


MILLER PLACE UNION FREE SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS
(Continued)

The Plan established a liability for both reported and unreported insured events, which includes estimates
of both future payments or losses and related claim adjustment expenses. However, because actual claim
costs depend on complex factors, the process used in computing claims liabilities does not necessarily
result in an exact amount. Such claims are based on the ultimate cost of claims (including future claim
adjustment expenses) that have been reported but not settled, and claims that have been incurred but not
reported. Adjustments to claims labilities are charged or credited to expense in the periods in which they

are made.

The Plan’s total undiscounted liability at June 30, 2009 was $12,862,624. The District's share of this
liability was $1,041,873. The Plan has assets of $8,885,157 available as of June 30, 2009 to pay these
liabilities. At June 30, 2009, the District has reserved $350,096 within the general fund for potential
supplemental assessments due to catastrophic losses.

The Plan has issued financial statements for the year ended June 30, 2009. Copies of these statements can
be obtained from the District’s administrative office.

15. FUND BALANCES - UNRESERVED: DESIGNATED FOR SUBSEQUENT YEAR’S EXPENDITURES

The amount of $2,550,000 has been designated as the amount estimated to be appropriated to reduce taxes
for the year ending June 30, 2010

16, COMMITMENTS AND CONTINGENCIES
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A. Grants

The District has received grants, which are subject to audit by agencies of the State and Federal
governments. Such audits may result in disallowances and a request for a return of funds. Based on prior
audits, the District’s administration believes disallowances, if any, will be immaterial.

. Litigation

The District is involved in lawsuits arising from the normal conduct of its affairs. Some of these lawsuits
seek damages which may be in excess of the District’s insurance coverage. However, it is not possible to
determine the District’s potential exposure, if any, at this time.

. Operating Leases

The District leases its administrative office space and various equipment under non-cancelable operating
Jeases. Rental expense for the year was $193,914. The minimum remaining operating lease payments are

as follows:

Fiscal Year Ending June 30, Amount
2010 $ 205,673
2011 213,133
2012 266,365
2013 245,040

$ 930,211
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MILLER PLACE UNION FREE SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS
{Continued)

17. SUBSEQUENT EVENTS

On July 15, 2009, the District issued $2,733,824 in serial bonds with interest rates ranging from 3.5 - 4.0%
over the life of the bonds. Final maturity is in 2024.

On July 16, 2009, the District issued $5,000,000 in tax anticipation notes at a rate of 1.5% maturing on June
30, 2010.
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MILLER PLACE UNION FREE SCHOOL DISTRICT
Schedule of Revenues, Expenditures and Changes in Fund Balance
Budget and Actual - General Fund
For The Year Ended June 30, 2009

Final Budget
Qriginal Final Variance with
Budget Budget Actual Actual
REVENUES
Local Sources
Real property taxes $ 36382621 $ 31871171 § 31874224 $ 3,053
Other tax items 4,511,450 4,511,450 -
Charges for services 150,000 156,000 154,045 4,045
Use of money and property 450,000 450,000 311,023 (138,977)
Sale of property and
compensation for loss 52,018 52,018
Miscellaneous 150,000 150,000 239,533 89,533
Total Local Sources 37,132,621 37,132,621 37,142,293 9,672
State Sources 19,545,948 19,545,948 19,479,590 (66,358}
Medicaid Reimbursement 169,026 169,026
Total Revenues 56,678,569 56,678,569 56,750,909 $ 112,340

Note to Required Supplementary Information

Budget Basis of Accounting
Budgets are adopted on the modified accrual basis of accounting consistent with accounting principles generally accepted

in the United Stdtes of America.

See Notes to Financial Statements -40-




MILLER PLACE UNION FREE SCHOOL DISTRICT

Schedule of Revenues, Expenditures and Changes in Fund Balance

Budget and Actual - General Fund
For The Year Ended June 30, 2009

Final Budget
Variance with
Original Final Year End Actual
Budget Budget Actual Encumbrances & Encumbrances
EXPENDITURES
General Support
Board of education 3 134,744 3 92,136 % 64,566 % $ 27,573
Central administration 357,197 586,315 576,911 9,404
Finance 826,702 823,294 723,436 28,173 71,685
Staff 766,411 634,061 612,490 5,470 16,101
Central services 4,917,877 4,815,250 4,445,237 10,082 359,931
Special items 745,668 711,605 702,863 8,742
Total General Support 7,748,599 7,662,664 7,125,503 43,725 493,436
Instruction
Instruction, administration
& improvement 2,487,136 2,662,548 2,446,469 2,497 213,582
Teaching - regular school 17,401,905 16,894,108 16,487,033 72,630 334,445
Programs for children
with handicapping conditions 8,673,992 8,716,094 7,322,697 21,239 1,372,158
Occupational education 439,640 462,174 462,102 72
Teaching - special school - 5500 5,469 31
Instructional media 1,662,814 2,074,848 1,511,767 16,532 546,549
Pupil services 2,426,124 2,493,435 2,379,740 7,759 105,936
Total Instruction 33,091,611 33,308,707 30,615,277 120,657 2,572,773
Pupil Transportation 3,734,686 3,983,962 3,748,444 235,518
Community Services 500 500 - 500
Employee Benefits 10,854,545 10,685,960 9,499,168 2,894 1,183,898
Debt Service
Principal 1,590,000 1,590,000 1,590,000 -
Interest 932,871 697,663 697,662 1
Total Debt Service 2,522,871 2,287,663 2,287,662 - 1
Total Expenditures 57,952,812 57,929,456 53,276,054 167,276 4,486,126
OTHER USES
Operating transfers out 73,580 96,856 96,856 -
Total Expenditures and Other Uses 58,026,312 58,026,312 53,372,910 3 167,276 3§ 4,486,126
Net Change in Fund Balances {1,347,743) {1,347,743) 3,417,999
Fund Balances - Beginning of Year 1,347,743 1,347,743 10,317,159
Fund Balances - End of Year $ - 3 - $ 13735158

Note to Reguired Supplementary Information

Budget Basis of Accg{mting

Budgets are adopted on the modified accrual basis of accounting consistent with accounting principles generally accepted

in the United States of America,

See Motes to Financial Statements
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MILLER PLACE UNION FREE SCHOOL DISTRICT
Schedule of Funding Progress for Other Postemployment Benefits (OPEB)
For The Year Ended June 30, 2005

Unfunded
Actuartal UAALasa
Actuarial Accrual Percentage of
Valuation Value of Accrued Liability Funded Covered Covered
Date Assets Liability {UJAAL) Ratio Payrolt Payroll
January 1,2009 $ - § 49,685,000 $ 49,685,000 0% § 28,986,662 171.4%
-47 -
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MILLER PLACE UNION FREE SCHOOL DISTRICT

Schedules of Change from Adopted Budget to Final Budget - General Fund

For The Year Ended June 30, 2009

CHANGE FROM ADCPTED BUDGET TO FINAL BUDGET
Adopted Budget

Additdons:
Prior year's encumbrances

Original Budget
Budget revision

Final Budget

Next year's budget is a voter-approved budget of

USE OF UNRESERVED FUND BALANCE

Unreserved Fund Balance -
As of the beginning of the year

Less:
Designated fund balance used for
the levy of taxes - Adopted budget

Undesignated Fund Balance -
As of the beginning of the year

See Notes to Financial Statements

57,778,569

247,743

58,026,312

58,026,312

60,085,085

3,411,387

1,100,000

2,311,387
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! REVENUES
Real Property Taxes
Non-Property Taxes
State Aid
Federal Aid - Medicaid Reimbursements
Total Revenues

EXPENDITURES

General Support

Pupil Transportation
4 DebtService - Principal
Debt Service - Interest
— Total Expenditures

__} See Notes to Financial Statements

MILLER PLACE UNION FREE SCHOOL DISTRICTY
Schedule of Certain Revenues and Expenditures

Compared to §T-3 Data

For The Year Ended june 30, 2009

Audited Audited

Code S$T-3 Amount Amount
A-1001 $ 31874224 31,874,224
AT-1199 - -
AT-3999 19,479,590 19,479,590
AT-4999 169,026 169,026
AT-5999 56,790,909 56,790,909
AT-1999 7,125,503 7,125,503
AT-5599 3,748,444 3,748,444
AT-9798.6 1,598,000 1,590,000
AT-9798.7 697,662 697,662
AT-9999 53,372,910 53,372,910
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MILLER PLACE UNION FREE SCHOOL DISTRICT
Investment in Capital Assets, Net of Related Debt
For The Year Ended June 30, 2009

Capital assets, net

Add:
Deferred cost of refunding

Deduct:
Short-term portion of bonds payable
Long-term portion of bonds payable
Short-term portion of installment purchase debt
Long-term portion of installment purchase debt

Investment in capital assets, net of related debt

See Notes to Financial Statements

$ 16008795

52,496

(1,270,000)
(9,695,000)
(128,440)

{228,834)
(11,269,778}

$ 4,739,017
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. _COUGHLINIFOUNDOTOS, e AW o

CULLEN ‘& DANOWSKI, LLP " irs swors.cn
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l. REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
' AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Education
Miiler Place Union Free School District

Miller Place, New York

We have audited the financial statements of the governmental activities, each major fund and the fiduciary funds
of the Miller Place Union Free School District, as of and for the year ended June 30, 2009, which collectively
comprise the District’s basic financial statements and have issued our report thereon dated September 11,
2009. We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards, issued

by the Comptroller General of the United States.

7] Internal Control Qver Financial Reporting

In planning and performing our audit, we considered the Miller Place Union Free School District’s internal
control over financial reporting as a basis for designing our auditing procedures for the purpose of expressing
our opinions on the financial statements, but not for the purpose of expressing an opinion on the effectiveness
- of the Miller Place Union Free School District's internal control over financial reporting. Accordingly, we do
not express an opinion on the effectiveness of the Miller Place Union Free School District’s internal control

over financial reporting.

Our consideration of internal control over financial reporting was for the limited purpose described in the
preceding paragraph and would not necessarily identify all deficiencies in internal control over financial
— reporting that might be significant deficiencies or material weaknesses. However, as discussed below, we
identified a certain deficiency in internal control over financial reporting that we consider to be a significant

deficiency.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect misstatements on
a timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies, that
adversely affects the District's ability to initiate, authorize, record, process, or report financial data reliably in
accordance with generally accepted accounting principles such that there is more than a remote likelihood
that a misstatement of the District’s financial statements that is more than inconsequential will not be

-

prevented or detected by the District's internal control. We consider the deficiency described in the
l accompanying schedule of findings as item 07-2 to be a significant deficiency in internal control over financial
B reporting.

A material weakness is a significant deficiency, or combination of significant deficiencies that results in more
J than a remote likelihood that a material misstatement of the financial statements will not be prevented or

detected by the District’s internal control.

1650 ROUTE 112, PORT JEFFERSON STATION, NEW YORK 11776—306@9
PHONE: 631-473-3400 - FAX: 631-473-4863 * WWW.CFCD.COM
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Our consideration of internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in internal control that might be
significant deficiencies, and, accordingly, would not necessarily disclose all significant deficiencies that are also
considered to be material weaknesses. However, we believe that the significant deficiency described above is
not a material weakness.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Miller Place Union Free School District’s financial
statements are free of material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit, and accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

We noted certain matters that we have reported to the Board of Education, Audit Committee and management
of the Miller Place Union Free School District in a separate letter dated September 11, 2009.

This report is intended solely for the use and information of the Board of Education, Audit Committee,
management, others you deem appropriate within the District, and any governmental authorities you need to
share this information with. It is not intended to be and should not be used by anyone other than these

specified parties.

&?&Mm Ay s LI

September 11, 2009
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MILLER PLACE UNION FREE SCHOOL DISTRICT
SUMMARY SCHEDULE OF PRIOR FINDING
For the Year Ended june 30, 2009

07-2.

Preparation of Financial Statements

Condition: The District's business office currently does not have the expertise to either prepare or
exercise adequate control over the preparation of its annual financial statements.

Recommendation: The District should obtain the necessary expertise, either in-house or through
outsourcing, to ensure control over its financial statements preparation.

Status: The District still does not have the necessary expertise to ensure control over its financial
statement preparation.
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MILLER PLACE UNION FREE SCHOOL DISTRICT
SCHEDULE OF FINDING AND RESPONSE
For the Year Ended June 30, 2009

FINANCIAL STATEMENTS FINDING

07-2.

Preparation of Financial Statements

Condition: The District’s business office currently does not have the expertise to either prepare or
exercise adequate control over the preparation of its annual financial statements.

Criteria: In order to exercise control over its financial statements preparation, the District should
have the expertise to prepare its financial statements.

Effect: Because of the lack of expertise, the District was unable to either prepare or exercise adequate
control over the preparation of its annual financial statements.

Recommendation: The District should obtain the necessary expertise, either in-house or through
outsourcing, to ensure control over its financial statements preparation.

Response: The Board of Education will review allocating funds to hire an external accountant
consultant to assist the business office with the preparation and review of future year’s financial

statements.
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MILLER PLACE UNION FREE SCHOOL DISTRICT
CORRECTIVE ACTION PLAN
For the Year Ended June 30, 2009

The District’s corrective action plan for the year ended June 30, 2009, is under separate cover.
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