





BRENTWOOD UNION FREE SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS

For the Year Ended June 30, 2009
(Continued)

The District is required to contribute at an actuarially determined rate, The District contributions made to the Systems were equal to
100% of the contributions required for each year. The required contributions for the current year and two preceding years were:

Year NYSTRS NYSERS

2009 $ 10,496,668 $ 2,289,573
2008 . 10,405,198 2,042,187
2007 10,579,724 2,626,570

12. OTHER POST EMPLOYMENT BENEFITS
(a) Plan Descriptions

The District provides medical, vision, prescription drug and life insurance benefits to retirees and their covered dependents,
The School District pays 100% of the cost of insurance for retirees, and covered dependents, The District also offers Medicare
Part B reimbursement for surviving spouses of deceased retirees. Cwirently there are approximately 3,150 current and former
employees participating in the District’s Other Post Employment Benefits (OPEB) plan. The benefits provided to employces
upon retirement are based upon provisions in various contracts that the District has in place with different classifications of
employees. All active employees who retire or are disabled directly from the School District and meet eligibility criteria will

participate.

The Plan does not issue a stand alone publicly available report since there are no assets legaily segregated for the sole purpose
of paying benefits under the Plan.

{8) Funding Policy

For the District’s OPEB Plan, contribution requirements of the plari members and the District are established by the Board of
Education. The District’s annual OPEB cost (expense) for each plan is calculated based on the annual required contribution of
the employer (ARC), an amount actuarially determined in accordance with the parameters of GASB Statement 45. The ARC
represents a level of funding that, if paid on an ongoing basis, is projected to cover normal cost each year and to amortize any
unfunded actuarial liabilities (or funding excess) over a period not to exceed thirty years, The District cutrently contributes
enough money to the Pian to satisfy current obligations on a pay-as-you-go basis.

(¢} Annual Required Contribution

For the Year
Ended
2009
Normal Cost $ 12,412,685
Amortization of Unfunded Actuarial Liability 20,839,321
Interest on Net OPEB Cbligation 1,579,470
Annual Required Contribution 34,831,476
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{d) Reconciliation of Net OPER Obligation

For the Year
Ended
June 30, 2009
Net OPEB Obligation at the Beginning of the Year $ 21,774,144
Annuat Required Contribution 34,831,476
Net OPEB Contributions Made During the Fiscal Year (10,214 ,804)
Net OPEB Obligation at the End of the Year 46,387,816
Percentage of Expense Coniributed 29.3%
(¢) Funded Status
For the Year
Ended
June 30, 2009
Actuarial Accrued Liability (AAL) at July 1, 2007 $ 345,346,897
Actuarial Valus of Plan Assets ‘ -
Unfunded Actuarial Accrued Liability (UAAT) $ 345,346,897
Covered Payroli 122,880,496
UAAL as a Percentage of Covered Payrolt 281%

(f} Actuarial Methods and Assumptions

The projected unit credit actuarial cost method was used to value the actuarial accrued liability and nonmal cost. Under this
method, the Normal cost of the Plan is determined based on the current year’s benefit acerual projected for inflation/trend. The
Accrued Liability is determined based on the Present Value of Benefits as of the valuation date {incorporating future trend) and
is calculated by multiplying the Present Value of Benefits by a fraction: service as of the valuation date, over total anticipated
service at retirement,

Actuarial valuations involve estimates of the vatue of reported amounts and assumptions about the probability of events in the
future. Amounts determined regarding the funded status of the plan and the annual required contributions of the employer are
subject fo continual revision as actual results are compared to past expectations and new estimates are made about the future.
Projections of benefits are based on the substantive plan (the plan as understood by the employer and plan members) and
include the types of benefits in force at the valuation date and the pattern of sharing benefit costs between the District and the
plan members to that point. Actuarial calculations reflect a long-term perspective and employ methods and assumptions that are
designed to reduce short-term volatility in actuarial accrued liabilities and the actuarial value of asgets,
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Significant methods and assumptions were as follows:

Actuarial Valuation Date . July 1, 2007
Actuarial Cost Method Projected Unit Credit
Amortization Period Single Amortization Period
Amortization Period in Years 30
Actuarial Assumptions: '

Investment Rate of Retutn ' ©475%

Projected Salary Increases N/A

Healthcare Inflation Rate 10.50% Initial

5.00% Ultimate

Fiscal year that the Rate Reaches the Ultimate Trend Rate 2019

3 Health Care Trend Faclors

Medical care costs are assumed to increase in accordance with the following schedule:

Trend Assumption
Lisenl Year Medical Drug Yision
2007/2008 10.0% 12.0% 2.0%
200872009 9.0% 11.0% 2.0%
2009/2010 8.0% 10.0% 2.0%
2010/2011 7.0% 9.0% 2.0%
2011-2012 6.0% 8.0% 2.0%
2012/2013 5.0% - 7.0% 2.0%
2013/2014 5.0% 6.0% - 2.0%
Thereafter 50% 5.0% 2.0%

13. RISK MANAGEMENT

The District is exposed fo various risks of loss related to torts; theft of, damage to, and destruction of assets; injuries to employees;
errors and omissions; and natural disasters, These risks are covered by a combination of self-insurance reserves and commercial
insurance purchased from independent third parties. Settled claims from these risks have not exceeded available reserves and

comimercial insurance coverage for the past three years,

The District has established a self-insured plan for risks associated with workers’ compensation claims. Liabilities of the plan are
reported when it is probable that a foss has oceurred and the amount of the loss can be reasonably estimated. Liabilities include an
amount for reported and unreported claims which were incurred on or before year end but not reported (IBNR). Claims activity is

summarized below:
2009 2008
Unpaid claims at beginning of year % 5,090,556 $ 4,765,872
Incurred claims and claim adjustment expenses (1,097,310) 468,624
Claim payments (1,285,695) (173,940}
Unpaid claims at year end 3 2,707,551 $ 5,090,556
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14,

15,

EUND BALANCES

Unreserved: Designnted for Subsequent Year’s Expenditures

The amount of $12,925,000 has been designated as the amount estimated fo be appropriated to reduce taxes for the year ending June
30, 2010,

Summary of Special Reserves — General Fund:

The following is a summary of the change in General Fund Special Reserve funds during the year ended June 30, 2009:

Balance at Amounts - Balance at
Reserve 7/1/08 Additions Expended 6/30/09

Workers' compensation $ 8,188,748 $ 17,742 $ - $ 8,206,490

~ Unemployment insurance 84,995 185 85,180
Employee henefit accrued liability 30,691,365 1,313,200 29,378,165
Retirement contribution 3,111,250 6,741 3,117,991
Insurance 4,116,572 . 8,919 4,125,491
Debt service ' 16,157 - 16,157
$ 46,192,930 3 49,744 $ 1,313,200 $  44,929474

COMMITMENTS AND CONTINGENCIES

Grants

The District has received grants, which are subject to audit by agencies of the state and federal governments. Such audits may resuft
in disallowances and a request for a return of funds. Based on prior audits, the District’s administration believes disallowances, if
any, will be immaterial.

Litigation

The District is involved in lawsnits arising from the normal conduct of its affairs, Some of these lawsuits seek damages which may
be in excess of the District’s insurance coverage. However, it is not possible to determine the District’s potential exposure, if any, at
this time.

Operating Lenses

The District leases various equipment under non-cancelable operating leases. Rental expense for the year was $30,738. The
minimum remaining operating lease payments are as follows:

Fiscal Year Ending June 30, Amount

2010 . $ 6,020
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BRENTWCOD UNION FREE SCHOOL PISTRICT
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL - GENERAL FUND

For the Year Ended June 30, 2009

Revenues

Local Sources
Real Property Taxes
Other Real Property Tax ltems

- $ate Tax Relief Reimbursement

Charges for Services
Use of Money and Properly
Forfeituces
Sate of Property and Compensaiion for Loss
Miscellaneous
Interfund Revenues

State Aid

Federal Aid

Fotal Revenues

Other Einancing Sources
Apprapriated Fund Balance
‘Total Revenues and Other Financing Sources

Expenditurcs
General Support
Board of Education
Central Administration
Finance
Stafi’
Central Services
Special liems
Total Generat Support
Instruction
Insteuction, Administration, and Improvement
Teaching - Regutar School
Programs for Children With Special Needs
Occupalional Education
Teaching - Speclal Schoal
Instructional Medla
Pupil Services
Total Instruction

Pupil Transporiation

Commumnity Services

Employee Benefits

Debt Service - Prineipat

Debt Service - Interest
Total Expenditures

Other Financing Uses
Fransfers to Other Funds
Tolal Expendltures and Other Financing Uses
Net Change in Fund Balances

Fund Balances - Begioning of Year

Fund Balances - Entl of Year

Final Budget
Original Final Variance With
Budget Budget Actual Actual
$ 66872666 § 66872666 $  68,384073 $ 1,511,407
2,700,000 2,700,000 2,984,917 284,917
9,200,000 9,200,000 8,933,591 (266,4069)
1,745,000 1,745,000 1,356,330 (388,670)
1,417,000 1,417,000 728,289 (688,711)
50,000 50,000 155,037 105,037
2,034,000 2,034,600 2,179,267 145,267
234,596
201,553,502 202,084,532 206,745,938 4,661,406
1,650,000 1,056,060 597,468 (452,532}
287,022,168 287,153,198 292,299,506 5,146,308
7,6 2 9,860,517 {9.860,517)
5_.294.660,970 §._297.013715 § 292.290.308 S (4714209
V Final Budget
Varlance With
Qriglnal Final Year-End Actual
Budget Budpet Actual Encumbrances And Encumbrances
3 133,947 § 137,369 & 94,744 3 27 3 42,598
484,317 483,750 471,181 6,569
2,514,011 2,499,127 2,306,625 42,133 150,369
1,131,865 1,706,323 1,020,139 9,271 676,913
23,556,987 23,144,540 20,864,576 8,901 2,271,063
2,577,862 2,470,301 2,351,802 118,499
30,398,989 30,441,410 27,115,067 60332 3266081
13,533,194 13,657,830 12,751,170 2,814 897,846
95,131,791 98,760,901 97,426,812 38,919 1,303,170
39,022,652 38,557,759 36,924,824 375 1,632,560
4,565,216 4,574,340 4,349,044 225,296
982,033 1,379,051 1,230,621 148,430
6,704,594 5,885,111 5,313,533 1,875 569,703
11,891,559 11,684,903 11,353,439 3.840 327,624
171,838 039 174.499.895 169,355 443 39,823 5,104,629
18,509,048 18,372,313 17,063,591 60 1,308,362
32,404 8,604 8,604
62,461,293 61,309,220 58,522,695 2,786,525
5,704,000 5,704,000 5,704,000
— 3,354,197 3,433,568 3,216,691 216,877
292,490,970 293,769,010 280,977,487 100,515 12,691,008
2,170,000 3,244,705 3,244,705
5.294660.97¢ £ _207.043.715 284,222,892 & 300515 £ 13601008
8,077,314
64,203,772
& 69281086

See Paragraph on Supplementary Information Included in Audito’s Report
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BRENTWOOD UNION FREE SCHOOL DISTRICT
SCHEDULES OF FUNDING PROGRESS OF OTHER-EMPLOYMENT BENEFITS
For the Year Ended June 30, 2009

Actuarial
Actuarial Actuarial Accrued Unfunded : UAAL as
Valuation Value of Liability-Projected Actuarial Accrued % of
Date Assets Unit Credit Liability (UAAL) Funded Ratio Covered Payroll Covered Payroll
(@) (& (b)-(a) (a)(b) © [(b)-(2))/(c)
July 1,2007 8§ $ 345,346.89:7 $ 345,346,897 0% $ 122,880,490 281.0%

See Paragraph on Supplementary information Included in Auditor's Report
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BRENTWOOD UNION FREE SCHOOL DISTRICT

SCHEDULES OF COHANGE FROM ADOPTED BUDGET TO FINAL BUDGET

AND USE OF UNRESERVED FUND BALANCE - GENERAL FUND
For the Year Ended June 30, 2009

Change from Adopted Budget fo Final Budget
Adopted Budget
Add:; Prior Year's Encumbrances
Original Budget
Add:  Unanticipated Legislative Grant
Emergency roof repair funded by undesignated fund balance
Retirement payouts funded by employce benefit acerued liability reserve
Final Budget

Next Year's Budgetis a Voter Approved Budget

Use of Unreserved Fund Balance
Unreserved Fund Balance - As of the Beginning of the Year
Less: Designated Fund Balance Used For Subsequent Year's Appropriations

Undesignated Fund Balance - As of the Beginning of the Year

See Paragraph on Supplementary Information lacluded in Auditor’s Report
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$ 204,522,168
138.802
294,660,970

131,030
845,000

1,376,715

2,352,745

20701371
3 307.392.636

$ 14,872,040
7,500,000

§ .. 7372040
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BRENTWOOD UNION FREE SCHOOL DISTRICT

SCHEDULE OF CERTAIN REVENUES AND EXPENDITURES

COMPARED TO 8T-3 DATA
For the Year Ended June 30, 2009

Revenues
Real Property Taxes
Non-Property Taxes
State Aid
Federal Aid
Total Revenues

Expenditures
General Support
Pupil Transportation
Debt Service - Principal
Debt Service - Interest
Total Expenditures

See Paragraph on Supplementary Information Included in Auditor's Report

Audited

Code ST-3 Amount Amount
A -1001 % 68,384,073 68,384,073
AT-1199 - -
AT-3999 206,745,938 206,745,938
AT-4999 597,468 597,468
AT-5999 202,299,506 292,299,506
AT-1999 27,115,067 27,115,667
AT-5599 17,063,591 17,063,591
AT-9798.6 5,704,000 5,704,000
AT-9798.7 3,216,691 3,216,691
AT-0999 284,222,192 284,222,192
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BRENTWOOD UNION FREE SCHOOL DISTRICT
INVESTMENT IN CAPITAL ASSETS, NET OF RELATED DEBT
For the Year Ended June 30, 2009

Capital Assets, Net

Add:
Unamortized Bond Issnance Costs

Deduct:
Short-Term Portion of Bonds Payable
Serial Bonds Payable

Less: Unspent Proceeds

Investment in Capital Assets, Net of Related Debt

See Paragraph on Supplementary Information Included in Auditor’s Report
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$ 140,676,373

623,236

5,905,000
109,690,000

20,251,100
95,343,900

8 45.955,700
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Education
Brentwood Union Free School District
Brentwood, New York

We have audited the financial statements of the governmental activities, each major fund and the fiduciary funds of
the Brentwood Union Free School District, as of and for the year ended June 30, 2009, which collectively comprise the
District’s basic financial statements and have issued our report thereon dated October 6, 2009. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States.

In Control Qver Financial Reportin

In planning and performing our audit, we considered the Brentwood Union Free School District's internal control
over financial reporting as a basis for designing our auditing procedures for the purpose of expressing our
opinions on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
Brentwood Union Free School District’s internal control over financial reporting, Accordingly, we do not express
an opinion on the effectiveness of the Brentwood Union Free School District’s internal control over financial
reporting.

A control deficiency exists when the design or operation of a control does not allow management or employees, in
the normal course of performing their assigned functions, to prevent or detect misstatements on a timely basis. A
significant deficiency is a control deficiency, or combination of control deficiencies, that adversely affects the
District's ability to initiate, authorize, record, process, or report financial data reliably in accordance with
generally accepted accounting principles such that there is more than a remote likelihood that a misstatement of
the District's financial statements that is more than inconsequential will not be prevented or detected by the
District's internal control,

A material weakness is a significant deficiency, or combination of significant deficiencies that resuits in more than
a remote likelihood that a material misstatement of the financial statements will not be prevented or detected by
the District's internal control.

Our consideration of internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in internal control that might be
significant deficiencies, and, accordingly, would not necessarily disclose all significant deficiencies that are also
considered to be material weaknesses. We did not identify any deficiencies in internal control over financial
reporting that we consider to be material weaknesses, as defined above.
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Compliance and Qther Matters

As part of obtaining reasonable assurance about whether the Brentwood Union Free School District’s financial
statements are free of material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results
of our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

We noted certain matters that we have reported to the Board of Education, Audit Committee and management of
the Brentwood Union Free School District in a separate letter dated October 6, 2009,

This report is intended solely for the use and information of the Board of Education, Audit Committee,
management, others you deem appropriate within the District, and any governmental authorities you neeld to
share this information with. It is not intended to be and should not be used by anyone other than these specified
parties.

%Wm e g pislll L1

October 6, 2009
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