,627 - (1,917,627)
2,019,494 - (2,019,494)
$ - $ (761,749) $ {761,749)
—
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Capital Assets and Debt Administration

Capital Assets

The District’s investment in capital assets, net of accumulated depreciation as of June 30, 2011,
was $33,791,027, which represents an increase of 6.5% over the June 30, 2010 balance.

Restated
2011 2010 % Change
Land $ 84,013 $ 84,013 -
Construction In Progress 19,666,626 17,190,803 100.0
Buildings 12,041,593 12,466,329 (3.4)
Machinery and Equipment 1,998,795 1,982,666 0.8
Total $ 33,791,027 _$ 31,7233811 6.5

Long Term Debt

At the end of the fiscal year, the District had $23.5 million in long-term general obligation bonds
and another $2.2 million in current and other short-term liabilities.

2011 2010 % Change

Bonds, Current Portion $ 2,217,400 $ 2,160,037 2.7%
Bonds, Long-Term 21,255,000 23,192,400 -8.4%
Total “$ 23,472,400 $§ 25,352,437 -7.4%

Factors Bearing on the District’s Future

At the time these financial statements were prepared and audited, the District was aware of the
following existing circumstances that could affect its future financial health:

e The State’s economy continues to be a challenge on the District with state aid levels
declining and federal ARRA funding ending in 2011.

o The District continues to face increasing costs for employee health insurance, as well as
employee and teacher retirement.

e The District has established, and funded, a tax certiorari reserve to fund tax challenges
posed by individuals or corporations.

o The future of Pfizer remains uncertain with the sale of Wyeth back to Pfizer by Akrimax
¢ The newly instituted Property Tax Cap will severely limit the District’s ability to raise

revenue generated by the local tax levy. This paired with the significant cuts in State Aid
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impair the District’s ability to keep up with the rising costs of contractual obligations,
health insurance and retirement costs.

Contacting the District’s Financial Management

This financial report is designed to provide citizens, taxpayers, customers, and investors and
creditors with a general overview of the finances of the District and to demonstrate our
accountability with the money we receive. If you have any questions about this report or need
additional financial information, please contact:

Northeastern Clinton Central School District
District Offices
103 Route 276
Champlain, NY 12919
(518) 298-7978




NORTHEASTERN CLINTON CENTRAL SCHOOL DISTRICT

STATEMENTS OF NET ASSETS
June 30, 2011 and 2010

ASSETS
Cash:

Unrestricted

Restricted - Special Reserves
Due from Fiduciary Fund
Receivables:

State and Federal Aid Receivable

Accounts Receivable
Inventories
Capital Assets, Net

Total Assets

LIABILITIES
Payables:
Accounts Payable and Accrued Expenses
Accounts Payable - Retained Percentage
Due to Other governments
Deferred Revenues
Long-Term Liabilities
Due and payable within one year:
Bonds Payable - Current
Due to Teacher's Retirement System
Due to Employee's Retirement System
Compensated Absences Payable
Due and payable after one year:
Bonds Payable - Non-Current
Deferred Interest From Bond Refunding, net
Compensated Absences Payable
Other Post Employment Benefits
Total Liabilities

NET ASSETS
Investment in Capital Assets, Net of Related Debt
Restricted
Debt Service
Capital Projects
Unemployment Reserve
Insurance Reserve
Tax Certiorari Reserve
Retirement Reserve
Employee Benefit Accrued Liability Reserve
Unrestricted
Total Net Assets
Total Liabilities and Net Assets

See Notes to the Financial Statements
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EXHIBIT 1

2011 2010
$ 11,077,854 13,340,631
1,749,944 1,746,447
. 173
1,587,532 2,477,176
44,137 74,305
11,825 10,976
33,791,027 31,929,199
$ 48,262,319 49,578,907
445,861 563,598
- 45,479
432 453
3,982 3,752
2,217,400 2,160,037
822,834 635,514
122,732 68,753
8,221 55,291
21,255,000 23,192,400
(81,000) (162,000)
1,708,696 1,536,062
10,592,453 6,889,325
37,096,611 34,988,664
12,775,638 11,590,596
36,406 30,518
2,376,011 4,851,834
37,438 37,363
33,149 33,083
1,582,193 1,579,032
50,226 50,125
1,708,696 1,498,854
(7,434,049) (5,081,162)
11,165,708 14,590,243
§ 48,262,319 § 49,578,907




NORTHEASTERN CLINTON CENTRAL SCHOOL DISTRICT

EXHIBIT 2
STATEMENTS OF ACTIVITIES
For the Years Ended June 30, 2011 and 2010
2011 2010
PROGRAM REVENUES NET (EXPENSE) NET (EXPENSE)
REVENUE AND REVENUE AND
Functions/ CHARGES FOR OPERATING CHANGES IN CHANGES IN
Programs EXPENSES SERVICES GRANTS NET ASSETS NET ASSETS
General Support $ (2,284,498) $ - $ - $ (2,284,498) (2.606,114)
Instruction (14,435,698) - 1,311,235 (13,124,463) (12,704,569)
Pupil Transportation (1,761,107) - - (1,761,107) (1,627,012)
Employee Benefits (10,708,899) - - (10,708,899) (9,815,478)
Debt Service (1,091,674) - - (1,091,674) (1,117,982)
School Lunch Program (558,990) 258,018 321,379 20,407 (14,916)
Total Functions
and Programs $ (30,840,866) $ 258,018 § 1,632,614 (28,950,234) (27,886,071)
General Revenues
Real Property Taxes 8,184,177 8,174,639
Other Tax Items/STAR Aid 2,035,474 2,068,139
Charges for services 3,546 3,330
Other District and Governments 243,896 339,886
Use of Money and Property 22,286 48,508
Sale of Property and Compensation for Loss 4,673 25,023
Miscellaneous 193,251 657,006
State Sources 14,330,684 15,643,226
Federal Sources 713,100 1,546,372
Total General Revenues 25,731,087 28,506,129
Change in Net Assets (3,219,147) 620,058
Total Net Assets - Beginning of Year 14,590,243 13,970,185
Prior Period Adjustment (Note 14) {205,388) -
Total Net Assets - End of Year $ 11,165,708 $ 14,590,243

See Notes to the Financial Statements
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BALANCE SHEETS - GOVERNMENTAL FUNDS
June 30, 2011 and 2010

ASSETS
Cash
Cash - Special Reserves
Due from Other Funds
Due from Fiduciary Funds
Accounts Receivabile
inventories
Due from State and Federal

Total Asaets

LIABILITIES
Accounts Payable and Accrued Expenses
Accounts Payable - Retainage Percentage
Due to Other Governments
Due to Other Funds
Due to Teachers' Retirement System
Due to Employees’ Retirement System
Compensated Absences
Deferred Revenue
Total Liablilities

Fund Balances:
Nonspandable
Inventories
Restictad
Capital Projects
Retirement of Long Term Debt
Unemployment Reserve
insurance Reserve
Tax Certiorari
Retirement Reserve
Employee Benefit Accrued Liability
Assigned
School Lunch
Central Administration
Finance
Staff
Cantrat Services
| Teaching - Regular School
Programs for Children with Handicapping Conditions
Instructional Media
Pupil Services
Pupil Transportation
Employee Benefits
Appropriated Fund Bslance
Unassigned
Tax Reduction
Unassigned Fund Balance
Total Fund Balances

Total Liabilities and Fund Balances

| See Notes to the Financial Statements

NORTHEASTERN CLINTON GENTRAL SCHOOL DISTRICT

EXHIBIT 3
Special Capital Debt 2011 2010

General Reavenue Projects Service TOTAL TJOTAL
$ 8,630,586 $ 21,418 $ 2,416,850 $ - $ 11,077,854 $ 13,340,631
1,749,944 - - - 1,749,044 1,746,447
424,408 20,985 - 38,408 481,799 1,417,472
- - - - - 173
44,137 - - - 44,137 74,305
- 11,825 - - 11,028 10,978
1,188,538 400,964 - - 1,687,632 2,477,176
$ 12IO44|613 $ 455|222 $ 2i416|850 S 38,408 $ 14,983,001 $ 19,087,180
S 408,117 s - 3 4,400 $ - $ 410,817 $ 526,615
- - - - - 45,479
432 - - 432 453
20,988 424,375 38.439 - 481,799 1,417,472
822,834 - - - 822,834 635,514
122,732 - - - 122,732 68,753
8,221 - - - 8,221 55,291
= 3,882 - - 3,982 3,752
1,380,889 428,789 40,839 - 1,850,817 2,753,329
- 11,825 - - 11,828 10,976
- - 2,376,011 - 2,376,011 4,851,834
- - - 36,406 36,408 30,518
37,438 - - - 37,438 37.363
33,149 - - - 33,149 33,083
1,582,183 - - - 1,582,193 1,579,032
50,226 60,228 §0,125
1,708,696 - - - 1,708,886 1,498,854

- 14,608 - 14,608 -
- - - - - 405
- - - - - 1,111
- - - - - 646
1,030 - - - 1,030 30,081
21,439 - - - 21,439 5,852
- - - - - 12,405
230 - - - 230 31,748
21,8385 - - - 21,838 1,789
38,491 - - - 38,4901 17,415
- - - - - 2,479
4,031,119 - - - 4,031,119 1,917,627
46,938 - - - 48,938 46,844
3,000,840 - - - 3,000,840 6,153 584
10,663, 724 26,433 2,376,011 36,406 13,102,874 16,313,851
$ 12,044 613 $ 455,222 $ 2416850 $ 36,406 $ 14,953,091 $ 19,067,180
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NORTHEASTERN CLINTON CENTRAL SCHOOL DISTRICT

EXHIBIT 4
COMBINED STATEMENTS OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
Years Ended June 30, 2011 and 2010
2011 2010
Special Capital Debt
General Revenue Projects Service TOTAL TOTAL
REVENUES
Real Property Taxes $ 8,184,177 § - S - s - $ 8184,177 §$ 8,174,639
Other Tax items/STAR Aid 2,035,474 - - - 2,035474 2,068,139
Charges for Services 3,546 - - - 3,546 3.330
Other Districts and Governments 243,896 - - - 243,898 339,886
Use of Money and Property 16,398 - - 5,888 22,286 48,508
Sale of Property and Compensation for Loss 4,873 - - - 4,873 36,147
Miscellaneous 193,251 - - - 193,261 658,230
Interfund Revenues - - - - - 776
State Sources 14,330,684 243,682 - - 14,574,366 15,915,547
Federal Sources 713,100 1,344,386 - - 2,057,486 2,779,534
Surplus Food - 44 546 - - 44,646 33,825
Sales - 258,018 - - 258,018 247,530
Proceeds from Debt - - 392,500 - 392,500 -
Total Revenues 25,725,199 1,890,632 392,500 5,888 28,014,219 30,304,091
EXPENDITURES
General Support 2,304,586 - - - 2,304,586 2,066,631
Instruction 12,673,801 1,143,380 - - 13,817,181 13,957,762
Pupil Transportation 1,444,055 15,377 - - 1,459,432 1,411,232
Employee Benefits 6,659,674 173,463 - - 6,833,137 6,254,301
Debt Service 3,264,850 B - - 3,284,850 2,314,723
Cost of Sales - 558,990 - - 558,980 550,680
Capital Outlay - - 2,967,320 - 2,967,320 7,557,855
Total Expenditures 26,366,966 1,891,210 2,967,320 - 31,225,496 34,113,184
Excess (Deficit) of Revenues
over Expenditures (641,767) (578) (2,574,820) 5,888 (3,211,277) (3,809,093)
OTHER SOURCES AND USES
Operating Transfers In 503 20,885 99,500 - 120,988 139,807
Operating Transfers (Out) (120,485) - (503) - ~(120,988) (139,807)
Total Other Sources and Uses (119,882) 20,985 08,897 - - -
Excess (Deficlency) Revenues and Other
Sources Over Expenditures and Other Uses (761,748) 20,407 (2,475,823) 5,888 (3,211,277) (3,809,093)
Fund Balances, Beginning of Year 11,425473 6,026 4,851,834 30,518 16,313,851 20,122,944
Fund Balancss, End of Year $ 10,663,724 $ 26,433 $ 2,376,011 $ 36,406 $ 13,102,874 $ 16,313,851
See Notes to the Financial Statements 16




NORTHEASTERN CLINTON CENTRAL SCHOOL DISTRICT

STATEMENTS OF FIDUCIARY NET ASSETS

Years Ended June 30, 2011 and 2010

EXHIBIT 5

2011 2010
Private Purpose
Trusts Agency Total Total
ASSETS
Cash $ 110,557 96,890 $ 207,447 $ 204,574
Total Assets $ 110,557 96,890 $ 207,447 $ 204,574
LIABILITIES
Due to Other Funds $ - - $ - $ 173
Extraclassroom Activities - 96,890 96,890 92,809
Total Liabllities - 96,890 96,890 92,982
NET ASSETS
Reserved for Scholarships 110,557 - 110,557 111,592
Total Net Assets 110,557 - 110,557 111,592
Total Liabilities and Not Assets § 110,557 96,890 $ 207,447 $ 204,574

See Notes to the Financial Statements
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NORTHEASTERN CLINTON CENTRAL SCHOOL DISTRICT
STATEMENTS OF CHANGES IN FIDUCIARY NET ASSETS

FIDUCIARY FUNDS
Years Ended June 30, 2011 and 2010

ADDITIONS

Gifts and contributions
Investment Earnings

Total Additions
DEDUCTIONS
Scholarships and awards
Total Deductions
Changes in Net Assets

Net Assets, Beginning of Year

Net Assets, End of Year

See Notes to the Financial Statements

Private Purpose Trust

EXHIBIT 6

2011 2010

$ 10,729 $ 2,041
186 293

10,915 2,334
11,950 5,922
11,950 5,922
(1,035) (3,588)
111,592 115,180

$ 110,557 $ 111,592




NORTHEASTERN CLINTON CENTRAL SCHOOL DISTRICT EXHIBIT 7
RECONCILIATION OF GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET ASSETS
June 30, 2011
TOTAL LONG-TERM RECLASSIFICATION STATEMENT OF
GOVERNMENT ASSETS, AND NET ASSETS
FUNDS LIABILITIES ELIMINATIONS TOTALS
ASSETS
Cash $ 11,077,854 - - $ 11,077,854
Cash - Special Reserves 1,749,944 - - 1,749,944
Due from Other Funds 481,799 - (481,799) -
Accounts Receivable 44,137 - - 44,137
Inventories 11,825 - - 11,825
Due from State and Federal 1,587,532 - - 1,587,532
Capital Assets, Net - 33,791,027 - 33,791,027
‘Total Assets $ 14,953,091 33,791,027 (481,798) § 48,262,319
LIABILITIES
Accounts Payable and Accrued Expenses $ 410,517 35,344 - s 445,861
Due to Other Governments 432 - - 432
Due to Other Funds 481,799 - (481,799) -
Due to Teacher's Retirement System 822,834 - - 822,834
Due to Employee's Retirement System 122,732 - - 122,732
Bonds Payable - 23,472,400 - 23,472,400
Deferred Interest from Bond Refunding, net - (81,000) - (81,000)
Compensated Absences 8,221 1,708,696 - 1,716,917
Deferred revenues 3,982 - - 3,982
Other Post Employment Benefits - 10,592,453 - 10,592,453
Total Liabilities 1,850,517 35,727,893 (481,799) 37,096,611
FUND EQUITY/NET ASSETS
Total Fund Equity/ Net Assets 13,102,574 (1,936,866) - 11,165,708
Total Liabilities and Fund Equity/ Net Assets $ 14,953,091 33,791,027 (481,799) §$ 48,262,319

See Notes to the Financial Statements
19




NORTHEASTERN CLINTON CENTRAL SCHOOL DISTRICT

RECONCILIATION OF GOVERNMENTAL FUNDS - REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE TO STATEMENT OF ACTIVITIES

Year Ended Juns 30, 2011

REVENUES
Real Property Taxes
Other Tax ltems/STAR Aid
Charges for Services
Other Districts and Goverments
Use of Money and Property
Sale of Property and Compensation for Loss
Miscellaneocus
State Sources
Federal Sources
Surplus Food
Sales
Proceeds from Debt
Total Revenuss

EXPENDITURES
General Support
Instruction
Pupil Transportation
Employee Benefits
Debt Service
Cost of Sales
Capital Outlay

Total Expenditures

Excass (Deficit) of Revenuss
over Expenditures

OTHER SOURCES AND USES
Operating Transfers In
Operating Transfers Out
Total Other Sources and Uses

Net Change for the Year

See Notes to the Financial Statements

EXHIBIT 8
TOTAL LONG-TERM  CAPITAL LONG-TERM  RECLASSIFICATION  STATEMENT OF
GOVERNMENT  REVENUE  RELATED DEBT AND ACTIVITIES
FUNDS EXPENSES ITEMS TRANSACTION ELIMINATIONS TOTALS
S 8184177 § - $ - s - $ - $ 8,184,177
2,035,474 2,035,474
3,546 - - . . 3,546
243,896 - - - - 243,896
22,286 - - - - 22,286
4673 - - - . 4673
183,251 - - - . 193,251
14,574,366 . - - . 14,574,366
2,057,486 - - - - 2,057,486
44,546 . . - - 44,546
258,018 - - - - 258,018
392,500 - - (392.500) - -
28,014,219 - N (392,500) A 27,621,719
2,304,586 - (20,088) . . 2,284,498
13,817,181 - 618,517 - " 14,435,698
1,459,432 - 301,675 - - 1,761,107
6,833,137 3,875,762 - - . 10,708,899
3,284,850 - - (2.183,176) - 1,001,874
558,990 - - - - 558,990
2,967,320 - (2.967,320) - - -
31,225,496 3,875,762 (2,067,216) (2.183,176) - 30,840,866
(3211.277) _ (3.875,762) _ 2,067.216 1,800,676 - (3,219,147)
120,988 - . - (120,888) .
(120,988) - - - 120,988 -
$__(3211.277) §$(3875762) $2067216 $ 1800676 § - S (3.219,147)
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NORTHEASTERN CLINTON CENTRAL SCHOOL DISTRICT

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2011

Note 1. Summary of Significant Accounting Policies

A. Reporting entity: The Northeastern Clinton Central School District (the “District’) is
govemed by the Education Law and other general laws of the State of New York. The
governing body is the Board of Education of Northeastern Clinton Central School
(Board). The Board is the basic level of government, which has oversight
responsibilities and control over all activities related to the public school education in the
region of Northeastern Clinton Central School District. The Board receives funding from
local, state and federal government sources and must comply with the concomitant
requirements of these funding source entities. However, the Board is not included in any
other governmental "reporting entity” as defined in GASB pronouncements, since Board
members are elected by the public and have decision making authority, the power to
designate management, the ability to significantly influence operations and primary
accountability for fiscal matters.

Extraclassroom Activity Funds: The Extraclassroom activity funds of the Northeastern
Clinton Central School District represent funds of the students of the School District.
The Board of Education exercises general oversight of these funds. The Extraclassroom
Activity Funds are independent of the School District with respect to its financial
transactions and the designation of student management. The cash and investment
balances are reported in the Trust and Agency Funds of the School District.

B. Basis of presentation
1. District-Wide Statements

The Statement of Net Assets and the Statement of Activities present financial
information about the District's governmental activities. These statements include
the financial activities of the overall government in its entirety, except those that are
fiduciary. Eliminations have been made to minimize the double counting of intemnal
transactions. Governmental activities generally are financed through taxes, State
aid, intergovernmental revenues, and other exchange and nonexchange
transactions.

The Statement of Activities presents a comparison between direct expenses and
program revenues for each function of the District's governmental activities. Direct
expenses are those that are specifically associated with and are clearly identifiable to
a particular function. Program revenues include charges paid by the recipients of
good or services offered by the programs, and grants and contributions that are
restricted to meeting the operations or capital requirements of a particular program.
Revenues that are not classified as program revenues, including all taxes, are
presented as general revenues.

2. Fund Functional Statements

The fund statements provide information about the District’s funds, including fiduciary
funds. Separate statements for each fund category (governmental and fiduciary) are
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Note 1. Summary of Significant Accounting Policies (continued)

presented. The emphasis of fund financial statements is on major governmental
funds, each displayed in a separate column. Nonmajor funds are aggregated and
presented in a single column. The District elects to report all governmental funds as
major funds.

The District reports the following major governmental funds:

General Fund - the general fund is the principal operating fund of the District and is
used to account for all financial resources, except those accounted for in another

fund.

Special Revenue Funds - special revenue funds are used to account for the
proceeds of specific revenue sources (other than expendable trusts, or major capital
projects) that are legally restricted to expenditure for specified purposes. Special
revenue funds include the following funds:

- School Lunch Fund - used to account for transactions for the School District food
service programs.

- Special Aid Fund - used to account for special operating projects or programs
supported in whole, or in part, with federal funds or state grants.

Capital Projects Fund - the capital projects funds are to account for and repdrt
financial resources to be used for the acquisition, or construction or renovation of

major capital facilities, or equipment.

Debt Service - the debt service funds are to account for the accumulation of
resources and the payment of general long-term debt principal and interest.

Fiduciary Fund - the fiduciary funds consist of expendable trust and non-expendable
trust that are used to account for and report assets held by the District in a trustee
capacity or as an agent for individuals, private organizations, other governments
and/or funds. Expendable trust includes scholarship funds and extraclassroom
activity funds. Non-expendable trust are agency funds that are custodial in nature
(assets equal liabilities) and do not involve measurement of results of operations.
These activities are not included in the District-wide financial statements, because
their resources do not belong to the District, and are not available to be used.

C. Measurement Focus and Basis of Accounting

The District-wide and fiduciary fund financial statements are reported using economic
resources measurement focus and the accrual basis of accounting. Revenues are
recorded when earned and expenses are recorded at the time liabilities are incurred,
regardless of when the related cash transaction takes place. Nonexchange transactions,
in which the District gives or receives value without directly receiving or giving equal
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value in exchange, include property taxes, grants and donations. On a modified accrual
basis, revenue from property taxes is recognized by estimating how much will be
collected during the ensuing fiscal year. Revenue from grants and donations is in the
fiscal year in which all eligibility requirements have been satisfied.

The governmental fund statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Under this method,
revenues are recognized when measurable and available. Available means collectible
within the current period or soon enough thereafter to be used to pay liabilities of the
current period. The District considers all revenues reported in the governmental funds to
be available if the revenues are collected within 60 days after the end of the fiscal year.

Expenditures are recorded when the related fund liability is incurred except for:

a. Prepaids and inventory-type items are recognized at the time of purchase.
b. (F;rincipal and interest on indebtedness are not recognized as an expenditure until
ue.
c. Compensated absences, such as vacation and sick leave, which vests or
accumulates, are charged as an expenditure when paid.
d. Pension costs are recognized as an expenditure when billed by the state.
e. The School District recognizes the cost of providing post retirement health

insurance coverage and survivor benefits by recording its share of insurance
premiums as an expenditure in the year paid.

D. Cash and Cash Equivalents: For financial statement purposes, all highly liquid
investments having maturities of three months or less are considered as cash

equivalents.

E. Inventories: Inventories of food and supplies in the School Lunch Fund are recorded at
cost on a first-in, first-out basis or, in the case of surplus food, at stated value, which
approximates market. Purchases of supplies in other funds are recorded as
expenditures at the time of purchase, and year-end inventory balances are not
maintained.

F. Capital Assets: Capital assets are reported at actual cost for acquisitions subsequent to
June 30, 2002. For assets acquired prior to July 1, 2002, estimated historical costs,
based on appraisals conducted by independent third-party professionals were used.
Donated assets are reported at estimated fair market value at the time received.

Capitalization thresholds (the dollar value above which asset acquisitions are added to
the capital asset accounts), depreciation methods, and estimated useful lives of capital
assets reported in the District-wide statements are as follows:
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Capitalization Depreciation Estimated

Threshold Method Useful Life
Buildings $ 5,000 Straight Line 40 years
Building improvements $ 5,000 Straight Line 40 years
Furniture, Equipment and Vehicles $ 500 Straight Line  5-10 years

Acquisitions of equipment and capital facilities are treated as expenditures in the various
funds of the District, and are also reflected in the general fixed asset group of accounts.

G. Deferred revenue: Deferred revenues arise when potential revenues do not meet both
the measurable and available criteria for recognition in the current period. Deferred
revenues also arise when grant monies are received prior to the incurrence of qualifying
expenditures. In subsequent periods, when both recognition criteria are met, or when the
District has legal claim to the resources, the liability of deferred revenues is removed and
revenues are recognized.

H. Post-Employment Benefits: In addition to providing pension benefits, the District
provides health insurance coverage and survivor benefits for retired employees and their
survivors. Substantially all of the District's employees may become eligible for these
benefits if they reach normal retirement age while working for the District. The cost of
providing post-retirement benefits is paid by the District or is shared between the District
and the retired employee, depending on length of service and/or classification of
employee. The District recognizes the cost of providing health insurance by recording its
share of insurance premiums for retirees and their dependents as an expenditure or
operating transfer to other funds in the General Fund in the year paid.

|. Property Taxes: Real property taxes are levied annually by the Board of Education no
later than September 1st. Uncollected real property taxes are subsequently enforced by
the County of Clinton. An amount representing uncollected real property taxes is
transmitted to the county for enforcement and is paid by the county to the District no
later than the forthcoming April 1st.

J. Retirement plan: The School District provides retirement benefits for substantially all of
its regular full-time employees through contributions to the New York State Teachers'
Retirement System and the New York State Employees' Retirement System. These
systems provide various plans and options, some of which require employee
contributions.
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K. Budgetary Procedures and Budgetary Accounting

a. General

The School District's policy relating to budgetary information as shown in the
accompanying financial statements is as follows:

A pubilic hearing is held upon completion and filing of the tentative budget.
Subsequent to such public hearing, the budget is adopted by the Board of
Education. The budget is then approved by the voters within the School District.

Appropriations established by adoption of the budget constitute limitations on
expenditures (and encumbrances) which may be incurred.

The New York Uniform System of Accounts requires that fixed budgetary control
be used for all governmental fund types.

Budget appropriations lapse at year-end.
b. Encumbrances

Encumbrance accounting, under which purchase orders, contracts and other
commitments for the expenditure of monies are recorded in order to reserve
applicable appropriations, is employed as a control in preventing over-
expenditure of established appropriations. Open encumbrances are reported as
part of assigned fund balance and such commitments will be honored through
budget appropriations in the subsequent year. Encumbrances do not constitute
expenditures or liabilities.

L. Equity Classifications:

District- wide statements:
In the district-wide statements there are three classes of net assets:

Invested in capital assets, net of related debt — consists of net capital assets
(cost less accumulated depreciation) reduced by outstanding balances of related
debt obligations from the acquisition, constructions or improvements of those

assets.

Restricted net assets - reports net assets when constraints placed on those
assets are either externally imposed by creditors (such as through debt
covenants), grantors, contributors, laws or regulations of other govemments or
imposed by law through constitutional provisions or enabling legislation.

25




NORTHEASTERN CLINTON CENTRAL SCHOOL DISTRICT

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2011

Note 1. Summary of Significant Accounting Policies (continued)

Unrestricted net assets — reports all other net assets that do not meet the
definition of the above two classifications and are deemed to be available for
general use by the District.

Fund statements:
In the fund basis statements there are five classifications of fund balance:

Non-spendable fund balance ~ Includes amounts that cannot be spent because
they are either not in spendable form or legally or contractually required to be
maintained intact. Non-spendable fund balance includes the inventory recorded
in the School Lunch Fund of $11,825.

Restricted — includes amounts with constraints placed on the use of resources
either externally imposed by creditors, grantors, contributors or laws or
regulations of other governments; or imposed by law through constitutional
provisions or enabling legislation. All encumbrances of funds other than the
General fund are classified as restricted fund balance. The School District has
established the following restricted fund balances:

Employee Benefits Accrued Liability

According to General Municipal Law §6-p, must be used for the payment of
accrued employee benefit due to an employee upon termination of the
employee's service. This reserve may be established by a majority vote of the
Board and is funded by budgetary appropriations and such other reserves and
funds that may be legally appropriated.

Insurance

According to General Municipal Law §6-n, must be used to pay liability, casualty
and other types of losses, except losses incurred for which the following types of
insurance may be purchased: life, accident, health, annuities, fidelity and surety,
credit, title residual value and mortgage guarantee. In addition, this reserve may
not be used for any purpose for which a special reserve may be established
pursuant to law (for example, for unemployment compensation insurance). The
reserve may be established by Board action and funded by budgetary
appropriations or such other funds as may be legally appropriated. There is no
limit on the amount that may be accumulated in the Insurance Reserve; however,
the annual contribution to this reserve may not exceed the greater of $33,000 or
5% of the budget. Settled or compromised claims up to $25,000 may be paid
from the reserve without judicial approval.

Retirement Contributions

According to General Municipal Law §6-r, must be used for financing retirement
contributions. The reserve must be accounted for separate and apart from all
other funds and a detailed report of the operation and condition of the fund must

be provided to the Board.
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Tax Certiorari

According to General Municipal Law §3651.1-a, must be used to establish a
reserve fund for tax certiorari and to expend from the fund without voter approval.
The monies held in the reserve shall not exceed the amount that might
reasonably be deemed necessary to meet anticipated judgments and claims
arising out of tax certiorari proceedings. Any resources deposited to the reserve
which are not expended for tax certiorari proceedings in the year such monies
are deposited must be returned to the General Fund on or before the first day of
the fourth fiscal year after deposit of these monies.

Unemployment Insurance

According to General Municipal Law §6-m, must be used to pay the cost of
reimbursement to State Unemployment Insurance fund for payments made to
claimants where the employer has elected to use the benefit reimbursement
method. The reserve may be established by Board action and is funded by
budgetary appropriations and such other funds as may be legally appropriated.
Within sixty days after the end of any fiscal year, excess amounts may either be
transferred to another reserve or the excess applied to the appropriations of the
next succeeding fiscal year's budget. If the she School District elects to convert
to tax (contribution) basis, excess resources in the fund over the sum sufficient to
pay pending claims may be transferred to any other reserve fund.

Encumbrances

Encumbrance accounting, under which purchase orders, contracts and other
commitments of expenditures are recorded for budgetary control purposes in
order to reserve applicable appropriations, is employed as a control in preventing
over-expenditure of established appropriations. Open encumbrances are
reported as restricted fund balance in all funds other than the General Fund,
since they do not constitute expenditures or liabilities and will be honored through
budget appropriations in the subsequent year.

Commiitted ~ Includes amounts that can only be used for specific purposes
pursuant to constraints imposed by formal action of the school districts highest
level of decision making authority, i.e., the Board of Education. The School
District has no committed fund balances as of June 30, 2011.

Assigned - Includes amounts that are constrained by the school district's intent
to be used for specific purposes, but are neither restricted nor committed. All
encumbrances of the General fund are classified as Assigned Fund Balance in
the General Fund. Encumbrances reported in the General Fund amounted to

$69,094.

Unassigned — Includes all other General Fund net assets that do not meet the
definition of the above four classifications and are deemed to be available for
general use by the School District.
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Tax Reduction Reserve

Tax Reduction Reserve is used for the gradual use of the proceeds of the sale of
school district real property where such proceeds are not required to be placed in
a mandatory reserve for debt service. Specifically, the District is permitted to
retain the proceeds of the sale for a period not to exceed ten years, and to use
them during that period for tax reduction. The reserve is accounted for in the
General Fund.

NYS Real Property Tax Law 1318 limits the amount of unexpended surplus funds a school
district can retain to no more than 4% of the School District's budget for the General Fund for
the ensuing fiscal year. Nonspendable and restricted fund balance of the General Fund are
excluded from the 4% limitation. Amounts appropriated for the subsequent year and
encumbrances are also excluded from the 4% limitation.

Order of Use of Fund Balance:

The District's policy is to apply expenditures against nonspendable fund balance, restricted fund
balance, committed fund balance, assigned fund balance, and unassigned fund balance at the
end of the fiscal year. For all funds, nonspendable fund balances are determined first and then
restricted fund balances for specific purposes are determined. Any remaining fund balance
amounts for funds other than the General Fund are classified as restricted fund balance. In the
general fund, committed fund balance is determined next and then assigned. The remaining
amounts are reported as unassigned. Assignments of fund balance cannot cause a negative
unassigned fund balance.

M. Reclassifications: Certain amounts in the 2010 financial statements may have been
reclassified to conform to the 2011 presentation.

N. Events Occurring After Reporting Date: The District has evaluated events and
transactions that occurred between June 30, 2011 and October 11, 2011, which is the
date the financial statements were available to be issued, for possible disclosure and
recognition in the financial statements.

O. Estimates: The preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America requires management to
make estimates and assumptions that affect the reported amount of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial statements
and the reported revenues and expenses during the reporting period. Actual results
could differ from those estimates. Estimates and assumptions are made in a variety of
areas, including computation of encumbrances, compensated absences, potential
contingent liabilities and useful lives of long-lived assets.
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Note 2. Explanation of Certain Differences Between Governmental Fund Statements and
District-wide Statements

Due to the differences in the measurement focus and basis of accounting used in the
governmental fund statements and the District-wide statements, certain financial transactions
are treated differently. The differences result primarily from the economic focus of the
Statement of Activities, compared with the current financial resources of the governmental

funds.

A. Total fund balances of governmental funds vs. net assets of governmental activities:

Total fund balances of the District's governmental funds differs from “net assets” of
governmental activities reported in the Statement of Net Assets. This difference
primarily results from the additional long-term economic focus of the Statement of Net
Assets versus the solely current financial resources focus of the governmental fund
Balance Sheets.

The costs of building and acquiring capital assets (land, buildings and equipment)
financed from the governmental funds are reported as expenditures in the year they are
incurred, and the assets do not appear on the Balance Sheet. However, the Statement
of Net Assets includes those capital assets among the assets of the District as a whole,
with their original costs capitalized and depreciation expensed annually over their useful
lives.

Original cost of capital assets $ 47,634,258
Accumulated depreciation 13,843,231
Capital assets, net 3 33,791,027

Because the governmental funds focus on short-term financing, some assets will not be
available to pay for cumrent-period expenditures. Those assets (for example,
receivables) are offset by deferred revenue in the governmental funds, and thus are not
included in the fund balance. They are, however, included in the net assets of the
governmental activities. As of June 30, 2011 the District did not have any assets
unavailable to pay for current-period expenditures.

Long-term liabilities are reported in the Statements of Net Assets, but not in the
governmental funds, because they are not due and payable in the current period.
Balances at year-end were:

Bonds payable and other long-term debt $ 23,472,400
Other post employment benefits 10,592,453
Compensated absences 1,708,696

$ 35,773,549
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B. Statement of Revenues, Expenditures and Changes in Fund Balance vs. Statement of
Activities.

Differences between the governmental funds Statement of Revenues, Expenditures and
Changes in Fund Balance and the Statement of Activities fall into one of three broad
categories. The amounts shown below represent:

1.

Long-Term Revenue Differences

Long-term revenue differences arise because governmental funds report
revenues only when they are considered “available”, whereas the Statement of
Activities reports revenues when earned. Differences in long-term expenses
arise because governmental funds report on a modified accrual basis, whereas
the accrual basis of accounting is used on the Statement of Activities.

. Capital Related Differences

Capital related differences include the difference between proceeds for the sale
of capital assets reported on governmental fund statements and the gain or loss
on the sale of assets as reported on the Statement of Activities and the
difference between recording an expenditure for the purchase of capital items in
the governmental fund statements and depreciation expense on those items as
recorded in the Statement of Activities.

Long-Term Debt Transaction Differences

Long-term debt transaction differences occur as a result of proceeds from serial
bonds reflected as revenue in governmental funds whereas they are a liability on
the statement of net assets. Also both interest and principal payments are
recorded as expenditures in the governmental fund statements, whereas interest
payments are recorded in the Statement of Activities as incurred, and principal
payments are recorded as a reduction of liabilities in the Statement of Net

Assets.

Other Post-Employment Benefits

Other post-employment benefits occur because retiree health insurance
premiums are paid and recorded as expenditures in the governmental fund
statements as incurred. GASB 45 requires an actuarial calculation of the future
liability and to record the Net OPEB Obligation in the Statement of Net Assets.
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Following are reconciliations of revenues and expenditures Governmental Funds to
Statement of Activities.

Explanation of Differences Between Governmental Funds Operating Statement
and the Statement of Activities

Total Revenues and other Funding Sources

Revenues:

Total revenues and other funding sources of governmental funds (Exhibit 4) $ 28,014,219
Proceeds from Statutory Installment Bonds (392,500)

Total Revenues Statement of Activities (Exhibit 2) $ 27,621,719

Expenditures:

Total expenditures reported in governmental funds (Exhibit 4) $ 31,225,496

In the Statement of Activities, certain operating expenses (compensated
absences) are measured by the amounts earned during the year. In
the governmental funds, however, expenditures for these items are
measured by the amount of financial resources used (essentially,
the amounts actually paid). Compensated absences earned were greater
than the amount used during the year. (Exhibit 8) 172,634

When the purchase or construction of capital assets is financed through
governmental funds, the resources expended for those assets are
reported as expenditures in the years they are incurred. However, in
the Statement of Activities, the cost of those assets is allocated over
their estimated useful lives and reported as depreciation expense. This
is the amount by which capital expenditures was greater than
depreciation expense in the current year. (Exhibit 8) (2,067,2186)
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Repayment of bond principal is an expenditure in the governmental funds,
but reduces long-term liabilities in the Statement of Net Assets, and
does not effect the Statement of Activities, (Exhibit 8) (2,272,537)

The payment of Other Post-Employment Benefits (OPEB) is recorded
in the governmental funds as expenditures when incurred. However, in
the Statement of Activities, the current cost plus the actuarial cost of
future benefits are combined and recognized as an expense. This
is the amount by which the Annual OPEB Cost exceeded the premiums
paid. 3,703,128

In prior years the District refunded some of its existing debt. The
difference between the amount of the new bond proceeds of
$8,005,000 and the outstanding bonds retired of $7,195,000 is
$810,000, and will be amortized as an adjustment of interest expense
in the statement of activities over the average remaining life of the
refunded debt (10 years), beginning in the fiscal year ended 6/30/03:
Current year amortization of deferral 81,000

Interest on long-term debt in the Statement of Activities differs from the
amount reported in the government funds because interest is recorded as
an expenditure in the funds when it is due, and thus requires the use of
current financial resources. In the Statement of Activities, however,
interest expense is recognized as the interest accrues, regardless of
when it is due. Accrued interest expense was less than the prior year
accrual. _ (1,639)

Total expenses of governmental activities in the Statement of Activities
(Exhibit 2) $ 30,840,866
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Note 3. Cash and Investments

The District's investment policies are governed by State statues and the District's own written
policy. District monies must be deposited in FDIC-insured commercial banks or trust companies
located within the State. The treasurer is authorized to use demand accounts and certificates of
deposits. Permissible investments include obligations of the U.S. Treasury and U.S. Agencies,
repurchase agreements, and obligations of New York State or its localities.

Collateral is required for demand and time deposits and certificates of deposits not covered by
Federal Deposit Insurance. Obligations that may be pledged as collateral are obligations of the
United States and its agencies and obligations of New York State and its municipalities and
Districts.

At June 30, 2011, the District's bank balances totaled $13,370,639, of which, $2,860,431 was
covered by Federal depository insurance and $10,510,208 was covered by collateral held by the
pledging banks in the District's name.

Note 4. Interfund Balances and Activity

Interfund balances and activity at June 30, 2011 and for the fiscal year then ended, were as
follows:

Interfund Interfund Interfund Interfund
Fund Type Receivable Payable Revenues Expenditures
General $ 424408 $ 20,985 $ 503 $ 120,485
Capital - 36,439 99,500 503
Debt Service 36,406 - - -
Special Revenue:
School Lunch - 27,000 - -
Special Aid 20,985 397,375 20,985 -

Total $ 481,799 $§ 481,799 $ 120,988 $ 120,988

Interfund receivables and payables, other than between governmental activities and fiduciary
funds, are eliminated on the statement of Net Assets.

The District typically loans resources between funds for the purpose of mitigating the effects of
transient cash flow issues.

All interfund payables are expected to repaid within one year.
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The following is a summary of changes in capital assets:

Capital Assets Restated
June 30, 2010 June 30, 2011
Ending Retirements/ Ending
Balance Additions Reclassifications Balance

Governmental Activities
Capital Assets that

are not Depreciated:
Land $ 84,013 § - $ - $ 84,013
Construction in process 17,190,803 2,967,320 491,497 19,666,626
Total Nondepreciable Historical Cost _$ 17,274,816 $§ 2,967,320 $ 491,497 § 19,750,639
Capital Assets that
are Depreciated:
Buildings $ 22,648,597 $ 99,500 $ - $ 22,748,097
Machinery and Equipment 4,961,215 487,359 313,052 5,135,522
Total Depreciable Historical Cost 27,609,812 586,859 313,052 27,883,619
Less Accumulated Depreciation:
Buildings 10,182,268 524,236 - 10,706,504
Machinery and Equipment 2,978,549 471,230 313,052 3,136,727
Total Accumulated Depreciation 13,160,817 995,466 313,052 13,843,231
Total Depreciable Historical Cost, Net $ 14,448,995 $ (408,607) $ - $ 14,040,388
Total Net Assets $ 31,723811 § 2,558,713 $ 491,497 $§ 33,791,027

Note 6. Compensated Absences
Compensated absences consist of unpaid accumulated annual sick leave and vacation time.

Sick leave eligibility and accumulation is specified in negotiated labor contracts and in individual
employment contracts. Upon retirement, resignation or death, employees may contractually
receive a payment based on unused accumulated sick leave.

District employees are granted vacation in varying amounts, based primarily on length of service
and service position.

Consistent with GASB Statement 16, Accounting for Compensated Absences, the liability has
been calculated using the vesting/termination method and an accrual for that liability is included
in the district-wide financial statements. The compensated absences liability is calculated
based on the pay rates in effect at year-end.

in the fund statements only the amount of matured liabilities is accrued within the General Fund
based upon expendable and available financial resources. These amounts are expensed on a
pay-as-you go basis.
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Note 7. Indebtedness
Short-term Debt: For Governmental Funds, Notes issued in anticipation of the receipt of

revenues is recorded as a liability of the fund that will actually receive the proceeds from the
issuance of the notes. At June 30, 2011 there was no short-term debt.

Long-term Debt: The following is a summary of changes in long-term debt:

Balance Balance

06/30/10 Additions Deletions 06/30/11
Serial Bonds $24,935,000 $ - $ 1,935,000 $ 23,000,000
Statutory Installment Bonds 417,437 392,500 337,637 472,400
Compensated Absences 1,536,062 172,634 - 1,708,696
Other Post Employment Benefits 6,889,325 3,703,128 - 10,592,453
Total $33,777824 $ 4,268,262 $ 2272537 $ 35,773,549

Additions and deletions to compensated absences are shown net since it is impractical to
determine these amounts separately.

Long-term Debt is comprised of the following:

Final Interest Outstanding
Description of Issue Issue Date Maturity Rate at 6/30/11
Serial Bonds 1997 2013 5.00% $ 925,000
Serial Bonds 2002 2015 Var. Rates 1,500,000
Serial Bonds 2009 2024 Var. Rates 20,575,000
Statutory Installment Bond 2007 2012 3.65% 92,400
Statutory Installment Bond 2008 2013 3.72% 100,000
Statutory Instaliment Bond 2011 2015 Var. Rates 280,000
Total $ 23!472!400

Interest expense incurred on serial bonds, bond anticipation notes, and other debt was
$1,091,674 for the year ended June 30, 2011.
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The following is a summary of maturing debt service requirements:

Fiscal Year Ending June 30: Principal Interest Total
2012 $ 2217400 $ 931,500 $ 3,148,900
2013 2,215,000 840,345 3,055,345
2014 1,750,000 760,900 2,510,900
2015 1,825,000 692,444 2,517,444
2016 1,420,000 628,538 2,048,538
2017-2021 8,200,000 2,233,288 10,433,288
2022-2026 5,845,000 498,950 6,343,950
$ 23,472,400 $ 6,585!965 $ 30,058,365

Advance Refunding Bonds: In prior years, the District defeased certain general obligations and
other bonds by placing the proceeds of new bonds in an irrevocable trust to provide for all future
debt service payments on the old bonds. Accordingly, the trust account assets and the liability
for the defeased bonds are not included in the District’s financial statements.

Note 8. Pension Plans

Northeastern Clinton Central School District participates in the New York State and local
Employees' Retirement System (NYSERS) and the New York State Teachers' Retirement
System (NYSTRS). These are cost-sharing multiple employer, public employee retirement
systems. The Systems offer a wide range of plans and benefits, which are related to years of
service and final average salary, vesting of retirement benefits, death, and disability.

Provisions and administration:

The New York State Teachers Retirement Board administers NYSTRS. NYSTRS provides
benefits to plan members and beneficiaries as authorized by the Education Law and the
Retirement and Social Security Law of the State of New York. NYSTRS issues a publicly
available financial report that contains financial statements and required supplementary
information. The Report may be obtained by writing to the New York State Teachers'
Retirement System, 10 Corporate Woods Drive, Albany, NY 12211-2395.

The New York State and Local Employees’ Retirement System (NYSERS) provides
retirement benefits as well as death and disability benefits. New York State Retirement and
Social Security Law (NYSRSSL) govern obligations of employers and employees to
contribute and benefits to employees. NYSERS issues a publicly available financial report
that includes financial statements and required supplementary information. The Report may
be obtained by writing to The New York State and Local Employees' Retirement System,
Office of the State Comptrolier, 110 State Street, Albany, NY 12244,
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Note 8. Pension Plans (continued)

Funding Policies

The Systems are noncontributory for the employee who joined prior to July 27, 1976. For
employees who joined the Systems after July 27, 1976, and prior to January 1, 2010,
employees contribute 3% of their salary, except that employees in the Systems more than
10 years are no longer required to contribute. For employees who joined after January 1,
2010, employees in NYSERS contribute 3% of their salary throughout their active
membership and those in NYSTRS contribute 3.6% throughout their active membership.
For the New York State and Local Employees' Retirement System, the Comptroller certifies
the rates expressed as proportions of members' payroll annually which are used in
computing the contributions required to be made by employers to the pension accumulation
fund. Pursuant to Article 11 of the Education Law, rates are established annually for
NYSTRS by the New York State Teachers' Retirement Board.

The District is required to contribute at an actuarially determined rate, currently, 8.62% for
TRS based on the annual covered payroll for the fiscal year ended June 30, 2011. Rates
applicable to the fiscal years ended June 30, 2010 and 2009 were respectively, 6.19% and
7.63%. The District's contributions made to the Systems were equal to 100% of the
contributions required for each year.

The required contributions for the current year and two preceding years were:

Year ERS TRS
2011 $ 275,012 $ 633873
2010 $ 190,803 $ 757,706
2009 $ 218,118 $ 830677

Note 9. Post-Employment Benefits

The District provides post employment (health insurance, etc) coverage to retired employees in
accordance with the provisions of various employment contracts. The benefit leveis, employee
contributions and employer contributions are governed by the District's contractual agreements.
Post employment benefits aggregating $1,683,640 for 221 employees were charged to
expenses/ expenditures in the Governmental Funds in the current year.

The District implemented GASB Statement #45, Accounting and Financial Reporting by
employers for Post-employment Benefits Other than Pensions, in the school year ended June
30, 2009. This required the District to calculate and record a net other post-employment benefit
obligation at year-end. The net other post-employment benefit obligation is basically the
cumulative difference between the actuarially required contribution and the actual contributions
made.

The District has obtained an actuarial valuation report for the year ended June 30, 2011, which
indicates that the total liability for other post employment benefits is $10,592,453, which is
reflected in the Statement of Net Assets.
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Note 9. Post-Employment Benefits (continued)

Annual OPEB Cost and Net OPEB Obligation: The District's annual other post-employment
benefit (OPEB) cost (expense) is calculated based on the annual required contribution of the
employer (ARC), an amount actuarially determined in accordance with the parameters of GASB
Statement 45. The ARC represents a level of funding that, if paid on an ongoing basis, is
projected to cover normal cost each year and amortize any unfunded actuarial liabilities over a
period not to exceed 30 years. The following table shows the components of the District's
annual OPEB cost for the year, the amount actually contributed to the plan, and changes in the
District's net OPEB obligation:

06/30/11 06/30/10 06/30/09

Annual required contribution $ 5,547,231 $ 5,220,987  $ 4,940,854
Interest on net OPEB obligation 275,573 136,901 -
Adjustment to annual required contribution {397,547) (193,767) -

Annual OPEB cost (expense) 5,425,257 5,164,121 4,940,854
Contributions made (1,722,129) (1,640,152) (1,575,498)

Increase in net OPEB obligation 3,703,128 3,523,969 3,365,356
Net OPEB obligation - beginning of year 6,889,325 3,365,356 -
Net OPEB obligation - end of year $ 10,592,453 $6,889,325 $ 3,365,356
Annual OPEB Cost $ 5,425,257 $ 5,164,121 $ 4,940,854
Percentage of Annual OPEB Cost Contributed 31.7% 31.8% 31.9%
Net OPEB Obligation at end of year $ 10,592,453 $6,889,325  $ 3,365,356

Funding Status and Funding Progress: As of June 30, 2011, the actuarial accrued liability for
benefits was $55,641,744, all of which was unfunded. The covered payroll for all active
employees was $11,934,430 and the ratio of the unfunded actuarial accrued liability to the
covered payroll was 466.2%. Actuarial valuations of an ongoing plan involve estimates of the
value of reported amounts and assumptions about the probability of occurrence of events far
into the future. Examples include assumptions about future employment, mortality, and the
healthcare cost trend. Amounts determined regarding the funded status of the plan and the
annual required contributions of the employer are subject to continual revision as actual resuits
are compared with past expectations and new estimates are made about the future. The
schedule of funding progress, presented as required supplementary information following the
notes to the financials statements, presents multiyear trend information about whether the
actuarial value of plan assets is increasing or decreasing over time relative to the actuarial
liabilities for benefits.
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NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2011

Note 9. Post-Employment Benefits (continued)

Actuarial Methods and Assumptions: Projections of benefits for financial reporting purposes are
based on the substantive plan (the plan as understood by the employer and the plan members)
and include the types of benefits provided at the time of each valuation and the historical pattern
of sharing of benefit costs between the employer and plan members to that point. The actuarial
methods and assumptions used include techniques that are designed to reduce the effects of
short-term volatility in actuarial accrued liabilities and the actuarial value of assets, consistent
with the long-term perspective of the calculations.

The following simplifying assumptions were made:

Retirement age for active employees — Retirement age was based on the experience
under the NYS & Local Retirement System.

Marital status — It is assumed that 70% of retirees will be married at the time of their
retirement.

Mortality — Life expectancies were based on The RP-2000 Mortality Table for males and
females.

Tumover — Tumover was based on the experience under the NYS & Local Retirement
System.

Healthcare cost trend rate — The expected rate of increase in healthcare insurance
premiums was initially set at 7.5% and reduced to 4.5% after 68 years. Both rates
include a 2.9% inflation assumption.

Discount rate — A 4% discount was used.

The unfunded actuarial accrued liability is being amortized over a level period of 30 years. The
remaining amortization period at June 30, 2011 was 27 years.

Note 10. Commitments and Contingencies

Risk Financing and Related Insurance - The Northeastern Clinton Central School District is
exposed to the risk of various types of loss which includes torts; theft of, damage to, and
destruction of assets; and injuries to employees and students. These risks, and settled
claims, are covered by commercial insurance purchased from independent third parties.
Settled claims from these risks have not exceeded commercial insurance coverage for the

past two years.

The District incurs costs related to an employee health insurance plan (Plan) sponsored by
Clinton-Essex-Warren-Washington BOCES and its component districts. The Plan's
objectives are to formulate, develop, and administer a program of insurance to obtain lower
costs for that coverage, and to develop a comprehensive loss control program. The Plan
uses a reinsurance agreement to reduce its exposure to large losses on insured events.
Reinsurance permits recovery of a portion of losses from the reinsurer, although it does not
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Note 10. Commitments and Contingencies (Continued)

discharge the liability of the Plan as direct insurer of the risk reinsured. The Plan
establishes a liability for both reported and unreported insured events, which includes
estimates of both future payments of losses and related claim adjustment expenses.
However, because actual claims costs depend on complex factors, the process used in
computing claims liabilities does not necessarily result in an exact amount. Such claims are
based on the ultimate cost of claims (including future claim adjustment expenses) that have
been reported but not settied, and claims that have been incurred but not reported.
Adjustments to claims liabilities are charged or credited to expense in the periods in which
they are made.

The District is a defendant in certain lawsuits arising out of the ordinary course of business.
While the outcome of lawsuits and other proceedings against the ODistrict cannot be
predicted with certainty, the District does not expect that these matters will have a material
adverse effect on its financial position.

The District has received Federal and State Aid/Grants which are subject to audit by
agencies of the Federal and State governments. Such audits may result in disallowances
and a request for a return of funds to the Federal and State governments. The District
believes disallowances, not previously provided for, if any, will be immaterial.

From time to time the Northeastern Clinton Central School District is involved in tax certiorari
proceedings from residents petitioning to have their assessed taxable values lowered. The
District is aware of various petitions for tax certiorari proceedings which if successful would
result in refunds of $31,888 in school taxes. A reserve for tax certiorari is established and
funded for $1,582,193 Any resources deposited to the reserve which are not expended for
the tax certiorari proceedings in the year such monies are deposited must be returned to the
General Fund on or before the first day of the fourth fiscal year after deposit of these
monies.

Operating Leases - The District Leases property and equipment under operating leases.
Total rental expenditures on such leases for the fiscal year ended June 30, 2011 were
approximately $27,357. Estimated future rents to be paid are as follows:

Year Ending Date Amount
2012 $ 3,468
2013 3,468
2014 289
S 725

Note 11. Joint Venture

The Northeastern Clinton Central School is one of 17 component school districts in the
Clinton-Essex-Warren-Washington Board of Cooperative Educational Services (BOCES). A
BOCES is a voluntary, cooperative association of school districts in a geographic area that
share planning, services, and programs which provide educational and support activities.
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Note 11. Joint Venture (continued)

BOCES are organized under Section 1950 of the Education Law. A BOCES Board is
considered a corporate body. All BOCES property is held by the BOCES Board as a
corporation (Section 1950(6)). In addition, BOCES Boards are also considered municipal
corporations to permit them to contract with other municipalities on a cooperative basis
under Section 119-n(a) of the General Municipal Law.

A BOCES' budget is comprised of separate budgets for administrative, program, and capital
costs. Each component school district's share of administrative and capital cost is
determined by resident public school district enroliment as defined in Education Law,
Section 1950(4)(bX7).

There is no authority or process by which a school district can terminate its status as a
BOCES component. In addition, component school districts pay tuition or a service fee for
programs in which its students participate. Members of a BOCES Board are nominated and
elected by their component member boards in accordance with provisions of Section 1950
of the Education Law.

During the year ended June 30, 2011, the Northeastern Clinton Central School District was
billed $3,312,249 for BOCES administrative and program costs. Participating school
districts issue debt on behalf of BOCES. During the year ended June 30, 2011, the
Northeastern Clinton Central School District issued no serial bonds on behalf of BOCES.
General-purpose financial statements for the Clinton-Essex-Warren-Washington BOCES are
available from BOCES administrative office at P.O. Box 485, Plattsburgh, New York. The
District's share of BOCES income amounted to $969,104. BOCES also refunded the District
$67,863 for excess expenses billed in prior years.

Note 12. Stewardship, Compliance and Accountability

The District's unassigned general fund balance was in excess of the New York State Real
Property Tax Law Section 1318 limit, which restricts it to an amount not greater than 4% of
the District's budget for the upcoming school year. The unassigned fund balance at June 30,
2011 was $3,137,878, which represents 11.01% of next year's budget. The excess
amounted to $1,997,904.

Note 13. Prior Period Information
Comparative prior period information has been presented in summary form. This information

was derived from the District's June 30, 2010 financial statements, and in our report dated
October 1, 2010, we expressed an unqualified opinion.
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Note 14. Prior Period Adjustment

follows:

Depreciable Historical Cost
Accumulated Depreciation
Depreciable Historical Cost, Net

During the year ended June 30, 2011, the District changed fixed asset management vendors.
During the transition, errors were discovered in the June 30, 2010 fixed asset inventory that
consisted mainly of assets on the list that no longer existed. The adjustments were as

06/30/10 06/30/10
As Previously Prior Period As
Reported Adjustment Restated

$ 32,280,936 $ (4.671,124) § 27,609,812
17,626,553 4,465,736 13,160,817
$ 14,654,383 § (205,388) $§ 14,448,995
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NORTHEASTERN CLINTON CENTRAL SCHOOL DISTRICT

Combining Balance Sheets - Special Revenue Funds

Years Ended June 30, 2011 and 2010

ASSETS
Cash
Due from Other Funds
Accounts Receivable
State and Federal Aid Receivable
Inventories
Total Assets

LIABILITIES AND FUND BALANCE

Liabilities:
Due to Other Funds
Due to Other Governments
Deferred Revenue
Total Liabilities

Fund Balance:
Nonspendable
Inventories
Restricted
Teaching
Assigned
School Lunch
Unassigned
Total Fund Balance

Total Liabllities and Fund Balance

See Independent Auditor's Report

School 2011 2010

Special Aid Lunch Total Total
$ - $ 21,418 $ 21,418 $ 292
20,985 - 20,985 24,307
- - - 1,252
376,390 24,604 400,994 671,563
- 11,825 11,825 10,976
$ 397,375 $ 57,847 $ 455,222 $ 708,390
$ 397,375 $ 27,000 $ 424,375 $ 698,159
- 432 432 453
- 3,982 3,982 3,752
397,375 31,414 428,789 702,364
- 11,825 11,825 10,976
- - - 2,144

- 14,608 14,608 -
- - - (7,094)
- 26,433 26,433 6,026
$ 397,375 $ 57,847 $ 455,222 $ 708,390
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SPECIAL REVENUE FUNDS - COMBINING SCHEDULE OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE
Years Ended June 30, 2011 and 2010

School 2011 2010
Special Aid Lunch Total Total
REVENUES
Surplus Foods $ - $ 44546 $ 44546 § 33,825
State Sources 229,046 14,636 243,682 272,321
Federal Sources 1,082,189 262,197 1,344,386 1,233,162
Sales - 258,018 258,018 247,530
Total Revenues 1,311,235 579,397 1,890,632 1,786,838
EXPENDITURES
Pupil transportation 15,377 - 15,377 22,812
Instruction 1,143,380 - 1,143,380 1,100,436
Employee Benefits 173,463 - 173,463 162,133
Cost of Sales - 558,990 558,990 550,680
Total Expenditures 1,332,220 558,990 1,891,210 1,826,061
Excess (Deficit) of Revenues
over Expenditures (20,985) 20,407 (578) (39,223)
OTHER SOURCES
Operating Transfers 20,985 - 20,985 24,307
Excess (Deficit) of Revenues
and Other Sources over Expenditures - 20,407 20,407 (14,918)
Fund Balance, Beginning - 8,026 6,026 20,942
Fund Balance, Ending $ - $§ 26433 $ 26433 $ 6,026
b —— — ——————— |}

See Independent Auditor's Report
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GENERAL FUND - SCHEDULE OF CHANGE FROM ORIGINAL BUDGET TO REVISED BUDGET
Year Ended June 30, 2011

Original budget $ 27,802,647
Additions:
Encumbrances - fiscal year 2010 101,867
Total additions 101,867
Revised budget $ 27,904,514

GENERAL FUND - SCHEDULE OF USE OF FUND BALANCE
As Of The Beginning Of Year Ended June 30, 2011

Unreserved fund balance, beginning of year $ 8,078,305
Less:
Unreserved fund balance designated for
subsequent year's expenditures 1,917,627

Total unreserved undesignated fund balance,
beginning of year $ 6,160,678

See Independent Auditor's Report
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NORTHEASTERN CLINTON CENTRAL SCHOOL DISTRICT

SCHEDULE OF GENERAL FUND REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
Year Ended June 30, 2011

Over/
Current (Under)
Original Revised Year's Revised
Budget Budget Revenues Budget
Revenues:
Local Sources:
Real Property Taxes $ 8,180672 $ 8,180672 $§ 8,184,177 $ 3,505
Other Tax ltems/STAR Aid 2,061,233 2,061,233 2,035,474 (25,759)
Charges for Services 5,550 5,550 3,546 (2,004)
Other Districts and Governments 301,342 301,342 243,896 (57,446)
Use of Money and Property 25,000 25,000 16,398 (8,602)
Sale of Property and Compensation for Loss 7,000 7,000 4,673 (2,327)
Miscellaneous 270,000 270,000 193,251 (76,749)
State Sources 14,291,123 14,291,123 14,330,684 39,561
Federal Sources 743,100 743,100 713,100 (30,000)
Total Revenues 25,885,020 25,885,020 25,725,199 (159,821)
Other Uses:
Operating Transfers In - - 503 503
Total Other Sources - - 503 503
Appropriated Fund Balance:
Appropriated Reserves - 101,867 - (101,867)
Appropriated Fund Balance 1,917,627 1,917,627 - (1,917,627)
Total Unreserved Fund Balance 1,917,627 2,019,494 - (2,019,494)
Total Revenues, Other Sources and
Unreserved Fund Balance $ 27,802,647 $ 27,904,514 25,725,702 § (2,178,812)
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Expenditures:
General Support:
Board of Education
Central Administration
Finance
Staff
Central Services
Special ltems
Instructional:
Instruction, Administration, and Improvement
Teaching - Regular School
Programs for Children with Handicapping Conditions
| Occupational Education
Teaching - Special Schools
Instructional Media
Pupil Service
Pupil Transportation
Community Services
Employee Benefits
Debt Service
Total Expenditures

Other Uses:
Interfund Transfer
Total Expenditures and Other Uses

Excess of Expenditures and Other
Uses over Revenues

See Independent Auditor’s Report

Current

Original Revised Year's Unencumbered
Budget Budget Expenditures _Encumbrances Balances
$ 13,708 § 13,708 9,728 $ - § 3,980
222,772 223,177 221,520 - 1,657
274,421 283,705 266,183 - 17,512
75,270 77,744 73,791 - 3,963
1,621,224 1,615,031 1,399,140 1,030 114,861
365,582 365,582 334,214 - 31,368
594,479 605,783 557,652 - 48,131
6,378,171 6,464,320 5,963,224 21,439 489,657
4,473,907 4,372,431 4,079,524 - 292,907
697,320 697,320 677,950 - 19,370
25,120 25,120 3,580 - 21,540
689,762 735,892 726,756 230 8,906
711,689 732,835 675,115 21,835 35,885
1,457,573 1,531,011 1,444,055 38.491 48,465
6,901,169 6,839,390 6,659,674 - 179,716
3,300,480 3,300,480 3,284,850 - 15,630
27,702,647 27,783,529 26,366,966 83,025 1,333,538
100,000 120,985 120,485 - 500
$ 27,802,647 $ 27,904,514 26,487,451 § 83025 $§ 1,334,038
$ (761,749)




NORTHEASTERN CLINTON CENTRAL SCHOOL DISTRICT

SCHEDULE OF PROJECT EXPENDITURES - CAPITAL PROJECTS FUND

Year Ended June 30, 2011
Expenditures Mathods of Financing
(Overexpended) Fund

Original Revised Prior Current Unexpended  Proceeds of Local Balance
Project Title Appropriation _ Appropriation Years Year Total Balance Obligations State Aid Sources Tota! June 30, 2011
District-Wide Renovation $21,716,636 $21,716,636 $17,190,803 § 2,475823 $19,666,626 $ 2,050,010 $21,193,006 $ 623631 $ 326,000 $ 22042637 § 2,376,011
General Fund Project- Windows 99,500 99,500 - 99,500 99,500 - - - 99,500 99,500 -
and Doors
Buses 392,500 392,500 - 391,997 391,997 503 392,500 - - 392,500 503

Totals $22,208,636 $22,208,636 $17,190,803 $§ 2,967,320

$20158,123 § 2.050.513 $21,585506 § 523631 $ 425500 § 22,534637 2,376,514

See Independent Auditor's Report
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Transfer excess to General Fund 503
Fund Balance at June 30, 2011 $ 2,376,011




NORTHEASTERN CLINTON CENTRAL SCHOOL DISTRICT

SCHEDULE OF CERTAIN REVENUES AND EXPENDITURES COMPARED TO ST-3 DATA

Year Ended June 30, 2011

Revenues
Property Taxes
Non-Property taxes
State Aid
Federal Aid
Total Revenues

Expenditures
General Support
Pupil Transportation
Debt Service - Principal
Debt Service - Interest
Total Expenditures

(1) Rounding

See Independent Auditor's Report
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Audited

Account Code ST-3 Data Amount
A-1001 $ 8,184,177 §$ 8,184,177

AT - 1199 $ - $ -

AT - 3999 $ 14,330,684 $ 14,330,684
AT - 4999 $ 713,100 $ 713,100
AT - 5999 $ 25,725,702 $ 25,725,702
AT - 1999.0 $ 2,304,587 $ 2,304,586
AT -5599.0 $ 1,444,055 $ 1,444,055
AT -9798.6 $ 2,272,537 $ 2,272,537
AT -9798.7 $ 1,012,313 § 1,012,313
AT -9999.0 $ 26,487,452 § 26,487,451

(1

1)




NORTHEASTERN CLINTON CENTRAL SCHOOL DISTRICT

INVESTMENT IN CAPITAL ASSETS, NET OF RELATED DEBT
Year Ended June 30, 2011

Capital Assets, Net $ 33,791,027
Deduct:

Short-term portion of bonds payable 2,217,400

Long-term portion of bonds payable 21,255,000

Less: deferred interest from bond refunding, net (81,000)

unspent bond proceeds (2,376,011)

Investment in capital assets, net of related debt $ 12,775,638

See Independent Auditor's Report
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NORTHEASTERN CLINTON CENTRAL SCHOOL. DISTRICT

SCHEDULE OF FUNDING PROGRESS FOR THE RETIREE HEALTH PLAN
Year Ended June 30, 2011

Actuarial UALL as a

Actuarial Actuarial Accrued Percentage

Valuation Value of Liability Unfunded Funded Covered of Covered
Date Assets {AAL) AAL Ratio Payroll Payroll

06/30/111 § - 55,641,744 § 55,641,744 0% $ 11,934,430 466.2%

06/30/10 $ - 53,957,112 $§ 53,957,112 0% $ 11,842,338 455.6%

06/30/09 $ - 51,451,987 $ 51,451,987 0% $§ 12,120,531 424.5%

See Independent Auditor's Report
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NORTHEASTERN CLINTON CENTRAL SCHOOL DISTRICT

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Year Ended June 30, 2011

Federal Pass-Through
CFDA Grantor's Federal
Federal Grantor/Pass-Through Grantor/Program Title Number Number Expenditures
U.S. Department of Education
Pass-Through New York State Department of Education:
Title | 84.010A 0021-11-0485 $ 243,762
ARRA Title | 84.389A  5021-11-0485 57,901
IDEA Part B Section 611 84.027A  0032-10-0134 2,144
IDEA Part B Section 611 84.027A  0032-11-0134 314,122
ARRA IDEA Part B Section 611 84.391A  5032-11-0134 175,247
IDEA Part B Section 619 84.173A  0033-11-0134 12,858
ARRA IDEA Part B Section 619 84.392A  5033-11-0134 5,006
ARRA Education Stabilization Fund 84.394A  5000-11-0485 713,100
ARRA Education Jobs Fund 84.410 5400-11-0485 182,744
Title 1iD - Enhancing Education 84.318X  0292-10-0485 1,714
Title llA - Teacher and Principal Training 84.367A  0147-11-0485 86,601
Total Department of Education 1,795,289
U.S. Department of Agriculture Direct Programs:
Pass-through New York State Department of Education
National School Lunch Program 10.555 N/A 237,152
School Breakfast Program 10.553 N/A 69,591
Total Child Nutrition Cluster 306,743
Total Department of Agriculture 306,743
Total Federal Assistance Expended $ 2,102,032

See Notes to Schedule of Expenditures of Federal Awards.
52




NORTHEASTERN CLINTON CENTRAL SCHOOL DISTRICT

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
June 30, 2011

Note 1. Basis of Presentation

The accompanying schedule of expenditures of federal awards includes the federal grant
activity of Northeastern Clinton Central School District, and is presented on the accrual basis of
accounting. The information in this schedule is presented in accordance with the requirements
of OMB Circular A-133, "Audits of States, Local Governments, and Non-Profit Organizations."
Therefore, some amounts presented in this schedule may differ from amounts presented in, or
used in the preparation of, the basic financial statements.
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL

STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING
STANDARDS

To the Board of Education
Northeastern Clinton Central School District
West Chazy, New York 12992

Wae have audited the financial statements of the governmental activities of Northeastern Clinton
Central School District as of and for the year ended June 30, 2011, which collectively comprise
Northeastern Clinton Central School District’s basic financial statements and have issued our
report thereon dated October 11, 2011. We conducted our audit in accordance with auditing
standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General

of the United States.

Internal Control Over Financial Reporting

in planning and performing our audit, we considered Northeastern Clinton Central School
District's internal control over financial reporting as a basis for designing our auditing
procedures for the purpose of expressing our opinions on the financial statements, but not for
the purpose of expressing an opinion on the effectiveness of Northeastern Clinton Central
School District's internal control over financial reporting. Accordingly, we do not express an
opinion on the effectiveness of the Northeastern Clinton Central School District's interal control

over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct misstatements on a timely basis. A material weakness is a
deficiency, or combination of deficiencies, in internal control such that there is a reasonable
possibility that a material misstatement of the Northeastern Clinton Central School District's
financial statements will not be prevented, or detected and corrected on a timely basis.

Our consideration of the internal control over financlal reporting was for the limited purpose
described in the first paragraph of this section and was not designed to identify all deficiencies
in internal control over financial reporting that might be deficiencies, significant deficiencies or
material weaknesses. We did not identify any deficiencies in internal control over financial
reporting that we consider to material weaknesses, as defined above. However, we identified
certain deficiencies in internal control over financial reporting, described in the accompanying
schedule of findings and questioned costs that we consider to be significant deficiencies in
internal control over financial reporting. The finding is referenced as 11-1. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe
than a material weakness, yet important enough to merit attention by those charged with
governance.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Northeastern Clinton Central School
District's financial statements are free of material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements,
noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards and which are described in the
accompanying schedule of findings and questioned costs as item 11-1.

We noted certain matters that we reported to management of Northeastern Clinton Central
School District, in a separate letter dated October 11, 2011.

Northeastern Clinton Central School District’s response to the findings identified in our audit is
described in the accompanying schedule of findings and questioned costs. We did not audit
Northeastern Clinton Central School District's response and, accordingly, we express no opinion
onit.

This report is intended solely for the information and use of management, the audit committes,
School Board, and federal awarding agencies and pass-through entities and is not intended to
be and should not be used by anyone other than these specified parties.

% r?, MQ/«,M? ,—cxfm.,?, 7c

Conroy, Bouirice, Telling & Trombley, PC
October 11, 2011
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REPORT ON COMPLIANCE WITH REQUIREMENTS
THAT COULD HAVE A DIRECT AND MATERIAL EFFECT ON EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

To the Board of Education
Northeastern Clinton Central School District
Champlain, New York 12919

Compliance

We have audited the compliance of Northeastern Clinton Central School District with the types
of compliance requirements described in the U.S. Office of Management and Budget (OMB)
Circular A-133 Compliance Supplement that could have a direct and material effect on each of
its major federal programs for the year ended June 30, 2011. Northeastern Clinton Central
School District's major federal programs are identified in the summary of auditor's results
section of the accompanying schedule of findings and questioned costs. Compliance with the
requirements of laws, regulations, contracts, and grants applicable to each of its major federal
programs is the responsibility of Northeastern Clinton Central School District's management.
Our responsibility is to express an opinion on Northeastern Clinton Central School District's

compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States of America; the standards applicable to financial audits contained
in Government Auditing Standards, issued by the Comptroller General of the United States; and
OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations.
Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program
occurred. An audit includes examining, on a test basis, evidence about Northeastern Clinton
Central School District's compliance with those requirements and performing such other
procedures as we consider necessary in the circumstances. We believe that our audit provides
a reasonable basis for our opinion. Our audit does not provide a legal determination of
Northeastern Clinton Central School District's compliance with those requirements.

In our opinion, Northeastern Clinton Central School District complied, in all material respects
with the compliance requirements referred to above that could have a direct and material effect
on each of its major federal programs for the year ended June 30, 2011. However, the resuits of
our auditing procedures disclosed instances of noncompliance with those requirements, which
are required to be reported in accordance with OMB Circular A-133 and which are described in
the accompanying schedule of findings and questioned costs as item: 11-2
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To the Board of Education
Northeastern Clinton Central School District

Internal Control Over Compliance

Management of Northeastern Clinton Central School District is responsible for establishing and
maintaining effective internal control over compliance with the requirements of laws, regulations,
contracts and grants applicable to federal programs. [n planning and performing our audit, we
considered Northeastern Clinton Central School District's internal control over compliance with
the requirements that could have a direct and material effect on a major federal program to
determine the auditing procedures for the purpose of expressing our opinion on compliance and
to test and report on internal control over compliance in accordance with OMB Circular A-133,
but not for the purpose of expressing an opinion on the effectiveness of internal control over
compliance. Accordingly, we do not express an opinion on the effectiveness of the
Northeastern Clinton Central School District's internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct, noncompliance with a type of
compliance requirement of a federal program on a timely basis. A material weakness in internal
control over compliance is a deficiency, or combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type
of compliance requirement of a federal program will not be prevented, or detected and
corrected, on a timely basis.

Our consideration of the internal control over compliance was for the limited purpose described
in the first paragraph of this section and was not designed to identify all deficiencies in intemal
control over compliance that might be deficiencies, significant deficiencies, or material
weaknesses. We did not identify any deficiencies in internal control over compliance that we
consider to be material weaknesses, as defined above. However, we identified certain
deficiencies in internal control over compliance that we consider to be significant deficiencies as
described in the accompanying schedule of findings and questioned costs as item 11-2. A
significant deficiency in internal control over compliance is a deficiency, or a combination of
deficiencies, in internal control over compliance with a type of compliance requirement of a
federal program that is less severe than a material weakness in internal control over
compliance, yet important enough to merit attention by those charged with governance.

Northeastern Clinton Central School District's responses to the findings identified in our audit
are described in the accompanying schedule of findings and questioned costs. We did not audit
Northeastern Clinton Central School District's responses and, accordingly, we express no
opinion on the responses.

This report is intended for the information and use of management, the audit committee, School
Board and federal awarding agencies and pass-through agencies and is not intended to be and
should not be used by anyone other than these specified parties.

” M.u; DZ»&? ’~ M&, loc
Conroy, Boulrice, Telling & Trombley, PC
October 11, 2011
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NORTHEASTERN CLINTON CENTRAL SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended June 30, 2011

SECTION | - SUMMARY OF AUDIT RESULTS

Financial Statements
Type of auditor's report issued: Unqualified

Internal control over financial reporting:

Material weakness(es) identified? yes X
Significant deficiency(ies) identified that are not
considered to be material weaknesses? X vyes
Noncompliance material to financial statements
noted? yes __X
Federal Awards
Internal control over major programs:
Material weakness(es) identified? yes X
Significant dificiency(ies) identified not
considered to be a material weakness? X yes
Type of auditor's report issued on compliance
for major programs: Unqualified
Any audit findings disclosed that are required
to be reported in accordance with yes X
section 510(a) of Circular A-1337
Identification of Major Programs
CFDA Nu r(s Name of Federal Program or Cluster
84.027 IDEA Part B - Sec 611
84.173 IDEA Part B - Sec 619
84,391 ARRA IDEA Part B - Sec 611
84.392 ARRA IDEA Part B - Sec 619
84.394 ARRA Education Stabilization Fund
84.410 ARRA Education Jobs Fund
Dollar threshold used to distinguish
between Type A and Type B programs: $300,000
Auditee qualified as low-risk Auditee? yes X
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NORTHEASTERN CLINTON CENTRAL SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS, CONTINUED
JUNE 30, 2011

SECTION Il - FINANCIAL STATEMENTS

11-1 Excess Fund Balance

Condition: The District's unassigned general fund balance was 11.01% of next year's budget.

Effect: The District's unassigned general fund balance was 7.01% or $1,997,904 over the
amount allowable by law.

Criteria: According to New York State Real Property Tax Law Section 1318, a district's
unappropriated fund balance may not exceed an amount equal to 4% of next year's budget.

Recommendation: We recommend the District keep in mind this rule when preparing the next
year's budget.

Corrective Action: Northeastern Clinton Central School, in order to meet the funding gap due to
loss of State Aid revenue, appropriated $4,031,119 of its Unassigned Fund Balance in 2011-
2012 and remained at a 0% tax levy increase for the 4™ year. This reduced the district's
Unassigned Fund Balance from 22.16% to 11.01% in just one budget cycle. The district projects
it will use the remaining excess Fund Balance, that exceeds the 4% State established limit, over
the next one or two budget cycles in order to bridge the gap between the continued loss in
revenue and its increased operating costs.

SECTION lll - MAJOR FEDERAL AWARDS

11-2 Special Education Cluster (IDEA CFDA 84.027, 84.173, 84.391 and 84.392) — Missing
Perlodic certifications

Condition: The District did not obtain semi-annual certifications or periodic Personnel Activity
Reports for work being performed on the IDEA Grants.

Effect: Without supporting time and effort documentation, there exits the potential for misuse of
federal grant monies.

Cause: The Director of Special Education inadvertently failed to obtain the semi-annual
certifications and periodic Personnel Activity Reports from supervisors and/or employees.

Criteria: According to U.S. Office of Management and Budget Circular A-87, Cost Principles for
State, Local, and Indlan Tribal Governments, employees working solely on a single federal
program are required to sign, or have a supervisor sign, semi-annual certifications that he/she
has been engaged solely in activities that support the single federal program. For employees
who work on more than one federal award or a federal award and non-federal award must
maintain personnel activity reports reflecting an after-the-fact distribution of their activities,
account for the total activity for which they are compensated, be prepared monthly and coincide
with a payroll period, and be signed by the employee.




NORTHEASTERN CLINTON CENTRAL SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS, CONTINUED
JUNE 30, 2011

Recommendation: We recommend the Director of Special Education and the special education
office staff, review the periodic certification requirements and maintain adequate time and effort
documentation to support payroll it charges to its special education grants.

Corrective Action: The District is aware of missing periodic certifications/personnel activity
reports and is reinforcing the requirement to Grant Administrators, including Special Education
and Title Grants, so that they may meet the federal award requirements in the future.




NORTHEASTERN CLINTON CENTRAL SCHOOL DISTRICT
SUMMARY OF PRIOR YEAR AUDIT FINDINGS
JUNE 30, 2011

No Prior Year Audit Findings.
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INDEPENDENT AUDITOR'S REPORT

To the School Board
Northeastern Clinton Central School District
Champlain, New York 12919

We have audited the accompanying statement of assets, liabilities and fund balance - cash
basis of the Extraclassroom Activity Funds of the Northeastern Clinton Central School District as
of June 30, 2011, and the related statement of receipts, disbursements and ending balances —
cash basis for the year then ended. These financial statements are the responsibility of the
Northeastern Clinton Central School District's management. Our responsibility is to express an
opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and minimum program procedures established by the New York State
Department of Education. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

As described in Note 1, these financial statements were prepared on the cash basis of
accounting, which is a comprehensive basis of accounting other than accounting principles

generally accepted in the United States of America.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the assets, liabilities, and fund balance of the Extraclassroom Activity Funds of the Northeastern
Clinton Central School District as of June 30, 2011, and its receipts, disbursements and ending
balances for the year then ended, on the cash basis of accounting.

oA orirey /M,C\/.t.%y FM, £C.

Conroy, Boulrice, Telling & Trombley, CPA's, PC
October 5, 2011
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NORTHEASTERN CLINTON CENTRAL SCHOOL DISTRICT

EXTRACLASSROOM ACTIVITY FUNDS
STATEMENTS OF ASSETS, LIABILITIES AND FUND BALANCE - CASH BASIS
June 30, 2011 and 2010

2011 2010
ASSETS
Cash and Cash Equivalents $ 96,890 $ 92,809
Total Assets $ 96,890 $ 92,809
FUND BALANCE
Extraclassroom Activity $ 96,890 $ 92809
Total Fund Balance $ 96,890 $ 92,809

See Notes to the Financial Statements ~ Extraclassroom Activity Funds.
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NORTHEASTERN CLINTON CENTRAL SCHOOL DISTRICT

EXTRACLASSROOM ACTIVITY FUNDS
STATEMENT OF CASH RECEIPTS, DISBURSEMENTS AND ENDING BALANCES -

CASH BASIS
Year Ended June 30, 2011

Balance Balance

Activity 06/30/10 Receipts Disbursements 06/30/11

Class of 2010 $ 218 $ - $ 218 $ -

Class of 2011 1,295 1,062 2,191 166
Class of 2012 7,316 7.866 14,056 1,126
Class of 2013 6,523 437 - 6,960
Class of 2014 4,771 1,222 2,453 3,540
Class of 2015 4,329 6,052 6,279 4,102
Class of 2016 2,284 6,652 4,485 4,351
Class of 2017 - 6,676 4,464 2,212
Band 2,850 2,448 2,697 2,601
Cheerleaders 380 1,017 1,000 397
Co-Ed Varsity 7,327 890 4,175 4,042
Co-Ed Varsity Baseball - 1,525 402 1,123
CFES - 1,518 932 586
Drama Club 3,329 3,692 4,044 2,977
French Ciub 56 - - 56
French Club - M.S. 113 - - 113
Health Club 403 4,924 3,585 1,742
Key Club 493 587 7M1 369
National Honor Society 57 976 854 179
Student Council 3,056 4,390 3,735 3,711
Student Council- Sub 6,658 10,739 11,632 5,765
Model UN 7,370 21,478 20,621 8,227
Outdoors Education 6,183 3,665 4,490 5,258
Boy's Soccer Club 5,373 9,029 5,236 9,166
Girl's Soccer Club 481 - - 481
Hockey Club 48 - - 48
Yearbook Club 490 24,185 24,330 345
Builder's Club 200 4,386 3,704 882
Builder's Club-Sub 1,898 408 2,068 240
NCCS Outdoor Club 567 - - 567
Chorus 10,530 13,656 8,404 15,682
Senior - CAP 2,461 4,692 4,207 2,946
Adirondack Scholars - 19 - 19
Marketing Club 4,189 22,499 23,597 3,091
Marketing Club- Sub - 5,504 4,526 978
Trip Club 587 - - 587
Golf Club 75 1,300 1,193 182
Girl's Varsity 624 2,526 1,985 1,165
Pride Club 97 145 - 242
Sales Tax 178 5,023 4,635 666
Total $ 92,809 $ 180,888 $ 176,807 $ 96,890

See Notes to the Financlal Statements — Extraclassroom Activity Funds.
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NORTHEASTERN CLINTON CENTRAL SCHOOL DISTRICT

EXTRACLASSROOM ACTIVITY FUNDS
NOTES TO FINANCIAL STATEMENTS

Note 1. Summary of Significant Accounting Policles

Basis of Accounting: The books and records of the Northeastern Clinton Central School
District's Extraclassroom Activity Funds are maintained on the cash basis of accounting, which
is a comprehensive basis of accounting other than generally accepted accounting principles.
Under this basis of accounting, revenues are recognized when cash is received and
expenditures are recognized when cash is disbursed.

Basis of Presentation: The Extraclassroom Activity Funds of the Northeastern Clinton Central
School District represent funds of the students of the District. The Board of Education exercises
general oversight of these funds. The Extraclassroom Activity Funds are independent of the
District with respect to its financial transactions and the designation of student management.
The cash and investment balances are reported in the Trust and Agency Funds of the District.

Cash Equivalents: For financial statement purposes all highly liquid investments having
maturities of three months or less are considered as cash equivalents.

See Notes to the Financial Statements - Extraclassroom Activity Funds.
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