OFFICIAL STATEMENT DATED JULY 14, 2010

NEW ISSUE AND RENEWALS TAX ANTICIPATION NOTESAND
BOND ANTICIPATION NOTES

~_ Inthe opinion of Hawkins Delafield & Wood LLP, Bond Counsel to the District, under existing statutes and court decisions and assuming
continuing compliance with certain tax certifications described herein, él) interest on the Notes is excluded from gross income for federal income tax
pug)osm pursuant to Section 103 of the Internal Revenue Code of 1986, as amended (the “ Code” ), and (ii) interest on the Notes is not treated as a
preference itemin calculating the alternative minimum tax imposed on individuals and corporations under the Code; and is not included in the adjusted
current earnings of corporations for purposes of calculating the alternative minimum tax. In addition, in the opinion of Bond Counsel to the District,
under existi n&gatut%, Interest on the Notes is exempt from personal income taxes of New York State and its political subdivisions, including The City of
New York. “ Tax Matters’ herein.

The Notes will be designated by the District as“ qualified tax-exempt obligations’ pursuant to the provisions of Section 265 of the Code.

DEER PARK UNION FREE SCHOOL DISTRICT

SUFFOLK COUNTY, NEW YORK
(the“District”)

$18,000,000 TAX ANTICIPATION NOTES FOR 2010-2011 TAXES

(the“TANS")
[BOOK-ENTRY-ONLY NOTES]
Dated Date: July 29, 2010 g Maturity Date: June 30, 2011
an
$1,382,000 BOND ANTICIPATION NOTES-2010 (RENEWALYS)
(the* BANS},%(
[BOOK-ENTRY-ONLY NOTES]
Dated Date: July 29, 2010 Maturity Date: July 29, 2011

[The TANsand the BANs are collectively referred to herein asthe “ Notes’]

Security and Sources of Payment: The Notes will constitute general obligations of the District and will contain a
pledge of its faith and credit for the punctual Payment of the principal of and interest on the Notes, and all the taxable real
property within the District will be subject to thé levy of ad valorem taxes, without limitation as to rate or amount, for such
purpose.

Prior Redemption: The Noteswill not be subject to redemption prior to their maturity.

Form and Denomination: The Notes will be issued as registered notes, and, when issued, will be registered in the
name of Cede & Co. as nominee of The Depository Trust Compan%/ ("DTC"), New York, New York, which will act as the
Securities Depository for the Notes. Individual purchases of the Notes may be made only in book-entry form in
denominations of $5.,000 or integral multiples thereof. Noteholders will riot receive certificates representing their
ownership interest in the Notes purchased.  See "Book-Entry-Only System" under "The Notes,” herein.

At the O[f)tion of the purchaser(s), the Notes will be issued in registered or bearer form. If the Notes are issued in
registered form, the Notes may be either registered to the purchaser(s) or registered in the name of Cede & Co., as nominee
for the Depository Trust Company, New York, New York (“DTC") as book-entry notes. Note certificates shall be delivered
to the purchaser(s) of notes requested in bearer form or in the form registeréd to the purchaserés) and each such note
certr|lf,|c?te egtqalalt rate of interest and shall be in a denomination equal to thé aggregate amount awarded to such purchaser at
such interest rate.

Payment: Payment of the principal of and interest on the Notes to the Beneficial Owner of the Notes will be made
by DTC Participants and Indirect Participants in accordance with standing instructions and customary practices, asis now the
case with municipal securities held for. the accounts of customersin bearer form or registered in "street name."  Payment will
be the responsibility of the DTC Participant or Indirect Participant and not of DTC or the District, subject to any statutory
ﬁnd regulatory requirements as may be'in effect from time to time. See "Book-Entry-Only System" 'under "The Notes,”

erein.

) _For those Notes issued in registered form, the School District will act as Paying agent for the Notes.  For those Notes
|$uehd in ?e)arer form, the purchasers will act as Paying Agent for the Notes.  Paying agent fees, if any, will be paid by the
purchaser(s).

. Proposals for the Notes will be received at 10:30 A.M. (Prevailin7q]Time) on July 21 2010 at the office of Munistat
Services, Inc., 12 Roosevelt Avenue, Port Jefferson Station, New Y ork 11776.

Hawkins Delafield & Wood LL P, has not participated in the preparation of this Official Statement, nor verified the
?ﬁcuertacy, completeness or fairness of the information contained herein, and accordingly, expresses no opinion with respect
ereto.

The Notes are offered,subg’ect to the final approving opinion of Hawkins Delafield & Wood LLP, New York, New
York, Bond Counsel, and certain ofther conditions. It Is expected that delivery of the Notes in definitive formwill be made on
or about July 29, 2010 in New York, New York.

THIS OFFICIAL STATEMENT ISIN A FORM "DEEMED FINAL" BY THE DISTRICT FOR THE PURPOSES
OF SECURITIES AND EXCHANGE COMMISSION RULE 15¢2-12 (THE "RULE™). FOR A DESCRIPTION OF THE
DISTRICT'S AGREEMENT TO PROVIDE CONTINUING DISCLOSURE FOR THE NOTES, AS DESCRIBED IN THE
RULE, SEE"DISCLOSURE UNDERTAKING" HEREIN.
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OFFICIAL STATEMENT
Relatingto

DEER PARK UNION FREE SCHOOL DISTRICT,
SUFFOLK COUNTY, NEW YORK

$18,000,000 TAX ANTICIPATION NOTES FOR 2010-2011 TAXES
AND
$1,382,000 BOND ANTICIPATION NOTES - 2010 (RENEWALYS)

~This Official Statement, including the cover page and appendices thereto, has been prepared by the
District and presents certain information relating to the District's $18,000,000 Tax Anticipation Notes for 2010-
2011 Taxes (the "TANS") and $1,382,000 Bond Anticipation Notes - 2010 (the “BANS”) (the TANs and BANs
are collectively referred to hereafter as, the “Notes’). All quotations from and summaries and explanations of
provisions of the Constitution and laws of the State of New York (the "State") and acts and proceedings of the
District contained herein do not purport to be complete and are qualified in their entirety by reference to the
official compilations thereof and all references to the Notes and the proceedings of the District relating thereto are
qualified in their entirety by reference to the definitive form of the Notes and such proceedings.

THE NOTES
Description of the Notes

_ At the option of the purchaser(s), the Notes will be issued in registered or bearer form. If the Notes are
issued in registered form, the Notes ma_l?_/ be either registered to the Rlurchaser(? or registered in the name of Cede
& Co., asnominee for The Depository Trust Company, New York, New York (“DTC”) as book-entry notes.

~ Note certificates shall be delivered to the purchaser(s) of notes requested in bearer form or in the form
registered to the purchaser(s), and each such respective note certificate shall bear a single rate of interest and shall
be in a denomination equal to the aggregate amount awarded to such purchaser at such interest rate. Principal of
and interest on such Notes will be payable in lawful money of the United States of America (Federal Funds) at
s#ch banéschr Itrgj_?jtdcompany located and authorized to do business in the State of New Y ork as may be selected by
the successful bidder.

~ For those Notes issued as book-entry only notes registered to Cede & Co., DTC will act as securities
depository for the Notes and owners will not receive certificates representing their interest in the Notes. Individual
purchases of such registered Notes may be made in denominations of $5,000 or integral multiples thereof. A
single note certificate will be issued for those Notes bearing the same rate of interest and CUSIP number in the
aggregate principal amount awarded to such purchaser(s) at such interest rate. Principal of and interest on said
Notes will be paid in Federal Funds by the District to Cede & Co., as nominee for DTC, which will in turn remit
such principal and interest to its participants for subsequent distribution to the beneficial owners of the Notes as
described herein. See "Book-Entry-Only System™ herein.

For those Notes issued in registered form, the District will act as Paying Agent for the Notes. For those
Notes issued in bearer from, the purchaser will act as Paying Agent for the Notes. Paying agent fees, if any, will
be paid by the purc_hasergsg. The District’s contact information is as follows: Deer Park Union Free School
District, District Office, 1881 Deer Park Avenue, Deer Park, NY 11729, Phone (631) 274-4001, Fax (631) 274-
4324 and email: Jimenez.m@deerparkschool.org..

Optional Redemption

The Notes will not be subject to redemption prior to their maturity.



Book-entry-only System

DTC will act as securities depository for the book-entry only Notes. The Notes will be issued as fully-
registered Notes registered in the name of Cede & Co. (DTC’s partnership nomineg) or such other name as m
be requested by an authorized representative of DTC. One full?/—r istered Note certificate will be issued for eac
maturity of the Notes, each in the aggregate principal amount of such maturity, and will be deposited with DTC.

DTC, the world's largest securities depository, is a limited-purpose trust company organized under the
New York Banking Law, a*“banking organization” within the meaning of the New Y ork Banking Law, a member
of the Federal Reserve System, a “clearing corporation” within the meaning of the New York Uniform
Commercial Code, and a “clearing agency” registered pursuant to the provisions of Section 17A of the Securities
Exchange Act of 1934. DTC holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S.
equity issues, corporate and municipal debt issues, and money market instruments (from over 100 countries) that
DTC'’s participants (“Direct Participants’) deposit with DTC. DTC aso facilitates the post-trade settlement
among Direct Participants of sales and other securities transactions in deposited securities, through electronic
computerized book-entry transfers and pledges between Direct Participants’ accounts. This eliminates the need
for physical movement of securities certificates. Direct Participants include both U.S. and non-U.S. securities
brokers and dedlers, banks, trust companies, clearing corporations, and certain other organizations. DTC is a
wholly-owned subsidiary of the Depository Trust & Clearing Corporation (“DTCC”). DTCC is the holdin%
company for DTC, National Securities Clearing Corporation and Fixed Income Clearing Corporation, all of whicl
are registered clear_|r;%agen(:|&. DTCC is owned by the users of its regulated subsidiaries. Access to the DTC
system is also available to others such as both U.S. and non-U.S. securities brokers and dealers, banks, trust
companies, and clearing corporations that clear through or maintain a custodial relationship with a Direct
Participant, either directly or indirectly (“Indirect Participants’). DTC has Standard & Poor’s highest rating:
AAA. The DTC Rules applicable to its Participants are on file with the Securities and Exchange Commission.
More information about DTC can be found at www.dtcc.com and www.dtc.org.

~ Purchases of Notes under the DTC system must be made by or through Direct Participants, which will
receive a credit for the Notes on DTC's records. The ownership interest of each actual purchaser of each Note
(“Beneficial Owner”) isin turn to be recorded on the Direct and Indirect Participants' records. Beneficial Owners
are, however, expected to receive written confirmations providing details of the transaction, as well as periodic
statements of their holdings, from the Direct or Indirect Participant through which the Beneficial Owner entered
into the transaction. Transfers of ownership interests in the Notes are to be accomplished by entries made on the
books of Direct and Indirect Participants acting on behaf of Beneficial Owners. Beneficial Owners will not
receive certificates representing their ownership interest in Securities, except in the event that use of the book-
entry system for the Notes is discontinued.

To facilitate subsequent transfers, all Notes deposited by Direct Participants with DTC are registered in
the name of DTC’s partnership nominee, Cede & Co., or such other name as m¥| be requested by an authorized
representative of DTC. The deposit of Notes with DTC and their registration in the name of Cede & Co., or such
other DTC nominee do not effect any change in beneficial ownership. DTC has no knowledge of the actual
Beneficial Owners of the Notes, DTC's records reflect only the identity of the Direct Participants to whose
accounts such Notes are credited, which may or may not be the Beneficial Owners. The Direct and Indirect
Participants will remain responsible for keeping account of their holdings on behalf of their customers.

~ Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to
Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed
by arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time to
time.

Redemption notices shall be sent to DTC. If lessthan al of the Notes within an issue are being redeemed,
De'(Ij'C’s E|t})dra(:tice is to determine by lot the amount of the interest of each Direct Participant in such issue to be
redeem

Principal and interest payments on the Notes will be made to Cede & Co., or such other nominee as may
be requested by an authorized representative of DTC. DTC's practice is to credit Direct Participants accounts
upon DTC's receipt of funds and corresponding detail information from the District, on the payable date in
accordance with their resBectlve holdings shown on DTC's records. Payments by Participants to Beneficial
Owners will be governed by standing instructions and customary practices, as is the case with notes held for the
accounts of customers in bearer form or registered in “street name,” and will be responsibility of such Participant
and not of DTC, Agent, or Issuer, subject to any statutory or regulatory requirements as may be in effect from
time to time. Payment of redemption proceeds, distributions, and dividend payments to Cede & Co. (Or such
other nominee as may be reguested by an authorized reFresentative of DTC) is the responsibility of the District,
disbursement of such payments to Direct Participants will be the responsibility of DTC, and disbursement of such
payments to the Beneficial Owners will be responsibility of Direct and Indirect Participants.



~ Payments on the Notes will be made to Cede & Co., or such other nominee as may be requested by an
authorized representative of DTC. DTC’s practice is to credit Direct Participants accounts upon DTC's receipt of
funds and corresponding detail information from the District, on the payable date in accordance with their
respective holdings shown on DTC’s records. Payments by Participants to Beneficial Owners will be governed
by standing instructions and customary practices, as is the case with notes held for the accounts of customersin
bearer form or registered in “street name,” and will be the responsibility of such Participant and not of DTC nor
its nominee, or the District, subject to any statutory or regulatory requirements as may be in effect from time to
time. Payments to Cede & Co. (or such other nominee as may be requested by an authorized representative of
DTC) is the responsibility of the District, disbursement of such payments to Direct Participants will be the
responsibility of DTC, and disbursement of such payments to the Beneficial Owners will be the responsibility of
Direct and Indirect Participants.

DTC may discontinue providing its services as depository with respect to the Notes at any time by giving
reasonable notice to the District. Under such circumstances, in the event that a successor depository is not
obtained, Note certificates are required to be printed and delivered.

The District may decide to discontinue use of the system of book-entry transfers through DTC (or a
suOJV(\:/cr securities depository). In that event, Note certificates will be printed and delivered to the Beneficial
ners.

The information in this section concerning DTC and DTC’s book-entry system has been obtained from
sources that the District believes to be reliable, but the District takes no responsibility for the accuracy thereof.

Authorization and Purpose
The TANs

The TANSs are issued pursuant to the Constitution and laws of the State, including Sections 24.00 and
39.00 of the Local Finance Law, constituting Chapter 33-a of the Consolidated Laws of New York, and a tax
anticipation note resolution adopted by the Board of Education of the District to finance cash flow requirementsin
anticipation of the collection or 2010-2011 real property taxes levied or to be levied for school purposes on all
taxable real property in the District. The Froceeds of the TANs may be used only for the purposes for which such
taxes were or are to be levied, as specified in the 2010-2011 annual budget of the District, unless al of said
purposes have been paid and satisfied, in which case the proceeds of the TANs may be used for any lawful school
purpose. The proceeds of the TANs will not be used for the redemption or renewal of any outstanding tax or
revenue anticipation notes.

Pursuant to Section 24.00(e) of the Local Finance Law, generally, whenever the amount of the TANs and
any additional tax anticipation notes issued by the District in anticipation of the receipt of 2010-2011 real
property taxes equals the amount of such taxes remaining uncollected, the District is required to set aside in a
special bank account all of such uncollected taxes as thereafter collected, and to use the amounts so set aside only
for the purpose of paying such notes. Interest on the TANs will be provided from budget appropriations.

~ For a description of prior issues of Tax Anticipation Notes and of projected issues of obligations for
capital and operating purposes of the District, see "Indebtedness of the District."

The BANs

_ ~ The BANs are being issued in accordance with the Constitution and statues of the State of New York
including the Education Law and the Local Finance Law to pay the cost of the partial reconstructions of and
construction of improvements to various District buildings, improvements to various district school building
pursuant to a bond resolution duly adopted by the Board of Education of the District on April 24, 2007, followi nﬂ
tzrbe SBBr?oval of a proposition by the qualified voters of the District at the special district meeting held on Marcl

For further information regarding bond authorizations of the District for capital purposes and other
matters relating thereto see “indebtedness of the District”, herein.

Security and Sour ce of Payment

hereof Each Note when duly issued and paid for will constitute a contract between the District and the holder
thereof.

~ The Notes will be general obligations of the District and will contain a pledge of the faith and credit of
the District for the payment of the principal of and interest thereon. For the payment of such principa and

3



interest, the District has power and statutory authorization to levy ad valorem taxes on al real property in the
District subject to taxation without limitation as to rate or amount.

Under the Constitution of the State, the District is required to pledge its faith and credit for the payment
of the principal of and interest on the Notes and the State is specifically precluded from restricting the power of
the District to levy taxes on real estate therefor.

Remedies Upon Default

Section 99-b of the State Finance Law ("SFL") provides for a covenant between the State of New Y ork
(the "State") and the purchasers and the holders and owners from time to time of the bonds and notes issued by
the school districts in the State for school purposes that it will not repeal, revoke or rescind the provisions of
Sectlgg %Q—Qbof SFL, or amend or modify the same so as to limit, impair or impede the rights and remedies
granted thereby.

Said section provides that in the event a holder or owner of any bond or note issued by a school district
for school purposes shall file with the State Comptroller a verified statement describing such bond or note and
alleging default in the payment thereof or the interest thereon or both, it shall be the duty of the State Comptroller
to immediately investigate the circumstances of the alleged default and prepare and file in his office a certificate
setting forth his determinations with respect thereto and to serve a copy thereof by registered mail upon the chief
fiscal officer of the school district which issued the bond or note. Such investigation by the State Comptroller
shall cover the current status with respect to the payment of princi ﬁal of and interest on all outstanding bonds and
notes of such school district issued for school purposes and the statement prepared and filed by the State
Comptroller shall set forth a description of all such bonds and notes of the school district found to be in default
and the amount of principal and interest thereon past due.

UPon the filing of such a certificate in the office of the State Comptroller, he shall thereafter deduct and
withhold from the next succeeding allotment, apportionment or payment of such State aid or assistance due to
such school district such amount thereof as may be required to pay (&) the school district's contribution to the
State teachers retirement system, and (b) the principal of and interest on such bonds and notes of such school
district then in default. In the event such State aid or assistance initially so withheld shall be insufficient to pay
said amounts in full, the State Comptroller shall similarly deduct and withhold from each succeeding allotment,
apportionment or payment of such State aid or assistance due such school district such amount or amounts thereof
as may be required to cure such default. Allotments, apportionments and payments of such State aid so deducted
or withheld by the State Comptroller for the payment of principal and interest on bonds and notes shall be
forwarded promptly to the payin1g agent or agents for the bonds and notes in default of such school district for the
sole purpose of the payment of defaulted principal of and interest on such bonds or notes. If any of such
successive alotments, apportionments or payments of such State Aid so deducted or withheld shall be less than
the amount of al principal and interest on the bonds and notes in default with respect to which the same was so
deducted or withheld, then the State Comptroller shall promptly forward to each paying agent an amount in the
proportion that the amount of such bonds and notes in default payable to such paying agent bears to the total
amount of the principal and interest then in default on such bonds and notes of such school district. The State
Comptroller shall promptly notify the chief fiscal officer of such school district of any |‘_payment or payments made
to any paying agent or agents of defaulted bonds or notes pursuant to said Section of SFL.

Under current law, provision is made for contract creditors (including the Noteholders) of the District to
enforce payments upon such contracts, if necessary, through court action, although the present statute limits
interest on the amount adjudged due to creditors to nine per centum per annum from the date due to the date of
ﬁayment. As ageneral rule, property and funds of amunicipal corporation serving the public welfare and interest

ave not been judicially subjected to execution or attachment to satisfy a judgment, although judicial mandates
have been issued to officials to appropriate and pay judgments out of current funds or the proceeds of atax levy.

_ Remedies for enforcement of payment are not expressly included in the District's contract with holders of
its bonds and notes, although any permanent repeal by statute or constitutional amendment of a Noteholder's
remedial rl_gh'faI to judicial enforcement of the contract should, in the opinion of Bond Counsel, be held
unconstitutional.

~Inrecent times, certain events and legislation affecting remedies on default have resulted in litigation.
While courts of final jurisdiction have upheld and sustained the rights of bondholders, such courts might hold that
future events including financial crises as they may occur in the State and in municipalities of the State require the
exercise by the State of its emergency police powers to assure the continuation of essential public services.

No principal or interest payment on District indebtedness is past due. The District has never defaulted in
the payment of the principal of and interest on any indebtedness.



THE DISTRICT
Description

The District, established in 1891, with a land area of approximately 5.8 square miles, is located in the
Town of Babylon, Suffolk County, New Y ork, approximately twenty-five miles from the City of New York's
easterly boundary. The District is bounded on the west by the community of Wyandanch; on the North by Dix
Hills, on the east by Brentwood, and on the south by North Babylon. The community is made up of primarily
residential homes, but has considerably more than the average industrial propertiesin its tax base.

The community population is approximately 28,553 with a student population in the school system of
4,285. Located in the District are four commercial banks, namely, the JPMorgan Chase Bank, Citibank, Capital
One Bank and Bank of America. In addition, the community is served by Roosevelt Savings Bank.

Electricity is provided by the Long Island Power Authority. Gas is provided by Keyspan. Water is
furnished by the Suffolk Countﬁ Water Authority. Fire protection is furnished by a local volunteer fire
gepartment, namely, the Deer Park Fire Department. Police protection is provided by the Suffolk County Police

epartment.

District Organization

The Board of Education, which is the policy-making body of the District, consists of seven members with
overlapping three-year terms so that as nearly an equal number as possible is elected to the Board each year.
There is a one-year residency requirement for Board members and no member may hold any other elective office
Whll% serving on the Board of Education. The President and the Vice President are selected by the Board
members.

~The administrative officers of the District, whose duty it is to implement the policies of the Board of
Education and who are appointed by the Board, include the Superintendent of Schools, Assistant Superintendent,
Assistant  Superintendent for Pupil Personnel, the District Clerk, District Treasurer and the Assistant
Superintendent for Business.

Enrollment History and Projections

Fiscal Year
Endin
June 30: Enrollment

4,593
4,389!
4,285!
4,490"
4,432*

4,44
4,445

1. Actud.
2. Projected.



School Facilitiesand Insurable Values

Insurable
Building Name Grades Vaue

May MOOre EIEMENLAY .........cccccoviueeiieieieceseee e K-2 $11,551,076
JONN QUINCY ATAMS ....oooiieiie ettt s reas K-2 12,296,804
J.F. Kennedy INtermediate ...........ccoooveeeiineiereeee e 3-5 31,229,648
0] oLl 0 =1, Lo (o | [T 6-8 29,264,523
Deer Park High ..ot 9-12 56,607,466
TTANSPOI ANINEX ...vviiiieieesiee ettt be e sae e st e ete e sbeesbeesbeesaeesneean Offices 449,281
Abraham Lincoln EIeMentary ........ccoceeoeieeeneneeeere e PreK-12 7,655,146
Washington ElemMentary ... Rented 11,014,738
Y 0070 ! R Rented 7,552,762
[ 0= =TSRRI $167,621,444

Employees

The District provides services through approximately 835 employees, who are represented by the
following units of organized labor:

Contract
A%arox. No. Expiration
of Employees Union Date
392 Deer Park Teachers ASSOCIaiON ...........ccoriiiininiciinie e 6-30-12
215 Deer Park Unit of Suffolk EQUC. (CSEA) ..o 6-30-13
25 Deer Park AdmiNiStrators ASSOCIAtON ........c.cuvevrvevereeeieieieresieieressesesesesesessesenns 6-30-10°
182 Deer Park Teaching Assistants & Non-Instructional Teacher Aides ................ 6-30-12

a. Innegotiations.

ECONOMIC AND DEMOGRAPHIC INFORMATION
Major Private Sector Employers
ApErox. No.

Name Type of Employees
Commercia Business Envelope Mfg., INC. .....cccovecvevvieececincne, Manufacturing 500
RHG Electronics Laboratory, INC. .......cccovvevineneeieneneneseseeeenes Manufacturing 260
DiFalio BIECHNC, INC. .eveeeiieee e Contracting 235
Global Steel ProductS COrp. ....vvcceeeceereeree e see et see e Manufacturing 200
RENCO EIECLIONICS ...ttt Manufacturing 130
RSM Electron POWET, INC. ...eovvvceeeieiicieie e Manufacturing 130
Langer Orthotic Lab., INC. .....c.coeiiiiininseseeeeeee e Manufacturing 125
Long Island Sound Comm. Systems..........ccccovveriiiiiniisiiinens Manufacturing 120
Optica Manufacturing Corp. .........ccooeevrreeiiineeisse e, Manufacturing 100
Metallurgical PrOCESSING .......covrvirieriirieieieireee e Manufacturing 90



Unemployment Rate Statistics

Unemployment statistics are not available for the District as such. The smallest area for which such
statistics are available (which includes the District) is the Town of Babylon. The information set forth below with
respect to such Town and the County of Suffolk is included for information purposes only. It should not be
implied from the inclusion of such datain this Official Statement that the District is necessarily representative of
the Town or the County, or vice versa.

Town of Suffolk New Y ork
Babylon County State
Annual Averages:

2005 oo 4. 7% 4.2% 5.0%
2006 e 4.2 3.9 45
2007 e 4.2 38 45
2008 e 55 50 54
2009 e 8.1 7.4 83
2010 (5MONENS) ..o 8.1 7.5 8.7

Source: Department of Labor, State of New Y ork

INDEBTEDNESS OF THE DISTRICT
Congtitutional and Statutory Requirements

The New York State Constitution and Local Finance Law limit the power of the District (and other
municipalities and school districts of the State) to issue obligations and to contract indebtedness. Such
constitutional and statutory limitations include the following, in summary form, and are generaly applicable to
the District and the Notes:

~ Purpose and Pledge. The District shall not give or loan any money or property to or in aid of any
individual, or private corporation or private undertaking or give or loan its credit to or in aid of any of the
foregoing or any public corporation.

The District may contract indebtedness only for a District purpose and shall pledge its faith and credit for
the payment of principal of and interest thereon.

Payment and Maturity. Except for certain short-term indebtedness contracted in anticipation of taxes
(such as the TANS) or to be paid within three fiscal year periods, indebtedness shall be paid in annual installments
commencing no later than two years after the date such indebtedness shall have been contracted and ending no
later than the period of probable usefulness of the object or purpose determined by statute; no installment rggy be
more than fifty per centum in excess of the smallest dprior installment, unless the District has authorized the
issuance of indebtedness having substantially level or declining annual debt service. The District is required to
provide an annual appropriation for the payment of interest due during the year on its indebtedness and for the
amolgrlﬂs required in such year for amortization and redemption of its serial bonds, bond anticipation notes and
capital notes.

_ General. The District is further subject to constitutional limitation by the general constitutionally
imposed duty of the State Legislature to restrict the power of taxation and contracting Iindebtedness to prevent
abuses in the exercise of such power; however, as has been noted under "Security and Source of Payment," the
State Legislature is prohibited by a specific constitutional provision from restricting the power of the District to
levy taxes on real estate for the payment of interest on or principal of indebtedness theretofore contracted.

Statutory Procedure

In general, the State L egislature has, by the enactment of the Local Finance Law, authorized the powers
and procedure for the District to borrow and incur indebtedness subject, of course, to the constitutional provisions
Eet forth above. The power to spend money, however, generally derives from other law, including the Education

aw.

Pursuant to the Local Finance Law, the District authorizes the incurrence of indebtedness, includin
bonds and bond anticipation notes issued in anticipation of such bonds, by the adoption of a resolution, approv
by at least two-thirds of the members of the District Board, the finance board of the District. Certain of such
r?ﬂ%l ut[i)qns_ma% be C?ubj ect to permissive referendum, or may be submitted to the District voters at the discretion
of the District Board.



~The Local Finance Law also provides a twenty-day statute of limitations after publication of a bond
resolution, which in effect, estops thereafter legal challenges to the validity of obligations authorized by such
bond resolution except for alleged constitutional violations. The District has complied with such procedures with
respect to the bond resolutions pursuant to which the BANSs are being issued.

Each bond resolution usually authorizes the construction, acquisition or installation of the object or
purpose to be financed, sets forth the plan of financing and specifies the maximum maturity of the bonds subject
to the legal (Constitution, Local Finance Law and case law) restrictions relating to the period of probable
usefulness with respect thereto.

Each bond resolution also authorizes the issuance of bond anticipation notes prior to the issuance of serial
bonds. Statutory law in New Y ork permits notes to be renewed each year, provided annual principal reductions
are made and provided that such renewals generally do not extend more than five years beyond the original date
of borrowing. However, notes issued in anticipation of the sale of serial bonds for assessable improvements are
not subject to such five year limit and may be renewed subject to annual principal reductions for the entire period
of probable usefulness of the purpose for which such notes were originally issued. (See "Payment and Maturity"
under "Constitutional Requirements," and " Short-Term Indebtedness.™)

The Board of Education, as the finance board of the District, has the power to enact tax anticipation note
resolutions. Such resolutions may authorize the issuance of tax and revenue anticipation notes in an aggregate
principle amount necessary to fund anticipated cash flow deficits but in no event exceeding the amount of real
property taxes levied or to be levied by the District, less any tax anticipation notes previously issued and less the
amount of such taxes previously received by the District.

_ The Board of Education, as the finance board of the District, also has the power to authorize the sale and

issuance of bonds and notes, including the Notes. However, such finance board may delegate the power to sell

}:he NotesL to the President of the Board of Education, the chief fiscal officer of the District, pursuant to the Local
inance Law.

Debt Limit. Pursuant to the Local Finance Law, the District has the power to contract indebtedness for
any school district purpose authorlzedeel()}/ the Legislature of the State of New York provided the aggregate
principal amount thereof shall not exceed ten per centum of the full valuation of the taxable real estate of the
District and subject to certain enumerated deductions such as State aid for building purposes. The constitutional
and statutory method for determining full valuation is by taking the assessed valuation of taxable real estate for
the last completed assessment roll and applying thereto the ratio (equalization rate) which such assessed valuation
bears to the full valuation; such ratio is determined by the State Board of Real Property Services. The Legislature
also isrequired to prescribe the manner by which such ratio shall be determined by such authority.

~ The following table sets forth the computation of the debt limit of the District and its debt contracting
margin:



Computation of Debt Limit and Calculation of Net | ndebtedness
(Asof July 14, 2010)

Calculation of Debt Limit (2009-2010 Assessed and Full Vauations)

ASSESSEA VAUBLION ... $35,617,018
State EQUAliZaION RALE .....cc.oieeeieie ettt sr et sneenaesre e 1.05%
(L1 4= 11 1o o 3,392,096,952
Debt Limit - 10% Of FUIl VAUBLION ......coeiiiiieieeeeceesesese e 339,209,695
Calculation of Net Indebtedness
Inclusions:
OULSEANAING BONGS........cvviiiiiiiiiiiire st $ 9,085,000
Bond ANtiCIPation NOES.........ccueiiiieiesie ettt a e b saeens 1,382,000
Total Indebtedness Before Issuing the BAN'S ..o $ 10,467,000
The BAN'S ..ccooiiiicce ST 1,382,000
Less: BAN'’sto be redeemed with the proCceeds..........ccoovreririnineicieseee e 1,382,000
Net effect Of ISSUING tNE BANS ..ot 0
Total Indebtedness after issuing the BAN'S.......ooioiiiiice e 10,467,000
Exclusions:
BUIlAING Aid ESHMELE™........coceeeeeeeeeeeeeeeeeee ettt es st aess s bess s e teassnanas 7,500,000
TOta NEt INAEDIEANESS .......ovvevveiiorieissse sttt $ 2,967,000°
Net Debt ContraCting MalQiN.......oceeiee e e e e s ee e e nae e e e e saeesnne s $ 336,242,695

a.  Represents estimate of moneys receivable by the District from the State as an apportionment form debt service for school building
purposes, based on most recent information received by the District from the State Department of Education. The amount shown is not
necessarily the amount the District will ultimately receive. The District has not applied for a building aid exclusion certificate from the
Commissioner of Education and therefor may not exclude such amount from its total indebtedness on the Debt Statement form required to
be filed with the Office of the State Comptroller when bonds are to be issued.

b.  Represents.87% of the Debt Limit of $339,209,695.

Details of Short-Term Indebtedness Outstanding

As of the date of this Statement, the District has short-term indebtedness outstanding in the amount of
$1,382,000 which matures on July 30, 2010, of which the proceeds of the Bond Anticipation Notes will redeem.

Debt Service Requirements - Outstanding Bonds

Fiscal Y ear
Endin

June 30: Principal Interest Totd
120 I RO $1,380,000 $441,279 $1,821,279
2002 1,420,000 374,429 1,794,429
2003 1,480,000 305,453 1,785,453
120 SRR 1,485,000 233,510 1,718,510
2015 1,520,000 161,220 1,681,220
120 TR 1,525,000 87,005 1,612,005
2007 s 275,000 12,375 287,375

TOtAS oo $9,085,000 $1,615,271 $12.638,330



Tax Anticipation Notes

During the four most recently completed fiscal %/ears, the District has issued tax anticipation notes to fund
temporary cash flow deficits caused by the schedule of real property tax and State aid revenue payments, as set

forth below.

Fiscal Year Amount Type Issue Date Maturity Date
2007 i $21,000,000 TAN 07/27/06 06/27/07
2008.....co oo 19,000,000 TAN 07/26/07 06/30/08
20009..... s 16,000,000 TAN 07/24/09 06/30/09
2010, 15,000,000 TAN 07/30/09 06/30/10

Trend of Outstanding Debt

Fiscal Y ear
Endin

June 30: Bonds Notes Totd

2006 ... s $14,470,000 $ -0- $14,470,000
2007 e 13,150,000 -0- 13,150,000
2008 s 11,840,000 -0- 11,840,000
20009, s 10,465,000 -0- 10,465,000
2000 e 9,085,000 1,382,000 10,467,000

Authorized But Unissued Items
The District has no authorized but unissued debt.
Calculation of Estimated Overlapping and Underlying Indebtedness
Applicable AprgtcabI e

Overlapping Dateof  Percentage Total
Units Report Applicable  Indebtedness Indebtedness
County of SUFfOIK.......cccoeeeeieiciceeccecce 05/02/10 1.61% $27,160,836 $17,973,753
Town of Babylon .........ccocveevieiciececeeece 12/31/09 14.53 20,115,403 20,115,403
TOAIS ettt e et e e e e e e e e anes $47,276,239 $38,089,156

Sources: Annual Reports of the respective units for the most recently completed fiscal year filed with the Office of the State Comptroller, or
more recently published Official Statements.

FINANCES OF THE DISTRICT
Independent Audit

The financial affairs of the District are subject to periodic compliance review by the Office of the State
Comptroller to ascertain whether the District has complied with the requirements of various state and federal
statutes. The financial statements of the District are audited each year by an independent agubl_lc accountant. The
last such audit covers the fiscal Iélear ended June 30, 2009. A copy of such report is available in electronic format
on the website of the District’ s Financial Advisor, Munistat Services, Inc. (www. munistat.com).

I nvestment Policy

Pursuant to State law, including Sections 10 and 11 of the Genera Municipal Law (the "GML"), the
District is generally permitted to deposit moneys in banks or trust companies located and authorized to do
business in the State. All such deposits, including special time deposit accounts and certificates of deposit, in
excess of the amount insured under the Federal Deposit Insurance Act, are required to be secured in accordance
with the provisions of and subject to the limitations of Section 10 of the GML.

~_The District may also temporarily invest moneysin: (1) obligations of the United States of America; (2)
obligations guaranteed by ;?encws of the United States of America where the payment of principal and interest
are guaranteed by the United States of America; (3) obligations of the State of New Y ork; (4) with the approval of
the New York State Comptroller, in tax anticipation notes or revenue anticipation notes issued sg?/ an
municipality, school district, or district corporation, other than those notes issued by the District, itself; (5%
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certificates of Tpartici pation issued in connection with installment purchase agreements entered into by political
subdivisions of the State pursuant to Section 109-b(10) of the GML; (6) obligations of a New Y ork public benefit
corporation which are made lawful investments for municipalities pursuant to the enabling statute of such public
benefit corporation; or (7) in the case of moneys held in certain reserve funds established by the District pursuant
to law, in obligations of the District.

All of the foregoing investments are rggui red to be payable or redeemable at the option of the owner
within such times as the proceeds will be needed to meet expenditures for purposes for which the moneys were
provided and, in the case of obligations ﬁurcham with the proceeds of bonds or notes, shall be payable or
redeemable in any event, at the option of the owner, within two years of the date of purchase. Unless registered
or inscribed in the name of the District, such instruments and investments must be purchased through, delivered to
and held in custody of a bank or trust company in the State pursuant to a written custodial agreement as provided
by Section 10 of the GML.

The Board of Education of the District has adopted an investment policy and such policy conforms with
applicable laws of the State governing the deposit and investment of public moneys. All deposits and investments
of the Digtrict are made in accordance with such policy.

Fund Structure and Accounts

The General Fund is the general operating fund for the District and is used to account for substantially all
revenues and expenditures of the District. The District also maintains a special aid fund, school lunch fund, risk
retention fund and debt service fund. In addition, acapital projects fund is used to record capital facilities while a
trust and agency fund accounts for assets received by the District in afiduciary capacity.

Basis of Accounting

The District's governmental funds are accounted for on a modified accrual basis whereby revenues, other
than those susceptible ("measurable” and "available" to finance current operations) to accrual, are recorded when
received in cash. Revenues susceptible to accrual include real property taxes and State aid. The District generally
records expenditures on the accrual basis when fund liabilities are incurred, except as follows: Interest on general
obligation debt which is recorded when it becomes due. Pension costs billed to the District by the State are
recorded as expendituresin full in the fiscal year billed. The estimated unbilled portion of these pension costs for
governmental funds are shown as a liability on the balance sheet of the general long-term debt accounts group.
Accumulated vacation and sick leave are also accounted for in the general long-term debt account group.
Inventories are generally not recorded but expensed at the time of purchase; food and supplies in school lunch are
inventoried and carried at values which approximate market. Fixed assets are recorded at replacement costs as
dgté?rlnll_ned by appraisal; al capital assets, except land, are depreciated on a straight line basis over their estimated
useful lives.

Budget Process

Annualy, pursuant to the Education Law, the District's Board of Education prepares or causes to be
praoare_d a budget for the ensuing fiscal year. During November and December the tentative budget is developed
and refined in consultation with school principals and defpartment supervisors. At subsequent meetings of the
Board of Education the proposed budget is discussed and further refined. The tentative budget is adopted by the
Board and submitted to referendum at the Annual Meeting held on the third Tuesday of May. Prior to the Annual
Meeting a public hearing is held with respect to the proposed budget.

Residents of the District who are qualified to vote may participate in the referendum._1f, by majority vote,
the budget is approved, the Board of Education, by resolution, adopts the budget for the ensuing fiscal year. If the
budget Is not so approved, the Board may make changes to the budget and re-submit it one time as revised to the
voters for adoption. If such budget as re-submitted is again not approved by a majority vote of the residents, the
District must then adopt a contingency budget. Such contingency budget must provide for a tax for teachers
salaries, ordinary contingent expenses, debt service and student transportation. Except for expenses for mandated
expenses such as debt service, a contingency budget may not exceed the budget for the prior fiscal year of the
District by the lesser of 1.2 times the percentage increase in the consumer price index or four percent (4.00%).
Alternatively, the Board may choose not to re-submit the budget and, by resolution, adopt a contingency budget
for the ensuing fiscal year in accordance with the parameters set forth above. Expenses beyond ordinary
contingent expenses may later be added to the budget upon voter approval.

The Budget for the 2010-2011 fiscal year was approved by the voters of the District on May 18, 2010.
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Revenues

The District receives most of its revenue from areal property tax on all non-exempt real Froperty Situated
within the District and State aid. A summary of such revenues for the five most recently completed fiscal years
may be found in Appendix A.

Real Property Taxes
See "Tax Information”, herein.
Sate Aid

In addition to the amount of State Aid budgeted by the District, since its current fiscal year the State has
made STAR p%ments representing tax savings provided by school districts to their taxpayers under the STAR
Program (see “ STAR - School Tax Exemption™).

The District is dependent in significant part on financial assistance from the State in the form of State Aid
for both operating and capital purposes. Should the District in the current fiscal year or in future fiscal years fail
to receive State aid expected from the State in the amounts and at the times expected, occasioned by a delay in the
payment of such monies and not by a cut in State aid, the District is authorized by the Local Finance Law to
provide operating funds by borrowing in anticipation of the receipt of uncollected State aid. (see “Recent Events
Affecting State Aid to New Y ork State School Districts”)

The State is not constitutionally obligated to maintain or continue State aid to the School District. There
can be no assurance that the State appropriation for State aid to school districts will be continued in future years,
either pursuant to existing formulas or in any form whatsoever. The availability of such monies and the
timeliness of such payment could be affected by a delay in the adoption of the State budget and other
circumstances. State aid appropriated and apportioned to the District can be paid only if the State has such
monies available therefor. State bud%etary restrictions, which eliminate or substantially reduce State aid could
have a material adverse effect upon the School District requiring either a counterbalancing increase in revenues
from other sources to the extent available, or a curtailment of expenditures. (See also “BONDHOLDER RISKS
,_IA_\HEDSMI_Q_II_?EK%T FACTORS AFFECTING FINANCINGS OF THE STATE AND SCHOOL DISTRICTS OF

Recent Events Affecting State Aid to New York School Districts

On November 12, 2008, in response to the ongoing and worsening national fiscal crisis and its affect on
the State, Governor David Paterson unveiled a plan to cut approximately $2 billion of expenses in the State
Budget for the State fiscal year ending March 31, 2009. The proposed cuts would have included an $836 million
reduction in State aid to school districts in the State. Under the Governor’s plan, a significant amount of State aid
would have been cut from the District’ s anticipated State aid allotment during its 2008-2009 fiscal year.

~ Thereafter, on November 18, 2008, the New York State Legislature convened an emergency session to
consider the Governor’s plan, but concluded the session without taking any action on such plan. Subsequently, the
G%verlnfc_)r %Jated publicly that there would be no reductions in State aid that would occur during the 2008-2009
school fiscal year.

~ One month later, the Governor presented his 2009-2010 proposed budget, which included significant
reductions in State aid to school districts. Nonetheless, on April 2, 2009, the State L egislature adopted the State’s
2009-2010 budget, which maintained State aid funding to school districts at the 2008-2009 levels by
gtppro?rlatA ng ;nonles alotted to the State in the American Reinvestment and Recovery Act of 2009 (the “ Federal
imulus Act”).

On October 15, 2009, in response to updated budget projections, the Governor proposed reducing the
current 2009-2010 State Budget by $3.0 billion, including $480 million in education spending. The State
Legislature convened in Special Session to consider the Governor’s deficit reduction plan and to develop other
proj &sa(l) sbt_cl)I address the imbalance in the State’s 2009-2010 Budget, which is estimated to be between $3.2 billion
and $4.0 billion.

~ On December 2, 2009 after much discussion, the Legislature adopted a $2.7 billion deficit reduction plan
to partially reduce the State’'s budget deficit, without |mﬁact|ng any State aid funding to public school districts.
The measures do not completely cover the full scope of the deficit and as a result the Governor has stated that he
will reduce or delay aid payments to school districts and hospitals for the balance of the State's current fiscal year
ending March 31, 2010. The District cannot predict at this time whether there will be any delays and reductions
in State aid in the current year ending June 30, 2010.
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~ On January 19, 2010, the Governor submitted his proposed Executive Budget for the State's fiscal year
ending March 31, 2011. The Executive's Budget recommends atotal reduction in State aid of approximately $2.1
billion; however, the Governor's Executive Budget includes Federal Stimulus funding of approximately
$726,000,000 to offset some of the reductions in State aid. As a result, the net State aid reduction totals
approximately $1.4 billion. The Executive Budget is subLect to review and modification by the New York State
Legidature. The District cannot predict at this time whether the proposed reductions in State aid as put forth by
the Governor will be included in the State’s 2010-2011 budget, or whether the State aid reduction proposal will be
modified, revised or eliminated by the New York State Legﬂslature. The State Legisdature has not adopted a
budget for the State’ s 2010-2011 fiscal year and it is unclear when a budget will be adopted.

In addition, on March 30, 2010 the Governor announced that he would unilaterally delay the distribution
of approximately $2.1 billion in scheduled 2010-2011 Sate aid payments for school districts throughout the State.

On May 14, 2010, Governor Paterson proposed another delay in Sate aid, but also assured school districts
that all outstanding aid payments will be made prior to June 30, 2010. Under the Governor’'s proposal, the
outstanding aid payments which had beep paid in prior years by March 31%, will behpaid in two installments, with
one payment being made before June 15" and the second being made after June 15". The State typically receives
income tax revenues on June 15" which are expected to enable the payment of the balance of aid due to school
districts. As of the date hereof, it is unknown when such aid will ultimately be paid to school districts.

_Although the District cannot predict at this time whether there will be any delays and/or reductions in
State aid in the current year or in future fiscal years or whether there will be additional Federal Stimulus Act
monies made available toedpay State aid in future years, the District may be able to mitigate the impact of an
delays or reductions by reducing expenditures, increasing revenues appropriating other available funds on hand,
and/or by any combination of the foregoing. (See “BONDHOLDER RISKS AND MARKET FACTORS
AFFECTING FINANCINGS OF THE STATE AND SCHOOL DISTRICTS OF THE STATE” herein).

Expenditures

__The major categories of expenditure for the District are General Support, Instruction, Employee Benefits,
Pupil Transportation and Debt Service. A summary of the expenditures for the five most recently completed
fiscal years may be found in Appendix A.

Employee Pension System

~ Professional employees (teachers and administrators) are members of the New York State Teachers
Retirement System ("TRS"). Payments to the TRS are generally deducted from State aid payments. All non-
professional employees of the District eligible for pension or retirement benefits are members of the New York
State and Local Employees Retirement %/aem ("ERS"). Both the TRS and ERS are non-contributory with
respect to the members hired prior to July 1, 1976. All members of the respective systems hired on or after July 1,
1976, contribute 3% of their gross annual salary toward the cost of retirement programs. Chapter 86 of the Laws
of 2000 eliminated the 3% contribution for Tier 3 and Tier 4 members with 10 years of service credit. On
December 10, 2009, the Governor Paterson signed into law the creation of a new Tier 5, which is effective for
new ERS and TRS employees hired after January 1, 2010. New ERS employeesin Tier 5 will now contribute 3%
of their salaries and new TRS employeesin Tier 5 will contribute 3.5% of their salaries. Thereisno provision for
these contributions to cease for Tier 5 employees after a certain period of service.

With regard to the ERS, a pension reform bill has been signed by the Governor into Law as Chapter 49 of
the Laws of 2003. Chapter 49 changes the cycle of billing to match budget cycles of the District. Under the
previous method, the District was unsure of how much it paid to the system until after its budget was
implemented. Under the new &{stem the contribution for a given fiscal year will be based on the value of the
pension fund on the prior April 1 instead of the following April 1 so that the District will be able to more
accurately include the cost of the contribution into its budget. Chapter 49 requires the District to make a
minimum contribution of 4.5% of payroll every year, including years in which the investment performance of the
fund would make alower contribution possible.

On July 20, 2004 the New York State Legislature passed a bill amending the General Municipal Law,
Local Finance Law and the Retirement and Social Security Law. On July 30, 2004, the Governor signed the new
retirement system legislation into Law ashChlq_oter 260 of the Laws of 2004. The bill moved the annual payment
date for contributions from December 15" to February 1%, effective December 15, 2004. It increased, from five to
ten years, the maximum amortization period of the portion of employer contributions that exceeds 7% of payroll
for the 2004-2005 fiscal year of the Retirement System. It also allowed employers to bond for their 2005-2006
and 2006-2007 fiscal year contributions in excess of 9.5% and 10.5%, respectively. This amortization may be
made with the Retirement System or the District could issue a maximum of 10 year general obligation bonds, the
interest on which would be set at prevailing bond market rates on the date of sale and would be taxable for federal
income tax purposes.
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Due to significant capital market declines in the recent past, the State’s Retirement System portfolio has
experienced negative investment performance and severe downward trends in market earnings. As aresult of the
foregoing, New Y ork State Comptroller Thomas DiNapoli has announced that the employer contribution rate for
the State’s Retirement System in 2011 and subsequent years will be higher than the minimum contribution rate
established by Chapter 49. At this time the District is unable to predict the amount of any such increase. To
mltlagate the expected increases in the employer contribution rate, legislation has been proposed that would permit
local governments and schools districts to issue bonds to fund the required increased contribution. The District
cannot predict at this time whether such legislature will be enacted into law.

The following chart represents the TRS and ERS Contributions.

Fisca

Year

Ending TRS ERS
2007 $3,251,831 $912,465
2008 3,263,080 779,841
2009 3,748,505 680,080
2010 3,603,004 805,679
2011 (Budgeted) 3,760,000 1,200,000

Other Post Employment Benefits

School Districts and Boards or C_)oec()j)erative Education Services, unlike other municipal units of
government in the State, have been prohibited from reducing retiree health benefits or increasing heath care
contributions received or paid by retirees below the level of benefits or contributions afforded to or required from
active employees. This protections from unilateral reduction of benefits had been extended annually by the New
York State Legislature until recently when legislation was enacted to make permanent these health insurance of
government in the State have not succeeded as of the date hereof. Nevertheless, many such retirees of al varieties
of municipal unitsin the State do presently receive such benefits.

It should also be noted that the District provides post-retirement healthcare benefits to various categories
of former employees. These costs may be expected to rise substantially in the future. GASB Statement No. 45
(“GASB 45") of the Governmental Accounting Standards Board (“GASB”) requires governmental entities, such
asthe Dibstri g[ to account for the cost of certain non —pension post-employment benefits as it accounts for vested
pension benefits.

GASB 45 and OPEB. OPEB refers to "other post-employment benefits,” meaning benefits other than
pension benefits. OPEB consists primarily of health care benefits, and may include other benefits such as
disability benefits and life insurance. Until now, these benefits have generally been administered on a pay-as-
you-go basis and have not been reported as aliability on governmental financial statements.

GASB 45 requires municipalities and school districts to account for OPEB liabilities in the same manner
as they aready account for pension liabilities. It requires them to adopt the actuarial methodologies used for
pensions, with adjustments for the different characteristics of OPEB and the fact that most municipalities and
school districts have not set aside any funds against this liability. Unlike GASB 27, which covers accounting for
pensions, GASB 45 does not require municipalities or school districts to report a net OPEB obligation at the start.

Under GASB 45, based on actuarial valuation, an annual required contribution ("ARC") is determined for
each municipality or school district. The ARC is the sum of a; the normal cost for the year (the present value of
future benefits being earned by current employees) plus (b) amortization of the unfunded accrued liability
(benefits already earned by current and former employees but not yet provided for), using an amortization period
of not more than 30 years. If a municipality or school district contributes an amount less than the ARC, a net
OPEB obligation will result, which is required to be recorded as aliability on its financial statements.

GASB 45 does not require that the unfunded liability actually be amortized nor that it be advance funded,
only that the municipality or school district account for its unfunded accrued liability and compliance in meetlng
its ARC. The District has retained an independent firm to conduct the actuarial valuation and as of June 30, 200
the actuarial accrued liability for the District is $49 million and the ARC is $4 million.

~ Actuaria valuation will be required every 2 years for OPEB plans with more than 200 members, every 3
yearsif there are less than 200 members.
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TAX INFORMATION
Real Property Taxes

The District derives its power to Iev¥ an ad valorem real property tax from the State Constitution;
methods and procedures to levy, collect and enforce this tax are governed by the Suffolk Count_?_/ Tax Act and the
Real Property Tax Law. Real property assessment rolls used by the District are prepared by Town of Babylon.
Assessment valuations are determined by the Town assessor and the State Board of Real Property Services which
is responsible for certain utility and railroad property. In addition, the State Board of Real Property Services
annually establishes State Equalization Rates for al localities in the State, which are determined by statistical
samplingtof market sales/assessment studies. The equalization rates are used in the calculation and distribution of
certain State aids and are used by many localities in the calculation or debt contracting and real property taxing
limitations. The District is not subject to constitutional real property taxing limitations.

Tax Collection Procedure
~ Property taxes for the District, together with town and County taxes, are collected by the town tax
receivers. Such taxes are due and payable in equal installments on December 1 and May 10, but may be paid
without penalty by January 10 and May 31, respectively. Penalties on unpaid taxes are 1% per month from the
date such taxes are due and 10% after May 31.

The District receivesits full levy before the end of its fiscal year. Uncollected amounts are not segregated
by the town tax receiver, and any deficiency in tax collection isthe County's liability.

STAR - School Tax Exemption
The STAR (School Tax Relief) program provides State-funded exemptions from school property taxes to
homeowners for their primary residences. School districts are reimbursed in full by the State for real property
taxes exempted pursuant to the STAR Program on or about the first business day of January in each year.

Valuations, Rates, L evies and Collections

Tax Rate
Fiscal Year State Per $100
Ending Assessed Equal. Full Assessed School Amount
June 30 Valuation Rate Valuation Valuation Tax Levy Uncollected
2006 $37,538,624 1.18% $3,181,239,322 $150.06 $47,695,416 $-0-
2007 37,434,677 1.03 3,634,434,660 158.30 59,301,672 -0-
2008 36,392,884 .94 3,871,583,404 166.98 60,587,001 -0-
2009 35,936,838 .98 3,667,024,285 167.89 60,336,873 -0-
2010 35,617,018 1.05 3,392,096,952 167.44 59,638,000 -0-
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Selected Listing of Large Taxable Properties
2009-2010 Assessment Roll

Assessed

Name Type Vauation

StAE Of NEW YOTK .ottt Hospital $710,190
RG Partners ..o Commercial 429,000
Long Iland Power AUthOFitY ........ccccvvveveieeie e, Utility 238,853
VerizoN NeW YOrK INC. ooeveeiiceee et Utility 204,548
HD Development of Maryland INC..........cccooviniiininenencicens Commercial 188,340
Keyspan Gas €ast COrP......ccceceererieriiieereeseeseeseeseessreesseessessseens Utility 181,825
Cassata, F& L & M Ardit0...cccoeceeeieeieeee et Commercia 159,850
PCDEEr ParK LLC ..ottt Industria 156,180
Park Plaza Properties ...........coeoereeeneneere e Commercid 142,190
Lucky Star - Deer Park LLC ...coevieeeeceesee e Industrial 132,870
DLl = G I I Commercial 119,570
Executive Square BUSINESS Park ..........ccocvveeveveeeeneseeseese e, Commercid 115,720
Deer Park Realty CO. LLC ... Commercid 107,230
Cassata, Frank & L&M Ardito........ccccviiiciiiiiics Commercial 97,350
Deer Cross Shopping ASSOCIaLION .......cccceeveevieeeereseeeese e Shopping Center 97,050
$3,080,766"

1. Represents 8.65% of the 2009-2010 Assessed Va uation of $35,617,018.

LITIGATION

In common with other school districts, the District from time to time receives notices of claim and is party
to litigation. In the opinion of the attorney for the District, unless otherwise set forth herein and apart from
matters provided for by applicable insurance coverage, there are no significant claims or actions pending in which
the District has not asserted a substantial and adequate defense, nor which, if determined against the District,
would have a adverse material effect on the financial condition of the District, in view of the District’s ability to
fund the same through use of appropriate funding mechanisms provided by the Local Finance Law.

NOTEHOLDER RISKSAND MARKET FACTORSAFFECTING FINANCINGSOF THE STATE AND
SCHOOL DISTRICTSOF THE STATE

There are certain potential risks associated with an investment in the Notes, and investors should be
thoroughly familiar with this Official Statement, |nclud|n%|ts appendices, in order to make an informed
investment decision. Investors should consider, in particular, the following factors:

The District's credit rating could be affected by circumstances beyond the District's control. Economic
conditions such as the rate of unemployment and inflation, termination of commercial operations by corporate
taxpayers and emaB_I oyers, as well as natural catastrophes, could adversely affect the assessed valuation of District
property and its ability to maintain fund balances and other statistical indices commensurate with its current credit
rating. Accordingly, adecline in the District's credit rating could adversely affect the market value of the Notes.

In addition, if and when a holder of any of the Notes should elect to sell a Note prior to its maturity, there
can be no assurance that a market shall have been established, maintained and be in existence for the purchase and
sale of any Notes. The price or principal value of the Notes is dependent on the prevailing level of interest rates.
If interest rates should increase, the price of a bond or note may decline causing the bond or noteholder to
potentially incur acapital lossif such bond or noteis sold prior to its maturity.

The financial condition of the District as well as the market for the Notes could be affected by avariety of
factors, some of which are beyond the District's control. There can be no assurance that adverse events in the
State, including, for example, the seeking by a municipality of remedies pursuant to the Federal Bankruptcy Act
or otherwise, will not occur which might affect the market price of and the market for the Notes. If a significant
default or other financial crisis should occur in the affairs of the State or any of its agencies or political
subdivisions thereby further impairing the acceptability of obligations issued by borrowers within the State, both
the ability of the District to arrange for additional borrowings and the market for and market value of outstanding
debt obligations, including the Notes, could be adversely affected.
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~ The District is dependent in part on financial assistance from the State. If the State should for any reason
delay in making State aid payments to municipalities and school districts in the State, including the District, in
this year or future years, the District may be arfected by such delay until such State aid payments are made. In
addition, there is no assurance that such aid will be continued at current levels durieré? the current fiscal year or in
the future fiscal years. If State aid to the District does continue, any unexpected reductions or delays in the
receipt thereof might temporarily delay payment by the District of its anticipated and budgeted expenditures,
including the |oayment of debt service on outstanding bonds (see "Finances of the District” and "Revenues'
herein). Should the District fail to receive State aid expected from the State in the amounts and at the times
ex#)ect_ed, occasioned by a delay in the payment of such monies and not by a cut in State aid (see " Recent Events
Affecting State Aid to New York School Districts’), the District is authorized by the Local Finance Law to
provide operating funds by borrowing in anticipation of the receipt of uncollected State aid.

_ ~ Future amendments to applicable statutes affecting the treatment of interest paid on municipal bonds,
including the Notes, for income taxation purposes could have an adverse effect on the market value of the Notes
(see "Tax Exemption" herein).

TAX MATTERS
Opinion of Bond Counsel

In the opinion of Hawkins Delafield & Wood LLP, Bond Counsel to the District, under existing statutes
and court decisions and assuming continuing compliance with certain tax certifications described herein, (i)
interest on the Notes is excluded from gross income for Federal income tax purposes pursuant to Section 103 of
the Internal Revenue Code of 1986, as amended (the “Code”), and (ii) interest on the Notes is not treated as a
preference item in calculating the alternative minimum tax imposed on individuals and corporations under the
Code and such interest is not included in the adjusted current earnings of corporations for purposes of calculating
the alternative minimum tax. The arbitrage and use of proceeds certificate of the District (the “Tax Certificate”),
which will be delivered concurrently with the delivery of the Notes, will contain provisions and procedures
relating to compliance with applicable requirements of the Code. In rendering its opinion, Bond Counsel has
relied on certain representations, certifications of fact, and statements of reasonable expectations made by the
District in connection with the Notes, and Bond Counsel has assumed compliance by the District with certain
provisions and procedures set forth in the Tax Certificate relating to compliance with applicable requirements of
the Code to assure the exclusion of interest on the Notes from gross income under Section 103 of the Code.

In addition, in the opinion of Bond Counsel to the District, under existing statutes, interest on the Notes is
$xer|?pt from personal income taxes of New York State and its political subdivisions, including The City of New
ork.

Bond Counsel to the District expresses no opinion regarding any other Federal or state tax consequences
with respect to the Notes. Bond Counsel renders its opinion under existing statutes and court decisions as of the
issue date, and assumes no obligation to update, revise or supplement its opinion to reflect any action hereafter
taken or not taken, or any facts or circumstances that may hereafter come to its attention, or changes in law or
interpretations thereof that may hereafter occur, or for any other reason. Bond Counsel expresses no opinion on
the effect of any action hereafter taken or not taken in reliance upon an opinion of other counsel on the exclusion
from gross income for Federal income tax purposes of interest on the Notes, or on the exemption from state and
local tax law of interest on the Notes.

Certain Ongoing Federal Tax Requirements and Certifications

The Code establishes certain ongoing requirements that must be met subsequent to the issuance and
delivery of the Notes in order that interest on the Notes be and remain excluded from gross income under Section
103 of the Code. These requirements include, but are not limited to, requirements relating to use and expenditure
of gross proceeds of the Notes, yield and other restrictions on investments of gross proceeds, and the arbitrage
rebate requirement that certain excess earnings on gross proceeds be rebated to the Federal government.
Noncompliance with such regquirements may cause interest on the Notes to become included in gross income for
Federal income tax pgéposes retroactive to their issue date, irrespective of the date on which such noncompliance
occurs or is discovered. The District, in executing the Tax Certificate, will certify to the effect that the District
will comply with the provisions and procedures set forth therein and that it will do and perform al acts and things
?:e%essary or desirable to assure the exclusion of interest on the Notes from gross income under Section 103 of the

ode.
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Certain Collateral Federal Tax Consequences

The following is a brief discussion of certain collateral Federal income tax matters with respect to the
Notes. It does not purport to address all aspects of Federal taxation that may be relevant to a particular owner of a
Note. Prospective investors, particularly those who may be subject to special rules, are advised to consult their
own tax advisors regarding the Federal tax consequences of owning and disposing of the Notes.

Prospective owners of the Notes should be aware that the ownership of such obligations may result in
collateral Federal income tax consequences to various categories of persons, such as corporations (including S
corporations and foreign corporations), financial institutions, property and casualty and life insurance companies,
individual recipients of Social Security and railroad retirement benefits, individuals otherwise eligible for the
earned income tax credit, and taxpayers deemed to have incurred or continued indebtedness to purchase or carry
obligations the interest on which is excluded from gross income for Federal income tax purposes. Interest on the
Notes may be taken into account in determining the tax liability of foreign corporations subject to the branch
profits tax imposed by Section 884 of the Code.

Original I ssue Discount

“Original issue discount” (“OID”) is the excess of the sum of all amounts payable at the stated maturity of
a Note (excluding certain “qualified stated interest” that is unconditionally payable at least annually at prescribed
rat&% over the issue price of that maturity. In general, the “issue price’ of a maturity means the first price at
which a substantial amount of the Notes of that maturity was sold (excluding sales to note houses, brokers, or
similar persons acting in the capacity as underwriters, placement agents, or wholesalers). In general, the issue
price for each maturity of the Notes is expected to be the initial public offering price set forth in this Official
Statement. Bond Counsel further is of the opinion that, for any Note having OID (a * Discount Note”), OID that
has accrued and is properly alocable to the owners of the Discount Note under Section 1288 of the Code is
excludable from gross income for Federal income tax purposes to the same extent as other interest on the Notes.

In general, under Section 1288 of the Code, OID on a Discount Note accrues under a constant yield
method, based on periodic compounding of interest over prescribed accrual periods using a compounding rate
determined by reference to the yield on that Discount Note. An owner’s adjusted basis in a Discount Note is
increased by accrued OID for purposes of determining gain or loss on sale, exchange, or other disposition of such
Discount Note. Accrued OID may be taken into account as an increase in the amount of tax-exempt income
received or deemed to have been received for purposes of determining various other tax consequences of owning
a Discount Note even though there will not be a corresponding cash payment.

_ ~Owners of Discount Notes should consult their own tax advisors with respect to the treatment of original
issue discount for Federal income tax purposes, including various special rules relating thereto, and the state and
local tax consequences of acquiring, holding, and disposing of Discount Notes.

Note Premium

In general, if an owner acquires a Note for a purchase price (excluding accrued interest) or otherwise at a
tax basis that reflects a premium over the sum of all amounts payable on the Note after the acquisition date
(excluding certain “qualified stated interest” that is unconditionally payable at least annually at prescribed rates),
that premium constitutes “ note premium” on that Note (a “Premium Note"). In general, under Section 171 of the
Code, an owner of a Premium Note must amortize the note Premi um over the remaining term of the Premium
Note, based on the owner’s yield over the remaining term of the Premium Note determined based on constant
yield principles (in certain cases involving a Premium Note callable prior to its stated maturity date, the
amortization period and yield may be required to be determined on the basis of an earlier call date that results in
the lowest yield on such note). An owner of a Premium Note must amortize the note premium by offsetting the
qualified stated interest allocable to each interest accrual period under the owner’s regular method of accounting
ﬁal nst the note premium allocable to that period. In the case of a tax-exempt Premium Note, if the note premium

ocable to an accrual period exceeds the qualified stated interest allocable to that accrual period, the excessis a
nondeductible loss. Under certain circumstances, the owner of a Premium Note may realize a taxable gain upon
disposition of the Premium Note even though it is sold or redeemed for an amount less than or equal to the
owner’s original acquisition cost. Owners of any Premium Notes should consult their own tax advisors regarding
the treatment of note premium for Federal income tax purposes, including various specia rules relating thereto,
and state and local tax conseguences, in connection with the acquisition, ownership, amortization of note premium
on, sale, exchange, or other disposition of Premium Notes.
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Information Reporting and Backup Withholding

Information reporting requirements apply to interest paid on tax-exempt obligations, including the Notes.
In general, such requirements are satisfied if the interest recipient completes, and provides the payor with, a Form
W-9, “Request for Taxpayer Identification Number and Certification,” or unless the recipient is one of a limited
class of exempt recipients, including corporations. A recipient not otherwise exempt from information reporting
who fails to satisfy the information reporting reciuirements will be subject to “backup withholding,” which means
that the payor is required to deduct and withhold a tax from the interest payment, calculated in the manner set
forth in the Code. For the foregoing purpose, a “payor” generaly refers to the person or entity from whom a
recipient receives its payments of interest or who collects such payments on behalf of the recipient.

If an owner purchasing a Note through a brokerage account has executed a Form W-9 in connection with
the establishment of such account, as ?enerally can be expected, no backup withholding should occur. In any
event, backup withholding does not affect the excludability of the interest on the Notes from gross income for
Federal income tax purposes. Any amounts withheld pursuant to backup withholding would be alowed as a
refund or a credit against the owner’'s Federal income tax once the required information is furnished to the
Internal Revenue Service.

Miscellaneous

Tax legislation, administrative actions taken by tax authorities, or court decisions, whether at the Federal
or state level, may adversely affect the tax-exempt status of interest on the Notes under Federal or state law and
could affect the market price or marketability of the Notes.

Prospective purchasers of the Notes should consult their own tax advisors regarding the foregoing
matters.

DOCUMENTSACCOMPANYING DELIVERY OF THE NOTES
Absence of Litigation

U?on delivery of the Notes, the District shall furnish a certificate of the School District Attorney, dated
the date of delivery of the Notes, to the effect that there is no controversy or litigation of any nature pending or
threatened to restrain or enjoin the issuance, sale, execution or delivery of the Notes, or in any way contesting or
affecting the validity of the Notes or any of the proceedings taken with respect to the issuance and sale thereof or
the application of moneys to the payment of the Notes, and further stating that there is no controversy or litigation
of any nature now pending or threatened by or against the District wherein an adverse Jud?ment or ruling could
have a material adverse impact on the financial condition of the District or adversely affect the power of the
Disdtrict to levy, collect and enforce the collection of taxes or other revenues for the payment of the Notes, which
has not been disclosed in this Official Statement.

Legal Matters

“Legal matters incident to the authorization, issuance and sale of the Notes will be subject to the final
approving opinion of Hawkins Delafield & Wood LLP, Bond Counsel. Such opinion will be available at the time
of delivery of the Notes and will be to the effect that the Notes are valid and legally binding general obligations of
the District for which the District has validly pledged its faith and credit and, unless paid from other sources, all
the taxable real property within the District is subject to the levy of ad valorem real estate taxes to pay the Notes
and interest thereon without limitation of rate or amount. Said opinion shall also contain further statementsto the
effect that (a) the enforceability of rights or remedies with respect to such Notes may be limited by bankruptcy,
insolvency, or other laws affecting creditors rights or remedies heretofore or hereafter enacted, and (b) said law
firm has not been requested to examine or review and has not examined or reviewed the accuracy or sufficiency
of the Official Statement of the District relating to the Notes, or agP/ additional proceedings, reports,
correspondence, financial statements or other documents, containing financial or other information relative to the
District which have been or may be furnished or disclosed to purchasers of the Notes, and expresses no opinion
with respect to such financial or other information, or the accuracy or sufficiency thereof.

Closing Certificates

~Upon the delivery of the Notes, the Purchasers will be furnished with the following items: 9) a
Certificate of the President of the Board of Education and the Deputy Superintendent to the effect that as of the
date of this Official Statement and at all times subsequent thereto, up to and including the time of delivery of the
Notes, this Official Statement did not and does not contain any untrue statement of a material fact or omit to state
amaterial fact necessary to make the statements herein, in the light of the circumstances under which they were
made, not misleading, and further stating that there has been no adverse material change in the financia condition
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of the District since the date of this Official Statement to the date of issuance of the Notes; and having attached
thereto a copy of this Official Statement; (ii) a Certificate signed by an officer of the District evidencing pa%/ment
for the Notes; (iii) a Signature Certificate evidencing the due execution of the Notes, including statements that 1?)
no litigation of any nature is pending or, to the knowledge of the signers, threatened, restraining or enjoining the
issuance and delivery of the Notes or the levy and collection of taxes to pay the principal of and interest thereon,
nor in any manner Iﬂuestl oning the proceedings and authority under which the Notes were authorized or affecting
the validity of the Notes thereunder, (b) neither the corporate existence or boundaries of the District nor the title
of any of the officers thereof to their respective offices is being contested, and (c) no authority or proceedings for
the issuance of the Notes have been repealed, revoked or rescinded; and (iv) a Tax Certificate executed by the
President of the Board of Education, as described under "Tax Matters,” herein.

DISCLOSURE UNDERTAKING

This Official Statement is in a form "deemed final" by the District for the purposes of Securities and
Exchange Commission Rule 15c2-12 ( the "Rul€"). At the time of the delivery of the Notes, the District will
provide an executed copy of its "Undertaking to Provide Notices of Material Events' (the "Undertaking”). Said
Undertaking will constitute a written agreement or contract of the District for the benefit of holders of and owners
of beneficial interests in the Notes, to provide, or cause to be provided, to the Electronic Municipal Market Access
(“EMMA™) System implemented by the Municipal Securities Rulemaking Board established pursuant to Section
15B(b)(1) of the Securities Exchange Act of 1934, or any successor thereto, timely notice of the occurrence of
any of the following events with respect to the Notes, if material:

(i) principal and interest payment delinquencies; (ii) non-payment related
defaults; (i1i) unscheduled draws on debt service reserves reflecting financial
difficulties; (iv) unscheduled draws on credit enhancements reflecting financial
difficulties; (v) substitution of credit or liquidity providers, or their failure to
perform; (vi) adverse tax opinions or events affecting the tax-exempt status of the
Notes, (vii) modifications to rights of Noteholders; (viii) bond calls; (ix)
defeasances; (X) release, substitution, or sale of property securing repayment of
the Notes; and (xi) rating changes.

‘The District may provide notice of the occurrence of certain other events, in addition to those listed
above, if it determines that any such other event is material with respect to the Notes; but the District does not
ggdertake to commit to provide any such notice of the occurrence of any material event except those events listed

ove.

The District's Undertaking shall remain in full force and effect until such time as the principal of,
redemption premiums, if any, and interest on the Notes shall have been paid in full. The sole and exclusive
remedy for breach or default under the Undertaking is an action to compel specific performance of the
undertakings of the District, and no person or entity, including a holder of the Notes, shall be entitled to recover
monetary damages thereunder under any circumstances. Any failure by the District to comply with the
Undertaking will not constitute a default with respect to the Notes.

~ The District reserves the right to amend or modify the Undertaking under certain circumstances set forth
tlhzere| nt;1 provi gf?d that, any such amendment or modification will be done in a manner consistent with Rule 15¢2-
asthen in effect.

15c2 12The Digtrict isin compliance in all material respects with all previous undertakings made pursuant to Rule
c2-12.

RATING

The Notes are not rated. Moody’s Investors Service has assigned its rating of “A3” to the outstanding
bonds of the District. This rating reflects only the view of such rating agency and an explanation of the
significance of such rating should be obtained from Moody’s Investor Service. There can be no assurance that
such rating will not be revised or withdrawn, if in the judgment of Moody’s Investor Service circumstances so
warrant. Any change or withdrawal of such rating may have an adverse effect on the market price and the
availability of a secondary market for the outstanding bonds and notes at the District.

FINANCIAL ADVISOR
N Munistat Services, Inc. has acted as the Financial Advisor to the District in connection with the sale of the
otes.
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ADDITIONAL INFORMATION

Additional information may be obtained from the Business office of the Assistant Superintendent for
Business for Deer Park Union Free School District, 1881 Deer Park Avenue, Deer Park, New York 11729,
telephone number 631/274-4001, email: Jimenez.m@deerparkschools.org or from Munistat Services, Inc., 12
Roosevelt Avenue, Port Jefferson Station, New York 11776, telephone number 631/331-8888 and website:
http://www.munistat.com.

Any statements in this Official Statement involving matters of opinion or estimates, whether or not
expressly stated, are intended as such and not as representations of fact. No representation is made that any of
such statements will be, in fact, realized. This Official Statement is not to be construed as a contract or agreement
between the District and the original purchasers or owners of any of the Notes.

. Hawkins Delafield & Wood LLP, New York, New York, Bond Counsel to the District, expresses no
opinion on the accuracy or completeness of information in any documents prepared by or on behalf of the District
for use in connection with the offer and sale of the Notes, including the financial or statistical information in this
Official Statement and the appendices hereto.

The preparation and distribution of this Official Statement has been authorized by the applicable tax and
revenue anticipation note resolution of the District which delegate to the President of the Board of Education the
power to sell and issue the Notes.

By: d's JOHN GOUSKOS
President of the Board of Education
Deer Park Union Free School District
Deer Park, New Y ork

July 14, 2010
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APPENDIX A

FINANCIAL INFORMATION



Statement of Revenues, Expenditures and Fund Balances

General Fund

Fiscal Year Ending June 30:

2005 2006 2007 2008 2009
Revenues:
Real Property Taxes $ 44,686,709 $ 47,695416 $ 50,212,303 $ 51,556,625 51,471,898
Other Tax Items 9,571,225 9,982,387 11,869,175 11,831,452 10,762,311
Charges for Services 733,356 940,550 580,856 455,161 1,041,654
Use of Money and Property 618,330 1,002,798 1,396,759 1,119,174 467,837
Sale of Property & Compensation for Loss 9,557 24,167 14,214 22,264 22,683
Miscellaneous 1,463,672 1,349,702 1,366,379 303,543 3,625,252
State Sources 15,919,535 17,741,205 20,498,631 23,276,146 25,841,239
Federal Sources 188,678 183,928 156,459 39,320 38,246
Total Revenues 73,191,062 78,920,153 86,094,776 88,603,685 93,271,120
Expenditures:
General Support 8,672,520 8,543,275 8,474,109 9,762,954 11,027,506
Instruction 43,930,541 46,773,387 46,650,633 48,028,811 53,369,481
Pupil Transportation 3,391,568 3,721,537 3,638,085 3,988,124 4,460,157
Employee Benefits 16,318,559 16,569,751 17,772,873 17,956,423 19,120,488
Debt Service 3,012,843 3,389,032 3,263,288 2,651,301 2,340,437
Total Expenditures 75,326,031 78,996,982 79,798,988 82,387,613 90,318,069
Excess (Deficit) Revenues Over
Expenditures (2,134,969) (76,829) 6,295,788 6,216,072 2,953,051
Other Financing Sources (Uses)
Interfund Transfers In 0 250,000 0 12,307 6,318
Interfund Transfers Out (435,000) (435,213) (108,572) (1,181,500) (333,000)
Total Other Financing Sources (435,000) (185,213) (108,572) (1,169,193) (326,682)
Net Change In Fund Equity (2,569,969) (262,042) 6,187,216 5,046,879 2,626,369
Other Changes In Fund Equity
Increase: Board Authorized Transfer to Reserve
For Accrued Liabilities & Employee Benefits 0 0 0 0 0
Fund Balance Beginning of Fiscal Year 6,932,929 4,362,960 4,100,918 10,288,134 15,335,013

Fund Balance End of Fiscal Year

$ 436290 $ 4,100,918 $ 10,288,134 $ 15,335,013 $ 17,961,382

Sources: Audited Annual Financial Reports of the District

Note: This Schedule is NOT audited.
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Balance Sheet - General Fund
Fiscal Year Ended June 30, 2009

ASSETS:
Cash - Unrestricted
Receivables:
State & Federal Aid Receivable
Due From Other Funds
Due From Fiduciary Funds
Due From Other Governments
Bond Issuance Costs

Total Assets

LIABILITIES:
Accounts Payable
Accrued Liabilities
Due To Other Funds
Due To Other Governments
Due to Teachers' Retirement System
Due to Employees' Retirement System
Bond Issue Premium
Compensated Absences

Total Liabilities
FUND EQUITY:

Fund Balances - Reserved:
Reserve for Encumbrances

Reserve for Employee Benefit Accrued Liability
Reserve for Unemployment Insurance

Retirement Contribution Reserve
Reserve for Workers' Compensation
Unreserved:

Designated for Subsequent Year's Expenditures

Undesignated Equity
Total Fund Equity

Total Liabilities and Fund Equity

Source: Audited Annual Financial Report of the District.

Note: This Schedule is NOT audited.
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$ 16,204,109

1,335,448
2,585,240
3,481,325
1,758,166
412,724

$ 25777012

667,227
936,610
696,512

0
4,395,298
164,168
531,675
424,140

7,815,630

$ 1,067,428
4,907,050
1,590,913
1,500,000
1,787,664

3,400,000
3,708,327

17,961,382

$_25777,012



Budget Summaries

2009-10(a)
Revenues:

Real Property Taxes $ 59,447,443
Payments In Lieu of Taxes 2,700,000
Use of Money and Property 694,000
Employee Health Insurance Contribution 1,400,000
State Aid 25,973,417

Appropriation of Fund Balance
from Prior Fiscal Year 3,400,000
Medicaid 100,000
Miscellaneous Items 698,100
Total $ 94,412,960

Expenditures:

General Support $ 10,457,510
Instruction 54,926,030
Pupil Transportation 4,206,570
Interfund Transfers 1,455,000
Employee Benefits 20,603,000
Debt Service 2,764,850
Total $ 94,412,960

(a) Approved by the voters of the District on 5/19/09.
(b) Approved by the voters of the District on 5/18/10.
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2010-11(b)

$ 61,168,543
2,700,000
409,000
1,400,000
24,494,568

4,100,000
100,000
837,700

5_95200811

$ 10,497,491
55,941,222
4,419,756
1,050,000
21,115,000
2,186,342

$ 95200811
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CASH FLOW SUMMARY 2009-10 (Actual though May)

Balance

Receipts:
Property Taxes
State Aid
STAR Payment
Use of Money & Property
Library Taxes
In Lieu of Taxes
Other
Loans From Other Funds
Medical Reimbursement
Note Proceeds

Total Receipts

Disbursements
Salary and Benefits
Services and Support
Capital Outlays
Due Other Funds
Library
Principal
Interest

Total Disbursements
Balance (End of Month)

Note Repayment Account
Opening Balance
Receipts
Disbursements
Closing Balance

(a) Balance as of June 30, 2009

Jul
15,394.8

0.0

8.3

0.0

9.3

0.0
1,298.0
107.2
0.0

12.5
16,382.0

17,817.3

2,024.7

26.9

0.0

0.0

1,000.0

0.0
(182.4)

2,869.2
30,342.9
0.0

0.0

0.0
0.0

Aug
30,342.9

0.0
784.4
0.0
17.6
0.0
0.0
4.7
0.0
0.0
0.0

876.7

2,817.3
1,376.4
130.0
0.0

0.0

0.0

0.0

4,323.7
26,895.9
0.0

0.0

0.0
0.0

Sep
26,895.9

0.0
3,806.2
0.0
15.8
0.0

0.0
23.9
0.0

0.0

0.0

3,845.9

6,217.8
1,134.6
1,000.0
0.0

0.0

0.0
40.6

8,393.0
22,348.8
0.0

0.0

0.0
0.0

Oct
22,348.8

0.0
1,822.9
0.0
12.2
0.0

0.0
58.4
0.0
25.6
0.0

1,919.1

6,268.9
1,678.7
0.0
0.0
0.0
0.0
0.0

7,947.6
16,320.3
0.0

0.0

0.0
0.0

Nov
16,320.3

0.0
1,716.3
0.0

8.5

0.0

0.0
180.1
0.0

0.0

0.0

1,904.9

6,381.4
705.8
0.0

0.0

0.0

0.0

0.0

7,087.2
11,138.0
0.0

0.0

0.0
0.0

Dec
11,138.0

1,555.9
1,749.6
0.0

3.6

0.0

0.0
46.4
0.0

0.0

0.0

3,355.5

8,500.3
2,687.1
0.0

0.0

0.0
176.4
216.6

11,580.4
2,913.1
0.0

0.0

0.0
0.0

Jan
2,913.1

28,398.3
444.0
8,090.0
9.9

0.0

0.0

59.2

0.0

0.0

0.0

37,001.4

5,289.1
1,024.8
1,382.0
0.0
0.0
0.0
0.0

7,695.9
32,218.6
0.0

0.0

0.0
0.0
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Feb
32,218.6

803.7
200.2
0.0
16.6
0.0
0.0
35.6
0.0
0.0
0.0

1,056.1

5,191.8
2,035.2
0.0
455.0
0.0

0.0

0.0

7,682.0
25,592.7
0.0

0.0

0.0
0.0

Mar
25,592.7

376.7
5,448.8
0.0
16.4
0.0
1,303.9
99.3
0.0

0.0

0.0

7,245.1

5,091.0
1,043.3
0.0

0.0

0.0
205.0
40.6

6,379.9
26,457.9
0.0

0.0

0.0
0.0

Apr
26,457.9

1,040.9
166.3
0.0
13.8
0.0

0.0
122.0
0.0

0.0

0.0

1,343.0

5,180.7
1,361.8
0.0
0.0
0.0
0.0
0.0

6,542.5
21,258.4
0.0

0.0

0.0
0.0

May
21,258.4

4,520.6
88.8
0.0
10.2
133.3
0.0
83.6
0.0
38.5
0.0

4,875.0

4,490.7
2,069.3
0.0
0.0
0.0
0.0
0.0

6,560.0
19,573.5
0.0
338.7

0.0
338.7

Jun
19,573.5

14,661.3
5,871.4
0.0

16.0
866.7
1,316.9
165.2
0.0

7.2

0.0

22,904.7

11,266.2
2,984.9
0.0

0.0

0.0
16,175.0
485.6

30,911.7
11,566.5

338.7
14,661.3

15,000.0
0.0

Total
15,394.8 a

51,357.4
22,107.2
8,090.0
149.9
1,000.0
3,918.8
1,055.6
0.0

83.8
16,382.0

104,144.7

68,719.9
18,128.7
2,512.0
455.0
1,000.0
16,556.4
601.0

107,973.0
11,566.5
0.0
15,000.0

15,000.0
0.0



CASH FLOW SUMMARY 2010-11 (Projected)

Balance

Receipts:
Property Taxes
State Aid
STAR Payment
Use of Money & Property
Library Taxes
In Lieu of Taxes
Other
Medical Reimbursement
TAN Proceeds

Total Receipts

Disbursements
Salary and Benefits
Services and Support
Capital Outlays
Due Other Funds
Library
TAN Principal
TAN Interest
Debt Service

Total Disbursements
Balance

Note Repayment Account
Opening Balance
Receipts
Disbursements
Closing Balance

Jul
11,566.5

0.0
2,867.6
0.0

9.8

0.0

0.0
112.6
13.1
18,000.0

21,003.1

2,126.0
28.2
0.0

0.0
1,000.0
0.0

0.0

0.0

3,154.2
29,415.5
0.0

0.0

0.0
0.0

(a) Projected Balance as of June 30, 2010

Aug
29,415.5

0.0
694.1
0.0
18.5
0.0
0.0
78.4
0.0
0.0

791.0

2,827.4
1,278.0
0.0
0.0
0.0
0.0
0.0
0.0

4,105.4
26,101.1
0.0

0.0

0.0
0.0

Sep
26,101.1

0.0
2,464.0
0.0
16.6
0.0

0.0
25.1
0.0

0.0

2,505.7

6,528.7
1,191.3
0.0

0.0

0.0

0.0

0.0
36.5

7,756.5
20,850.3
0.0

0.0

0.0
0.0

Oct

Nov

20,850.3 14,520.3

0.0
1,914.0
0.0
12.8
0.0

0.0
61.3
26.9
0.0

2,015.0

6,582.4
1,762.6
0.0
0.0
0.0
0.0
0.0
0.0

8,345.0
14,520.3
0.0

0.0

0.0
0.0

0.0
1,802.1
0.0

8.9

0.0

0.0
189.1
0.0

0.0

2,000.1

6,700.5
741.1
0.0

0.0

0.0

0.0

0.0

0.0

7,441.6
9,078.8
0.0
0.0

0.0
0.0

Dec
9,078.8

1,633.7
1,837.1
0.0

3.8

0.0

0.0
48.7
0.0

0.0

3,523.3

8,925.4
2,821.4
0.0

0.0

0.0

0.0

0.0
184.1

11,930.9
671.2
0.0

0.0

0.0
0.0

Jan Feb
671.2 30,4419

28,971.4 843.9

466.2 210.2
8,090.0 0.0
10.4 17.4
0.0 0.0

0.0 0.0
62.2 37.4
0.0 0.0

0.0 0.0

37,600.2 1,108.9

55535 54514
1,076.0 2,137.0

500.0 0.0
700.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0

7,829.5 75884

30,4419 23,962.4

0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0

B-2 Deer Park Union Free School District

Mar
23,962.4

395.5
5,721.2
0.0
17.2
0.0
1,369.1
104.3
0.0

0.0

7,607.3

5,345.5
1,095.5
0.0

0.0

0.0

0.0

0.0
2515

6,692.5
24,877.3
0.0

0.0

0.0
0.0

Apr
24,877.3

1,092.9
174.6
0.0
14.5
0.0

0.0
128.1
0.0

0.0

1,410.2

5,439.7
1,429.9
0.0
0.0
0.0
0.0
0.0
0.0

6,869.6
19,417.9
0.0

0.0

0.0
0.0

May
19,417.9

4,641.0
93.2
0.0
10.7
100.0
0.0
87.8
40.4
0.0

4,973.1

4,715.2
2,172.8
0.0
0.0
0.0
0.0
0.0
0.0

6,888.0
17,503.0
0.0
2,500.0

0.0
2,500.0

Jun
17,503.0

15,500.0
9,117.8
0.0

14.1
900.0
0.0
330.8
35.5

0.0

25,898.2

10,785.1
4,804.3
0.0

0.0

0.0
18,000.0
365.1
1,349.1

35,303.7
8,097.5
2,500.0

15,500.0

18,000.0
0.0

Total
11,566.5 a

53,078.5
27,362.2
8,090.0
154.7
1,000.0
1,369.1
1,265.7
116.0
18,000.0

110,436.2

70,980.8
20,538.0
500.0
700.0
1,000.0
18,000.0
365.1
1,821.2

113,905.2
8,097.5
0.0
18,000.0

18,000.0
0.0
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